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 European and large cap U.S. stocks pulled back from their highs; the
Russell 2000 broke back below its 50d MA; 9 of 10 global sectors fell.

 The U.S. 2y yield rose to 71bps (a 3w high) before rolling over with
stocks; peripheral European yields pivoted higher off of 7w lows;
corporate credit risk turned higher, arresting steep declines.

 The U.S. dollar index fell, retracing one-third of the 3% MTD gains;
the (oily) Norwegian Krone led the advance, with a 1.5% gain off of
its 8m low; the euro gained 1.1%; the safe-haven yen advanced.

 Gold steadied at the $1,100 mark, and oil around $50; base metals
gave up an early rebound rally to end lower.

Levels* 
    Currencies (USD per) Commodities Government 10-Yr Benchmark Equity Indices & Sentiment 

Symbol H/L Level %Chg Symbol H/L Level %Chg Symbol H/L Level Chg Symbol H/L Level %Chg
DXY  97.35   -0.7% d y  1,778   -0.3%

R  I Oil  CI EM 

F  2.09   0.02 2,119   -0.4%
P  1.5555 -0.1% d  0.78   0.02 TSX  14,376 -0.3%

10  er  1.08   0.05 3,648   -1.0%
D  tinum  1.97  0.06 6,769 -0.3%
D  ladium  2.01   0.07
D  X Cu  247.55 -0.2% 2.64   0.05
L  E Al 3m L 0.75  -1.7% 0.06   0.01
Nx10  E Ni 3m  5.30 -0.2% 2.94  0.02
R  E Zn m  0.92 -0.9% 1.42   0.00 66   1.0%
Wx10  267.00   -2.1%
Y 

BB Cm t 96.36   0.2% U.S. 2.34   -0.04 MSCI World 

EU 1.0939   1.1% WT 50.81   1.3% Canada 1.57   -0.01 MS 941   0.6%
CH 1.0432   0.6% NMX Gas 2.89  2.3% U.K. S&P 500 

GB Gol 1,100.6  0.4% Germany S&P/
JPYx 0.0807   0.3% Silv 14.85   0.9% France STOXX 50 
CA 0.7721   0.3% Pla 978.0  0.0% Italy FTSE 100 

AU 0.7420   0.7% Pal 627.20   3.4% Spain Hang Seng 25,536   0.5%
NZ 0.6629   1.0% CM Portugal Topix  1,674   0.7%
BR 0.3151   0.7% LM Switzerland S&P/ASX  5,707   0.3%
MX 0.6250   0.1% LM Australia CSI 300 4,166 0.1%
ZA 0.0811   0.9% LM 3 Hong Kong  CDX IG 5Yr
KR 0.8705   0.7% Lumber India  7.84 -0.01 ARMS 1.1  -6.3%
CN 0.1610   0.0% Corn  417.50   0.4% Japan 0.42  -0.01 VIX  12 -0.2%

Moves 
Currencies (spot) Commodities Government 10-Yr Benchmarks Equity Indices 
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Sectors 
 MSCI World S&P Europe 350 S&P 500 S&P/TSX Composite 
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Source for all data and graphics in this publication: BMO Capital Markets, Bloomberg, Thomson 
* H/L = at a new closing 52-wk High/Low; / = within 10% of the 52-week High/Low; Colour codes are inverted for bond and sentiment indications
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Daily Charts 
3-Month View with 26-Day Bollinger Bands and 150-, 200- and 50-Day Moving Averages 

 Lots of pullbacks & rebounds, in a thin summer session.  

 Markets just keeping you all honest.  

 One interesting data point is that SKEW on Friday had reached a 4mo high (tail risk is at a 4mo high).  

 

Currencies Commodities Bonds Equities 
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Intra Day Charts 
2-Day 1-Minute View 

 

Currencies Commodities Bonds Equities 
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Daily Sector Charts 
3-Month View with 26-Day Bollinger Bands and 150-, 200- and 50-Day Moving Averages 

 Canada – at a 52-week low: Energy.  

 

S&P 500 

 

S&P/TSX Composite 

 

S&P Europe 350 
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Market Movers – Largest Daily Percentage Moves 

S&P Global 1200 ex U.S. & Canada S&P 500 S&P/TSX Composite
Name Symbol % Chg Name Symbol % Chg Name Symbol % ChgSECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Energy Subsea 7 SA SUBC NO 5.2% CONSOL Energy CNX 5.3% Penn West Petroleum PWT 12.0%
Petrofac Ltd PFC LN 4.2% Southwestern Energy SWN 3.1% Pacific Rubiales Energy PRE 9.5%
Oil Search OSH AU 3.9% Halliburton HAL 2.8% Newalta Corp NAL 6.5%

JX Holdings Inc 5020 JP Chesape n g Pembina Pipeline

Repsol SA REP SM -0.9% Apache Corp APA -2.2% Inter Pipeline IPL -1.6%

Santos Ltd STO AU -0.9% Murphy Oil MUR -2.3% Gibson Energy GEI -1.7%

-2.6% ake E er y CHK -9.5% PPL -1.8%SECURITY_NAME TICKER Chg SECUR TI Y_NAME Ticker Chg SECURITY_NAME Ticker Chg

Materials LG Chem Ltd 051910 KS 7.9% Freeport-McMoRan FCX 4.5% Torex Gold Resources TXG 20.0%

Cia de Minas Buenaventura SAA BVN US 6.7% Newmont Mining NEM 3.2% NOVAGOLD Resources NG 9.1%
Taiheiyo Cement 5233 JP 2.9% Nucor Corp NUE 0.9% Osisko Gold Royalties OR 6.4%

Stora Enso WestRock Co West

Cia Siderurgica Nacional SID US -3.0% Ball Corp BLL -1.9% West Fraser Timber WFT -3.0%

UPM-Kymmene UPM1V FH -3.8% PPG Industries PPG -2.4% Interfor Corp IFP -4.5%

STERV FH -8.3% WRK -2.8% ern Forest Products WEF -5.4%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg
Industrials Toshiba Corp 6502 JP 6.1% CH Robinson Worldwide CHRW 2.7% Canadian National Railway CNR 2.2%

Mitsui OSK Lines 9104 JP 4.4% Expeditors Intl EXPD 1.7% Badger Daylighting BAD 2.0%

Nippon Yusen 9101 JP 3.2% Ryder System R 1.7% Air Canada AC 1.1%

Kone OYJ Unite Cana

Randstad Holding RAND NA -3.5% Rockwell Collins COL -3.6% Transcontinental TCL/A -2.0%

LIXIL Group 5938 JP -4.4% Pentair PLC PNR -3.9% Bombardier BBD/B -4.8%

KNEBV FH -4.5% d Technologies UTX -7.0% dian Pacific Railway CP -5.5%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Cons Disc Hyundai Motor 005380 KS 7.3% Harley-Davidson HOG 5.0% Corus Entertainment CJR/B 1.9%

Sharp 6753 JP 6.0% Harman International Industries HAR 3.0% Dorel Industries DII/B 1.8%

Nitori Holdings 9843 JP 5.4% Whirlpool Corp WHR 1.9% AutoCanada ACQ 1.8%

Luxottica Group LUX IM TEGNA Inc Amaya Inc

Persimmon PLC PSN LN -2.0% Discovery Communications DISCK -2.6% RONA Inc RON -1.5%
Intercontinental Hotels Group PLC IHG LN -2.0% Hasbro Inc HAS -3.3% Restaurant Brands International QSR -2.4%

-2.0% TGNA -6.6% AYA -2.5%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Cons Stap Shiseido Co Ltd 4911 JP 3.4% Monster Beverage MNST 0.9% Cott Corp BCB 3.8%
Unicharm Corp 8113 JP 2.1% Estee Lauder Cos Inc EL 0.8% Maple Leaf Foods MFI 0.2%

Aeon Co Ltd 8267 JP 1.8% General Mills GIS 0.7% George Weston WN 0.0%

Unilever NV UNA NA Archer Metro Inc

Henkel AG & Co KGaA HEN3 GR -1.4% Colgate-Palmolive CL -0.7% Loblaw Cos L -0.5%

Anheuser-Busch InBev ABI BB -1.6% Constellation Brands STZ -0.8% North West Co Inc NWC -0.7%

-1.8% -Daniels-Midland ADM -1.1% MRU -0.8%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Health Care Ono Pharmaceutical 4528 JP 4.7% Express Scripts Holding ESRX

Eisai Co Ltd 4523 JP 2.8% Intuitive Surgical ISRG

Shionogi & 4507 JP 2.4% Edwards Lifesciences EW

Coloplast Eli Lilly & Prom

1.7% Valeant Pharmaceuticals VRX -0.1%

1.5% Concordia Healthcare CXR -0.2%

1.3% Catamaran Corp CCT -0.5%

Merck KGaA MRK GR -2.4% Bristol-Myers Squibb BMY -1.6% Chartwell Retirement Residence CSH-U -0.6%
Bayer AG BAYN GR -2.4% Vertex Pharmaceuticals VRTX -1.9% Extendicare EXE -1.4%

COLOB DC -2.7% LLY -2.6% etic Life Sciences PLI -1.7%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Financials RSA Insurance Group RSA LN 2.2% Zions Bancorporation ZION 3.0% Canadian Western Bank CWB 2.4%

Shinsei Bank 8303 JP 1.9% Bank of New York Mellon Corp BK 2.7% Laurentian Bank of Canada LB 1.5%
Scentre Group SCG AU 1.8% Regions Financial RF 2.1% Industrial Alliance IAG 1.4%

BM&FBovespa F Macerich Co Fairfa

Man Group PLC EMG LN -2.3% Plum Creek Timber Co PCL -1.3% Dream Unlimited DRM -0.9%

Intesa Sanpaolo ISP IM -2.3% Crown Castle International Corp CCI -1.5% FirstService Corp FSV -1.1%

BVM 3 BZ -2.4% MAC -1.7% x Financial Holdings FFH -1.8%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Technology MediaTek Inc 2454 TT 3.0% QUALCOMM Inc QCOM 2.1% Descartes Systems Group Inc DSG 3.2%

NTT Data Corp 9613 JP 2.3% Cognizant Technology Solutions Corp CTSH 1.8% Constellation Software CSU 2.6%

Nintendo 7974 JP 2.1% F5 Networks FFIV 1.7% Sierra Wireless SW 2.1%

SAP SE SAP GR Intern CGI Group Inc

STMicroelectronics STM IM -2.0% PayPal Holdings Inc PYPL -2.8% Mitel Networks MNW -0.4%

Tokyo Electron 8035 JP -2.6% Xerox Corp XRX -2.9% Open Text Corp OTC -1.3%
-3.2% ational Business Machines IBM -5.9% GIB/A -1.3%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Telecom China Mobile 941 HK

Nippon Telegraph & Telephone 9432 JP
Singapore Telecoms ST SP

Tele2 AB

4.1% AT&T Inc T -0.9% Rogers Communications RCI/B -1.2%

0.9% Level 3 Communications LVLT -2.0% Manitoba Telecom Services MBT -1.6%
0.7% Verizon Communications VZ -2.3% BCE Inc BCE -1.9%

America Movil AMXL MM -1.6% CenturyLink CTL -2.6% TELUS Corp T -1.9%

Deutsche Telekom DTE GR -1.7% Frontier Communications Corp FTR -2.9%

TEL2B SS -6.8%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Utilities Kansai Electric Power Co Inc 9503 JP 4.2% Consolidated Edison ED 0.1% Just Energy Group JE 1.5%

Drax Group DRX LN Superior Plus SPB 0.4%

Kyushu Electric Power Co 9508 JP Innergex Renewable Energy INE 0.0%

3.9% Eversource Energy ES -0.1%

3.8% Wisconsin Energy WEC -0.2%

RWE AG RWE GR -2.3% FirstEnergy FE -2.0% Canadian Utilities CU -1.8%

Fortum OYJ FUM1V FH -2.6% Public Service Enterprise Group PEG -2.1% TransAlta Corp TA -2.1%
Cia Energetica de Minas Gerais CIG US -3.7% NRG Energy NRG -2.4% Fortis FTS -2.4%

 

Bold = move of more than 5% 
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U.S. Market Movers 

 

 

Energy Industrials Consumer Discretionary Consumer Staples Technology Financials
Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg
ESV  UTX  102.71 -7.0% 7.41   -0.8%  110.06 -0.5%  57.95   -0.1%
NE L 12.80   -1.3%  145.00 -1.2%  45.74   -0.2%
RIG L  105.40 -0.9% 7.11   -0.7% SYY 

DO   203.15 -1.0% BWA   38.96   -0.5% 72.60      -1.1%  99.20   -0.3%

 146.29 -1.8% GM  30.39   -0.4% 1.22   -0.5% 65.08      -0.6%
HP  59.27   -0.8% 7.85   -1.9% 4.51   -0.4% WMT  72.74   -0.5% 100.39     -0.3%
R   166.77 -1.8% HOG   144.94 -0.1%

PCP  194.00 -1.3%  195.15 -0.8% TAP  71.32   -0.6%
UNT L 21.95   -1.7%  121.75 -0.9% 0       -0.3%  116.99 -0.8% 72.02      -0.9%  131.86 -0.1%
ATW  .91   -3.6%  101.90 -0.3% 96.71      -0.5%  15.04   -1.0%

ITT  37.34   -3.0%  41.19   -0.5% 81.41      -0.9%  11.58   -0.3%
FLR L 49.80   -0.1%  96.93   -0.4% 10      -0.5% AMT  96.95   -0.1%
EMR L 52.14   -1.1%  41.92   -0.3% 47.27      -0.0%  18.26   -1.0%

 120.81 -2.1% MAT  23.73   -1.2%  45.34   -0.4% 63.80      -0.7%  10.44   -0.0%
NOV   26.85   -1.1%  80.42   -3.3%  78.78   -0.5% 66.51      -1.3%  16.19   -0.8%

 155.76 -0.9% COH L 31.36   -1.1% 7.49   -1.1% 87.35      -0.8%  18.08   -0.2%
FTI  TYC  38.08   -0.6% 299.57     -1.0%  69.10   -0.2%
O L 40.22   -2.3% CAT  82.22   -0.0% RL  130.27 -0.2% 81.19      -1.0%
DRQ L 63.29   -0.9%  95.51   -0.7%  112.99 -0.1%  64.02   -0.2% 106.15     -0.4%  24.57   -0.7%
OIS  GMC   70.99   -0.1%  98.70   -1.1%
TDW  19.08   -0.1% CMI  128.62 -0.3% WYNN   47.46   -0.3%

.81   -2.7%  87.79   -0.9% IGT   44.02   -0.6% ADSK 

SPN   92.16   -1.4%  51.96   -0.4% MJN   112.31 -0.5%
CKH L 64.64   -0.4% 4.01   -1.9%  76.60   -1.6%  49.89   -0.6% ORCL  39.57      -0.9% AXP  78.95   -0.4%
EXH  28.94   -0.4% .07 -1.3%  84.24   -0.6% HSY  90.72   -0.7% SYM   23.04      -1.2%
SLCA  DOV L 64.64   -2.5% .38 -0.6% 43   -0.3%
BRS L 49.23   -1.1% FAST  41.44   -1.8%  97.32   -0.2%  67.81   -1.7% 78.29      -1.1%
HLX L 9.40     -16.8% GWW  229.94 -2.2%  42.54   -0.6% 26.09      -0.6%
NR  8.23   -0.6%  56.20   -0.0%  57.46   -0.7% 73.68      -1.4% BEN  48.91   -0.3%

.54     -1.2%  40.39   -1.0% 27.84      -0.6%  351.82 -0.3%
IO  U   673.07 -0.7%  85.54   -0.1% QCOM 

HOS L 17.07   -0.2% 3.75   -2.1%  53.55   -0.3% MSI   79.07   -0.3%
ERA L 18.44   -0.1% C   DV  31.19   -1.3% 26.34      -0.0%  78.05   -0.3%

PG  81.63   -0.7% 81.29      -0.3%  127.64 -0.5%

 73.16   -1.2%  66.94   -0.7%  217.90 -0.1%
XOM  81.66   -0.1% 9.80   -1.0%  112.49 -0.4% 130.71     -1.0%
CVX  UNP   110.36 -0.2% IBM  163.07     -5.8% LM  48.65   -0.1%
COP L 56.49   -0.1% NSC  85.92   -0.2% DISC  31.82   -2.5% HPQ   211.50 -0.4%
OXY L 70.22   -0.0% 1.86   -0.4%  64.27   -0.1%  84.72   -1.1% TDC  36.63      -0.5%

MRO L 23.17   -0.3%  92.54   -0.7% AVP  EMC L 24.93      -0.2%  34.93   -0.1%
H L 59.18   -0.7% STX   58.44   -0.0%

MUR L 35.46   -2.2%  76.54   -0.5%  188.53 -1.2% NTAP  30.89      -0.1%  102.13 -0.1%
A L 47.53   -2.2% SNI L 63.33   -1.5% WDC 

 119.31 -0.2% SO  43.21   -0.2% SNDK 

 147.51 -0.4%  88.75   -0.7% EXC  32.78   -1.8% FLIR  29.73      -1.4%
.06   -0.1% FOXA  33.51   -1.0% DUK  72.42   -1.1% GLW  18.75      -0.8%  53.15   -0.0%

DD  59.28   -0.4% VIAB L 59.73   -0.5%  102.13 -0.9% 54.09      -0.4%

 50.10   -0.8% 3.31   -6.1% 4.89   -1.1% 37      -0.0%
6.58   -0.4%  17.76   -0.6% GPC  88       -1.1% ETR  71.30   -1.3% 17      -0.7%  64.00   -0.0%

FMC  48.99   -0.9%  488      -0.0% PPL  30.90   -0.4% XRX  10.59      -2.9% L  38.35   -0.1%
MON  106.37 -0.5%  232.49 -0.8%  ###### -1.0% 3.28   -2.0% AMAT 

4.85   -0.2%  86.19   -0.4% EIX  57.99   -0.3% KLAC  51.82      -0.5%
 63.94   -1.6% 7.52   -0.1%  143.60 -0.6%

PX L 115.40 -1.1%  72.09   -1.3% 2.06   -0.8% 9.96   -1.3% INTC L 28.72      -1.3%
44 -1.3%  120.86 -1.4% SHLD   26.88   -0.5% % ACE  103.88 -0.3%

ARG  99.83   -1.8%  155.78 -0.5%  71.67   -0.7% WR  35.58   -1.1% 52.79      -0.8%  67.70   -0.0%
 112.57 -0.1% .85 -0.1%  78.28   -0.8% GXP  24.83   -1.8% FSLR   121.78 -0.1%

 108.21 -2.3% .55 -0.0% .50     -0.1% .88   -3.3%  30.52   -0.7%

 266.99 -0.2% .29 -1.0%  82.28   -2.3%  37.76   -0.4%

 163.70 -0.3%  80.17   -1.2% 7.88   -0.4% 88      -0.0% 47   -0.3%

 111.60 -0.0%  560.00 -0.2%  79.82   -2.1% ALE  46.75   -1.1% CREE 

80 -0.5%  117.78 -0.3%  68.53   -0.8% EE  35.19   -1.1% 25.40 -0.3%

 80.42   -1.1% GPS  36.93   -1.8% PNM  25.30   -2.0% 65      -1.4% 14.58 -0.0%
 46.99   -0.3%  130.97 -1.8%  74.77   -0.6%

2.09   -1.2% NFG  AMD   168.61 -0.4%

 93.50   -0.5% 4.88   -1.6% 80      -0.4% 81.76 -0.6%

JNJ  100.34 -0.0% GAS  47.60   -0.5% 33   -0.4%
.75   -1.9%  35.14   -0.2% 2.73   -0.4% STR  21.58   -0.0% 70   -1.6%

 52.01   -1.6%  58.67   -0.5%  53.60   -0.7% 34.57      -0.9%  135.23 -0.7%
5.48   -0.9%  49.76   -0.5% .39   -0.5%  36.62   -0.5% 46.97      -2.3%

AA   70.54   -0.3%  43.79   -0.9% CTL  29.72      -2.5% HST  20.93   -0.9%
FCX   68.87   -1.5% 3.90   -0.1%  53.87   -1.5% FTR  4.87        -2.8% HCP  37.54   -0.5%
NEM   85.57   -2.6%  671.70 -0.6% .31   -1.3% WIN L 5.23        -1.6% WY  30.26   -0.9%
NUE   317.00 -0.2%  239.71 -0.2% 5.06   -0.9% 37.63      -1.1%  80.79   -1.4%
IP  48.09   -1.1% 6.88   -1.9% SJI  24.83   -0.9% S  3.77        -1.0% VTR  63.94   -0.5%

18.51   1.4% BBBY 6 CVS GOOGL  695.35     0.3% WFC 
BA DLPH 78.38   0.4% WBA  95.66   0.0% EBAY H 28.60      0.1% USB 

13.35   0.0% HON JCI 4 36.30   0.1% YHOO 39.73      0.4% CMA  48.45   0.6%
22.84   0.2% LMT 52.30   0.5% KR AKAM  PNC 

NBR 12.27   0.3% GD WFM 4 VRSN  BBT  41.27   0.2%
RTN 9 F 1  ACN  STI  44.78   0.2%

DC 17.48   1.6% NOC 57.67   5.0% COST CTSH  61.56      1.7% FITB  21.52   1.1%
PTEN 16.89   2.3% MHK LDOS 40.26      0.1% RF  10.41   2.0%

LLL PHM 2 STZ V  MTB 
22.60   2.0% COL 88 DHI  27       0.9% BF/B MA  KEY 

PES 4.15     1.9% NVR H ###### 1.5% KO ADP  HBAN 
SLB 84.30   0.9% WHR 166.21 1.9% PEP WU 19.
HAL 41.86   2.7% NWL MNST H 144.05 0.9% PAYX  NYCB 
BHI 60.64   1.9% ROK CCE FIS  HCBK 

43.43   0.6% GE HAS DPS CSC  PBCT 
CAM 49.32   0.2% MMM ADM 4 FISV  BAC 

36.37   0.2% VFC  74.08   1.7% MDLZ H 42.07   0.6% ADS  JPM 
II GIS  57.21   0.7% ADBE  C H 59.10   0.4%

DE NKE K INTU  LUK 
31.49   0.2% PCAR  65.23   0.5% LVS 54.83   0.4% R CRM  73.83      1.4% CME 

101.42 1.4% CPB CTXS  69.63      0.4% MHFI  105.94 0.0%
CRR 33 DHR 18.21   1.4% CAG 52.12      0.5% ICE  231.70 0.0%

18.65   0.1% ITW CCL 88.13   0.4% MSFT  47.28      0.7% MCO 
ETN 6 MAR WWAV 
PH 112 HOT C COF H 91.71   0.2%

22.71   2.7% WYN  86.62   0.0% SJM 107 CA  30.59      0.3% DFS 59.
 MCD HAIN RHT  SLM  9.85     0.7%

YUM  88.62   0.6% TSN ATVI  BK H 44.15   2.7%
7.51     3.1% WM 4 SBUX HRL EA 

TTI 5 RSG DRI H 73.01   0.1% MKC  80.18   0.2% CSCO  BLK 
0.96     4.3% PS 97.96   0.4% CMG PM 65.14      2.1% STT  79.95   0.1%

FDX  170.56 0.2% APOL 1 MO 59.57      0.2% TROW 
HRW 65.39   2.7% RAI H 79.88   0.1% JNPR  NTRS 

BAS 6.25     2.6% EXPD  45.75   1.7% HRB  32.20   1.4% HRS  AMP 
MTRX 19.49   0.3% LUV 34.71   1.2% OMC CL FFIV 118.27     1.7% AMG 

DAL 44.65   1.3% IPG 1 KMB AAPL  IVZ  38.42   0.2%
93.90   1.0% 98.82   0.5% CBS 54.10   0.0% CLX 

A ENR H 42.03   0.1% 30.66      0.6% GS 
CSX 3 CMCSA CHD MS  40.08   0.0%

Health Care DTV 5.65     0.9% SCHW 
ES Symbol H/L Last %Chg SIRI  3.85     0.4% EL  89.24   0.8% 48.11      0.7% MMC 

MDT TWC Utilities  AON 
PA BAX  37.85   0.5% Symbol H/L Last %Chg  78.69      0.3% MET  57.48   0.2%

Materials SYK H 99.06   0.6% DIS 55.48      0.0% PRU  88.71   0.0%
Symbol H/L Last %Chg BDX TWX AFL  61.80   0.3%
LYB 96 ISRG  505.09 1.5% PFG 

STJ  76.71   0.1% NEE APH  LNC  58.64   0.7%
DOW ZBH 108.26 0.2% GCI 1 AEP 5 TEL 62. UNM  36.31   0.0%
EMN 7 BSX AVT 40. AIG 

HSP  89.34   0.0% AMZN 
MCK PCLN FE 3 17.83      0.3% HIG  46.72   0.9%

MOS 4 CAH EXPE  110.09 0.5%  GNW 7.64     0.7%
CF ESRX H 93.42   1.6% NFLX  112.51 1.8% ES 4 LRCX  77.37      0.3% BRK/B 

DGX KSS 6 PNW 5 TRV  104.48 1.8%
APD 133. UNH  22.02   0.1% POM TXN 50.23      0.2

ANTM M BRCM  ALL 
ECL HUM 185 JWN  43.48      0.4% CB 
PPG AET 111 JCP 8 HE 29 NVDA 19.79      0.4% PGR 
SHW CI 151 TGT CNL  54.27   0.0% ADI  62.08      0.1% XL 
SIAL H 139.66 0.0% AMGN DG IDA 5 MU 18. VNO 96.
IFF REGN DLTR 24.72      0.1% PLD 40.31   1.6%
ASH 116. GILD TJX ALTR  49.90      0.1% BXP 1
VAL ALXN  204.88 0.2% XLNX 41. SLG 1
RPM VRTX LB 83.74   0.2% UIL  47.07   0.4% LLTC 43.12      0.2% EQR 
ALB 5 CELG H 136.24 0.7% ROST  52.86   0.1% 55.98   0.5% 1.80        0.0% AVB 
VMC BIIB 409.50 0.1% URBN 3 UGI  36.09   0.4% MCHP 43. SPG 1

MLM H 160.24 0.0% GES 22.68   0.1% Telecom Services KIM 24.
BLL 68 PFE BBY 3 Symbol H/L Last %Chg MAC 76.
SEE MRK HD  113.86 0.4% ATO T  FRT 
PKG 6 ABT LOW 66 PNY VZ  PSA  200.83 0.3%

10.23   0.2% ABBV SPLS 14.63   0.0% OGS 
15.72   4.4% BMY TIF 9 WGL 
18.74   3.1% LLY AZO NJR 28
42.58   0.9% AGN ORLY SWX 5 TMUS  CCI 

TMO  136.47 0.2% KMX 6
 

H/L = at a new closing 52-wk High/Low; / = within 10% of the 52-wk High/Low; Bold = move of more than 5% 
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Market Elements 

Canadian Market Movers 

 

Energy Materials Industrials Consumer Discretionary Technology Financials
Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg
PD 6.99     2.9% MX 61.95   -0.0% BBD/  L 1.79     -4.7%  70.26   -0.6% OTC L 49.22   -1.3%  21.22  -0.6%

50     -0.6%  14.68   -0.7% 50   -1.2%  8.07     -0.3%  24.48  -0.4%
TDG  CHE-   86   -0.7%  51.70   -1.3% XIC  22.78  -0.3%
SCL  POT  D B  XDV  23.06  -0.3%
SES  OTC L 49.22   -1.3%  30.64  -0.2%

85     -0.5% 79   -0.0% CPD  14.27  -0.3%
MTL  42.98   -1.0%  44.24   -0.4% ZEB  21.95  -0.3%

 43.51   -0.2% 86   -0.1% 60   -2.4%  76.62   -0.6%
TCW   7.53     -0.6%  22.75   -0.4% TD  52.46   -0.4%
CFW  TCK/B  GH  BNS  63.21   -0.8%
EFX  60     -0.2%  28.73   -0.5% BMO  74.20   -0.6%
TESO U

B MG XIU 
ESI 10.53   2.3% CUS 1. CAE LNR 77. SUM XSP 

3.54     2.0% U 19.72   2.4% MDA 88. MRE  13.35   0.6% GIB/A 
33.80   0.9% 37.07   0.0% MAL H 18.26   2.4% II/ 33.89   1.8% DH  41.45   0.2%
11.73   0.5% AGU  135.87 0.9% HRX  11.58   0.0% DOO  29.06   0.7% XFN 

PSI 19.60   3.0% CCL/B  167.88 0.2% DRT 6. PSG 21. CSU H 554.37 2.5%
18.78   1.1% ITP  19.84   0.0% SNC GIL DSG H 21.32   3.2%

CEU 6.61     5.0% WPK ARE 11. AYA 31. CMG  13.56   0.2% RY 
2.92     4.2% CAS BDT 11.03   0.1% GC ESL  51.72   0.2%
6.72     5.9% 10.68   0.5% WSP  43.11   0.5% 11.41   0.5% RKN  5.10     2.0%

12.44   1.3% TRQ 4. BAD 24.43   2.0% IT 17.88   0.3% KXS 
S L 9.47     -0.5% .84     -0.8% CM  91.15   -0.2%

64     -1.9% 98   -0.1% BB  NA 

NAL  S   31.69   -0.9%  50.81   -2.4% 68     -0.7% CWB 

SU  33.35   -1.5% 95     -1.7% 13     -2.8%
IMO  TCM  9.25     -0.1% 23   -0.3%
HSE  22.54   -0.5% CS   16.38   -0.7% BPF-   20.51   -1.0% 61     -2.4% HCG  32.00   -0.1%
CVE  MDI L  15.80   -0.6% EQB  54.11   -0.2%

41.86   -1.5% 79     -1.2%  17.45   -1.1% PZA  13.77   -0.6% FN L 18.00   -2.9%
CNQ  ABX  F  22.05   -0.9% 90   -0.8%

FM 13.99   0.6% BLD 1.94     1.5% TRZ/B 7 ABT 8.03     0.1%
FRC 5.62     11.2% LUN 4. LMP 14. WB  20.48   0.5% 10.15   1.6% 45.55   0.0%

13.68   6.4% 1.61     5.9% TIH QSR WIN 2.  24.99   2.3%
HBM 8. WPT 6. MTY  36.35   0.7% SW 33.38   2.1% LB  47.73   1.5%

45.90   0.1% 0.80     8.1% AFN 47.84   1.6% CAO  34.41   0.3% MITL US MIC 31.
1.06     0.9% NFI U SVC 3.

17.87   1.3% 4.96     0.0% ATA AW-U  28.25   0.8% CDV  5.76     0.6%
IOC US IVN 0. XTC ET 16.29   0.7%

31.76   0.9% 9.68     1.0% TT KEG-U 18. GSIG US  14.40   0.0% 11.50   0.5%
11.41   0.2% 17.07   1.9% 21.66   0.6% 13.77   0.8% PUR 7. FC  12.60   0.0%
21.83   0.4% 2.21     2.7% RCH AIM 13. AVO 17.88   0.2% OCX 

AEM 30.18   2.2% MDZ/A 23.30   2.2% CLS  15.20   1.8% X  51.05   0.1%
COS 8.00     0.1% 4.25     1.6% 20.73   2.3% 14.32   1.9% CSIQ US EFN 

19.98   1.2% 2.77     1.4% 14.70   0.4%

15.44   0.7% 1.76     0.5% TCL/A 14. QBR/B 30.70   0.1% Utilities CIX 
BIN 32.78   0.2% CCA Symbol H/L Last %Chg AGF/B 6.11     0.8%

14.46   1.2% 52.35   1.6% RBA XSR 5. XBB  31.91  0.0% TCN H 12.05   0.0%
22.68   3.5% CG 5.85     1.0% RBA US CGO XCB  21.62  0.4%  

PRE 3.46     9.4% 2.91     3.5% BYD-U H 58.31   0.8% LGF US XRB  24.84  0.2% U  5.32     0.0%
29.23   0.6% 4.44     1.8% DCI 13. IMAX US XSB  28.85  0.0% II 2.20     0.0%

PSK 28.23   0.7% 2.61     1.5% BDI 16.40   0.6% CGX FTS AD 31.69   1.2%
9.67     2.1% NG 3.73     9.0% KBL DHX/B BIP-U 
9.38     4.6% DGC 11.59   2.1% HNL 3.57     2.5% TRI EMA GCG/A  19.10   0.0%

WCP 10.92   0.9% PVG 6.04     1.3% VNR 4.84     2.7%
II 15.01   1.0% STN Y 17.81   0.6% SPB 13.02   0.4% CF 7.16     0.8%

PWT 1.86     12.0% UNS  47.37   0.3% JE H 6.78     1.5% MFC 
2.45     0.0% KGI 4. CHR/B  6.63     0.6% HBC GWO 
4.79     0.2% 1.52     1.3% AC 12.31   1.0% PWF 
5.85     0.6% 7.77    2.3% EIF CTC/A CUP/U SLF  42.72   0.1%

CNR  79.59   2.1% DOL BEP-U 36. POW 
26.43   0.6% AR 1. RET/A 6. RNW 40.85   1.4%

TXG 1.02     20.0% 25.00   0.8% RON 15. NPI FFH 650.
13.79   0.5% LSG 1.18     4.4% STB 6.07     2.8% EH 18. ATP 3. IFC  91.05   0.4%

RRX 7.67     1.7% CNL 2.50     1.2% ACQ 37.82   1.7% XRE  16.40  0.0%

PXT 9.06     2.0% RMX 1. LNF 15.35   0.5% AQN HR-U 

6.43     0.3% 13.57   6.4% GBT 15.50   0.0% BLX U

SGY 2.64     0.7% SSL 3. Health Care INE  10.72   0.0% DRG-U 

AOI 2.15     2.8% OGC 2.54     2.4% Symbol H/L Last %Chg S U

KEL 7. GUY 3. NVDQ US 12.58   0.2% Consumer Staples CRR-U  12.82   0.0%
5.92     1.0% CGG 1.79     9.8% CSH-U Symbol H/L Last %Chg AP-U  37.10   0.0%

2.58     1.9% ASR 2.40     5.2% 24.82   0.0%

BXE 2.80     3.3% NSU 4.36     1.8% ACC L U 26.32   1.7%

5.02     1.2% R 0.34     11.6% SIA WN  103.78 0.0% Telecom Services
16.57   1.5% RLC MRU Symbol H/L Last %Chg CAR-U  28.61   0.0%

PPY 6.99     1.8% 8.67     1.4% CCT ATD/B BCE 23.14   0.5%
TOG 7.33     1.6% 4.95     3.3% PLI 2. EMP/A T REI-U  27.50   0.2%

12.17   0.4% SSO 7.26     3.1% GUD 7.98     1.1% NWC MBT SRU-U  30.17   0.1%
AAV  7.55     3.4% 1.01     0.0% VRX LIQ 13. RCI/B CRT-U 
LTS 0.77     1.3% CXR CSW/A 20.73   0.6%
SPE 2.60     2.3% CPH 12.98   2.8% BCB H 14.45   3.8% 13.87   0.8%

0.69     0.0% DDC 16.58   2.4% COM 11.70   0.0% INN-U 5.
1.85     0.5% 11.46   1.9% EXE MFI H 24.04   0.2%

SRX 4.47     3.9% MPV 4. AGT BAM/A 
KEY 41. LUC 2. RSI FCR  18.53   0.2%
PKI 23. III 8 PBH H 34.46   0.9% DRM 10.
ENB SWY CLR 11. MRC 

0.40     0.0% SOY 13. BPY-U 27.80   0.1%
3.53     0.5% HLF GRT-U  42.00   1.2%

MAG 8.53     3.3% 10.20   0.0%
LIF 13.71   2.2%
WFT 66.
CFP 27. CIG  54.79   0.1%

ENF 36.04   0.3% SJ 15.25   0.0%
17.08   1.0% IFP 19. 19.00   2.4%

MKP 

ECA  G  RUS  ECI  06     -0.5%
CPG  K   67.59   -0.0% 98   -1.0%  70.62   -0.5%
TOU L 33.79   -0.3% MIL US L 3.61     -0.8%

ELD  WJX  CJR/B  26.14   -0.8%  19.74   -0.0%
ARX  YRI  CVL  SJR/B  27.13   -0.4% IGM L 39.36   -0.7%

MEG  IMG  41   -2.0%  33.77   -0.5%
VET  44.71   -0.2% IGT  13.75   -1.2%  71.04   -1.3%

BTE  FNV   34.26   -0.6% 41     -3.2%
POU  26.48   -0.0%  57.25   -1.2% DC/A  11.49   -0.3%

NGD   37.29   -1.5%
PEY  AGI  24   -3.0% 37.50   -3.1% S 

SMF   48.69   -0.1% 36.77   -2.4%
ERF   54.75   -0.2%  9.09     -1.4%  54.42   -2.7% GS  23.70   -0.9%
UPL US   49.29   -1.4%  42.30   -0.1%

MSI  16.48   -0.6% TS/B L 5.48     -0.9%  16.65   -0.3% GMP 

V  PHY/U L 9.04     -0.3%  37.39   -0.8%
SEA L 5.27     -3.8% WJA L 22.20   -1.4%  23.52   -0.1%

PGF L 56     -1.0%  26.95   -1.3% CU  36.31   -1.8%  37.07   -0.2%
TET  BTO  SCC  7.38     -2.6% ACO/X  39.46   -0.5%  35.36   -0.3%
BNP  XGD   22.00   -0.0%  131.36 -1.2%  10.65   -0.5%
ATH L 1.58     -1.2% P  3.62     -0.5%  79.40   -0.8% 53   -1.1%  32.15   -0.3%
BNE  41     -2.0% CP L 194.97 -5.5% 47     -2.1%  12.39   -1.1% IAG 

NBZ L 6.55     -0.6% TFI  09   -1.5%  16.00   -0.3% 08 -1.7%
FRU  56   -0.8% 47     -3.1%

WTE  30.16   -1.9% CPX  21.66   -0.5%

08     -0.9%  9.41     -0.9%  22.83   -0.7%

BIR  OR   14.00   -0.7% REF-   43.41   -0.1%

34     -1.1%  9.58     -0.7%

C E  3.01     -2.9% CUF-   18.08   -0.2%

68     -1.0% 40     -2.8% TA L 9.05     -2.1%
NVA   11.80   -0.6%

BNK  DR  14.65   -1.0% PJC/A L 19.82   -0.2% D-U 

 8.61     -1.6%  67.28   -0.5% BOX-  

CR   15.97   -1.2% BEI-U  60.10   -0.0%

OXC L 2.44     -8.6% SLW   12.00   -0.1%  35.29   -0.8%
PAA   79.49   -0.5%  57.51   -0.1%  53.51   -1.9% NPR-U 

FR  37     -1.7%  90.48   -0.2%  44.02   -1.9%
CJ   27.04   -0.7%  29.28   -1.6%

SVM L  311.50 -0.1% 98   -1.8%  44.25   -1.2%  12.26   -1.6%
PHS/U L 5.74     -0.1%  102.37 -0.2% MRT-U  16.72   -0.5%
DPM L 2.20     -0.9% AX-U 

LRE  SAP  29.73   -0.2% 13     -0.5%
RMP  THO   8.59     -1.4% NWH-U  8.03     -1.4%

53     -1.9%  31.18   -0.4%  46.07   -0.6%
38   -0.8% 12     -0.4%  4.53     -0.2%
33   -1.4% .67     -2.5% 21   -0.8%

57.66   -1.0%  0.79     -1.2% 28   -3.2%  148.17 -0.2%
TRP  50.23   -1.5% PTM L 21   -0.1%
PPL  39.29   -1.7% FVI   24.35   -1.5%
IPL  27.81   -1.5% KMP 

ALA  36.43   -0.7% MEQ  35.66   -0.4%
GEI L 20.36   -1.6% 59   -3.0% MRD  17.35   -0.8%
VSN  14.77   -0.3% 60   -1.8%

 42.84   -1.9% ISV 

CCO  76   -4.5% AIF 
 

H/L = at a new closing 52-wk High/Low; / = within 10% of the 52-wk High/Low; Blue = S&P/TSX 60 member, Italics = ETF, Bold = move of more than 5% 
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Assoc: Tiberiu Stoichita/Jin Li 

Where to Hold Capital in Energy 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 It’s not pretty.

o MSCI World Energy, sliding for 10 weeks now, is
breaking below December and March spike lows
– Figure 1.

o Long-dated WTI is trying to base, but at a low
level, and indeed it has not broken the string of
lower lows – Figure 2.

o The high yield bond market for energy continues
to weaken, after breaking the recovery rally in
June – Figure 3.

o As energy producers are sliding, you see stress
starting to rebuild, but it’s not at a level that says
buy that panic – Figure 4.

 Yet your mandate is to hold an allocation in energy shares:

o For those with a global mandate, we highlight the
momentum buy list of energy shares vs. ACWI
Energy.  It’s full of refiners, and shipping stocks,
and here is where you can put your emerging
market dollar – Figure 5.

o If you sum up the capital in that first list, you see
it does not amount to much. So in a world where
one tries to lose less than the market, we use our
vs. Peers link to highlight stocks in the S&P/TSX
that are in outperforming trends vs. the market and
the subindustry – Figure 6.

o The comparable S&P 500 list is found here.

Figure 1: MSCI World Energy Total Return Index Figure 2: December 2016 WTI

Figure 3: Bloomberg High Yield Energy Bond Index Figure 4: S&P Oil & Gas Exploration & Production Implied Vol

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
Figure 5:  Global Energy Momentum Buys vs. ACWI Energy
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Figure 6: CDN Energy Shares in Outperforming Trends vs the S&P/TSX and Their Subindustry 

BMO Capital Markets is Restricted on Enbridge Inc. 
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Outperforming & Panicked Gold Stocks 

 Our focus has been on avoiding
resources (and all things associated)
as the U.S. dollar strengthens, and
inflation expectations roll over;
however, a $60 Chinese “high how
are ya” selloff in Bullion, which was
strikingly similar to the mid-January
copper liquidation, prompts a look at
the charts.

 Gold is currently at the bottom end of
a channel, and may very well provide
a trading bounce – Figure 1.

 Our go-to panic gauge is implied volatility;

o Bullion implied volatility surged 20% yesterday. That’s notable, but the
level is not remarkable – Figure 2.

o Implied volatility on the Gold Miners ETF, however, is notable and
remarkable. At 45%, it approaches the peaks of the past few years –
Figure 3.

 Indeed, the ratio of gold stocks to bullion has fallen off a cliff
– Figure 4.

 If you care to buy into the panic, we highlight 18 stocks in outperforming trends
against the gold miners index, sporting RSIs below 30 – Figure 5.

Figure 1: Spot Gold in USD Figure 2: Implied Volatility on the Gold Bullion ETF

Figure 3: Implied Volatility on the Gold Miners ETF Figure 4: MSCI ACWI Gold Miners vs Gold 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 5: Oversold Gold Shares (RSI < 30) in an Outperforming Trend vs Gold Miners

Note: BMO Capital Markets is restricted on Newmont Mining
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Positive CDN Shares in USD Terms 

 Technical downside risk for the
loonie, which broke down last
week, is to 0.68 (1.47). That’s
another full leg down; similar
to what occurred in the latter
half of 2014 – Figure 1.

 The optimism, that inflation
expectations had turned the
corner, fades as the U.S.
barometer follows the French
in breaking to the downside –
Figure 2.

 Reiterating some of last week’s notes, we see this breakdown in the Canadian dollar, and
commodities overall (the Bloomberg commodity index took out the March low this
morning) as;

o a negative for  Canadian banks,

o a relative positive for Canadian real estate (note that the Canadian
outperformers are stacked towards stocks with foreign assets), and

o a positive for the anti-petro stocks, which include staples and restaurants.

 One way to look for strong Canadian stocks, which manage to beat the decline in the
loonie (i.e., still look good in the eyes of a foreign investor), is to convert shares to USD
and look at these trends. The momentum buy list of CDN shares in USD terms is shown
in Figure 3.

Figure 1: Canadian Dollar  Figure 2: U.S. Inflation Expectations (10y Breakeven)

Figure 3:  Canadian Momentum Buy List of Stocks in USD Terms – See Link for Full List

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
Note: BMO Capital Markets is restricted on Element Financial 
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Dollar Liftoff = Commodity Letdown; CDN Banks 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 The U.S. dollar index broke out to a 3m high yesterday. It
has been consolidating gains for months now, and that
consolidation is over – Figure 1.

 This breakout is a clear negative for commodities, and that
relationship will start to exert itself clearly as the dollar
moves from churn back to an uptrend. The signaling that
came yesterday (from our Macro link) was on inflation
expectations, which started to break down – Figure 2.

o Note that most inflation expectations are below
falling 50d MAs, which is code for “leaning
toward breaking down.”

 WTI continued to break down yesterday, and as we revisit
$50 and below, the energy high yield bond index breaks
down with it – Figure 2.

o While there are positives in the high yield market
with a few gauges at new highs, note that the
Materials sector (copper about to revisit $2.50 and
below) and the overall HY market is showing the
pre-breakdown “below falling 50d MA signaling.”

 There are many equity implications here. Yesterday, we ran
through Canadian bank charts (see report here). Bottom line,
we recommend hitting the current bid – Figure 4.

Figure 1: U.S. Dollar Index Figure 2: Global Inflation Expectations (TIPs) 

Figure 3: High Yield Bond Price Indices Figure 4: CDN Diversified Banks Index 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Switch Back Into India (Out of China) 

 Today, our Macro link
nicely pairs the
breakdown of the
Chinese CSI with the
breakout in the Indian
SENSEX – Figures 1-3.

 This is a reversal of the “forced switch” out of formerly outperforming Indian stocks, as EM
managers, light in newly heavyweight China, were forced in (remember value and dividend
funds owning Nortel during the dotcom boom…just saying). It’s time to switch back to India,
which is breaking out of a 6mo holding pattern.

o Our EM link, with the Indian stocks selected and tuned to price trends, shows the
momentum buy list for those looking to stock pick – Figure 4.

Figure 1: Global Equity Index Trends – “Severed Trends Last Day” View

Figure 2: CSI 300 Figure 3: Indian SENSEX

Figure 4: Indian Momentum Buys – Dividend Adjusted Price Trends in Local Currency

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Best of Canadian (Sort of) Real Estate 

 We come at Canadian Real Estate & REITS for a number of reasons:

o Rates in Canada, messy as they are, are trending lower – Figure 1.

o CDN REITS outperform in this environment – Figure 2.

o The underperformance of Canadian REITS, which was driven off
of the early-year backup in rates, is fading – Figure 3.

o CDN Banks, as a yield alternative, are struggling (3mo low vs.
CDN Financials), as mortgage lenders weaken – Figure 4.

 There are 7 large & liquid CDN Real Estate
Stocks outperforming the TSX – Figure 5.

o Four of the seven have property /
interests outside of Canada (hint,
invest outside of Canada).

 Taking off a 1mm/day minimum liquidity
filter, the outperforming list doubles.

Figure 1: Canadian 10-Year Bond Yield Figure 2: CDN REITS vs. Rates 

Figure 3: CDN REIT ETF (XRE) vs. S&P/TSX Composite Figure 4: Canadian Banks and Mortgage Lenders

Figure 5: Canadian Real Estate in Outperforming Trends vs. S&P/TSX Composite

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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 Remember the positive petro-trade, where staples and
restaurants outperformed as the oil price sank? It’s back –
Figure 1.

o On the tape this morning, oil and petro-
currencies are weakening as an Iran nuclear
deal has been reached.

o From our ETF link – one sees the breakout in
the US Staples ETF (XLP US) – Figure 2.

o From our CDS link – one sees the breakout in
High Yield Staples bonds – Figure 3.

 The oil price really only broke to the downside again in June,
so sector relative performance, depending on your benchmark
appears mixed. Mixed and firming that is – Figure 4.

o For the petro-sensitive Canadian equity market,
staples are already at a new relative strength high.
We highlight CDN outperforming staples in Figure 5.

 Outperforming S&P 500 staples are shown in Figure 6.

 North American SMID restaurants, which were momentum
stars in Q4/Q1, are getting their mojo back – Figure 7.

Figure 1: Oil (Inverted) & Rel Strength of Global and US Staples Figure 2: U.S. Consumer Staples ETF (XLP US) Price Trend

Figure 3: Staples - High Yield Bond (Price) Index Figure 4: Staples vs Local Benchmarks 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 5: Canadian Staples in Outperforming trends vs S&P/TSX Composite

Figure 6: S&P 500 Staples in Outperforming Trends vs S&P 500

Figure 7: U.S. SMID Restaurants vs Russell 2000 Index
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Health Care Strength (Again) 

 Universal Health Care strength. It’s not a new theme, but
it’s not a tired theme either.

o On Friday, more health care indices markets hit
new 4-year relative strength highs than not –
Figure 1. 

o All U.S. Health Care subindustries are in
outperforming trends vs. the market – Figure 2. 

 In the spirit of sticking with what works, we highlight the
largest Global Health Care momentum buys vs. the S&P 500
(see link for full list) in Figure 3.

 Any strong theme needs to be refreshed. For this, one looks for
a good sampling of stocks breaking above underperforming
trends. Indeed 6% of the Health Care universe breaking to the
upside vs. the S&P 500 – Figure 4.

Figure 1: Health Care Sectors vs Local Markets Figure 2: U.S. Health Care Subindustries vs S&P 1500

Figure 3: Global Health Care Momentum Buys vs S&P 500 – See Link for Full List

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 4: Global Health Care Stocks Breaking Above Underperforming Trends vs S&P 500 
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 It was an odd day yesterday.
Credit risk and many volatility
gauges fell as the market's two
biggest concerns, the Chinese
equity rout and the Grexit, faded;
yet the VIX still pushed higher.
What’s up with that? A look at
the largest 10 S&P 500 stocks
shows what’s up. Apple (AAPL),
trending higher at a rate of
48%/year broke that trend and fell
to a 5-month low – Figure 1.

 We always say, our mechanical trend spotting system is ignorant, not knowing why
the trend is in place, or why the trends break, but it asks the right question at the
right time. The question is: what are you doing with the AAPL in your portfolio?
– Figure 2.

 Technically, AAPL is oversold, close to support, and there is good volume down here.
This morning is a very “risk on” environment, so we fully expect that AAPL will
rebound. What happens after the rebound is the real question. 2012 was not pretty.

o We believe AAPL is a good stock in a bad neighborhood of 10th decile
Hardware, Storage and Peripheral stocks.

 Looking for an AAPL replacement? We highlight the largest technology stocks in
outperforming trends vs. the S&P 500 and technology sector – Figure 3. Willing to
dabble in China? Look at Tencent. Not so much? eBay is worth a look. IBM is trying
to bottom. Visa and MasterCard are good momentum stocks in our view.

Figure 1: Price Trends on Largest S&P 500 Index Members

Figure 2: Apple (AAPL) Dividend Adjusted Price Trend Figure 3: Largest 10 Technology Outperformers

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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 In our view, panic should be bought and volatility
should be sold.

 Implied volatility gives the sharpest panic buying
signals. The current bout of panic stems from
China, where equity-implied volatility has surged
close to 50% in the past five days – Figure 1

 Implied volatility on Emerging Markets Equity
ETF (EEM) is a heady 25% – Figure 2.

 The MSCI Emerging Markets Index has broken
below the bottom end of its trend channel. It does
so from time to time. It’s called a buying
opportunity – Figure 3.

 If the U.S. equity market is your choice, the VIX is not quite at a panic
level (as this is not the source from which panic emanates from), but
implied volatility is at the top end of a three-year channel, and that’s
probably about as good as it gets – Figure 4.

o The NASDAQ, Russell 2000, and S&P 500 all broke below
the bottom ends of their channels yesterday, and gauges of
concern are receding (yen weakening, CDS narrowing) this
morning. A buy-the-dip attitude is ensuing.

 Focusing on the panic at hand, we highlight 29 U.S.-listed emerging
market stocks, which are outperforming both ACWI and their sector.
The majority of the list is oversold by one indication or another – Fig 5.

Figure 1: Chinese Equity ETF (FXI) Implied Volatility Figure 2: Emerging Market ETF (EEM) Implied Volatility

Figure 3: MSCI Emerging Markets Index in Local Currency Figure 4: S&P 500 Index

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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China, Credit, Mining…Staples in the Spotlight 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 The rout in the Chinese equity market started to
have an impact on the credit market yesterday, as
the cost to protect Chinese Banks and Chinese Real
Estate broke above narrowing trends (breaking bad)
– Figure 1.

o The third of our custom CDS indices to
break bad yesterday is our basket of global
mining companies. The tie-in here is the
extent that the reverse wealth effect in
China has as a contribution to slower
Chinese growth.

 Mining shares themselves are
well advanced in a major leg
down, and if you are speaking to
us on mining shares, you are
likely a short seller.

 Showing the increasingly defensive positioning in the equity
market, staples in the S&P 500, as well as SMID indices, are
breaking above underperforming trends. Technology and industrials
continue to break to the downside  – Figure 3.

 Putting the spotlight on Staples we highlight;

o S&P 500 staples, with just five consistent outperformers
and many market/underperformers breaking above
underperforming trends – Figure 4.

o A similar perspective for Russell MidCap Growth index
members (we will sneak in here that growth continues to
trump value) – Figure 5.

o For the global manager, ones sees the theme (covered
yesterday) of European staples breaking down, while U.S.
staples are breaking to the upside vs MSCI World –
Figure 6.

Figure 1: “Severed Trends Last Day” View on our Custom CDS Indices – Chinese Banks, Real Estate & Mining Breaking Bad

Figure 2: Average 5Yr CDS for Chinese Banks Figure 3: Staples Breaking Above Underperforming Trends

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 4: S&P 500 Staples vs S&P 500 

Figure 5: Russell MidCap Growth Staples vs Russell MidCap Growth 

Figure 6: MSCI World Staples vs MSCI World 
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Tactical Asset Allocation – Shifting Back to the U.S.  

 The U.S. equity market is breaking
above a 7-month “timeout” period of
underperformance, as strength in
Europe gives way. This is the
inflection point where one shifts
back to an overweighted position in
U.S. equities – Figures 1-4.

 Broadening beyond the European and U.S. inflection points that our system picked up
yesterday, the only region still trending higher vs. MSCI World is the Pacific, and as
Pacific ex Japan is underperforming, we might as well just say Japan. North America,
on the other hand, is breaking above an underperforming trend, and rose to a 3.5-
month relative strength high – Figure 4.

o North American strength is U.S. Canada is breaking to a new low – Fig 5.

 Our Equity Tactical Asset Allocation (TAA) link is available daily in the TIPs suite.

Figure 1: Equity Markets vs MSCI World 

Figure 2: S&P 500 vs MSCI World Figure 3: MSCI Europe vs MSCI World 

Figure 4: MSCI Regions vs MSCI World Figure 5: MSCI Canada vs MSCI World 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Slipping Into the Unknown 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 As the Eurozone heads into uncertain
times with Sunday’s Greek no vote,
we highlight the classic chart best
shown when one enters the financial
unknown – the escalating cost to
protect the core of the banking system
against default (average 5yr CDS on
Prime Brokers), which dovetails with
the equity market slipping to make
lower lows and highs – Figure 1.

 Some colour:

o Credit risk is not sliding; it is slipping higher, and is still very low on an
absolute basis (Figure 1 top);

o Volatility gauges, are also higher, but not at panicked levels;

o So we are not at a “panic buy the dip opportunity,” nor are we at the
“sky is falling” protect the book state.

 Technically, the MSCI World is 5% away from major support, and you can call
that a target (Figure 1 bottom) if credit risk continues to slip as it has this morning.

Figure 1: The Cost to Protect the Banking System Against Default and MSCI World

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Canadian Momentum 

 Momentum buy and sell lists are just as much
about a pulse of the market as they are lists to
buy/short from. With Canadian equity indices
trending higher, yet below 50 and 150d moving
averages (Figure 1), one would expect momentum
buy lists to be shorter than the sell lists; and that is
certainly true.

 There are almost triple the amount of momentum sells in Canada than
there are momentum buys, and they cover all sectors but Telecom. We
highlight the largest 20 in Figure 2, and the full list at this link.

 The Canadian momentum buy list has just 20 stocks, and most are
small caps. Those maintaining outperforming trends and still above
rising moving averages are shown in Figure 3.

Figure 1: Trends on Canadian Equity Indices 

Figure 2: Canadian Momentum Sells – See Full List at this Link

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
Note: BMO Capital Markets is restricted on Cenovus Energy
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Figure 3: Canadian Momentum Buys
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Energy – Equity and Credit Breaking Down 

 Yesterday, WTI fell over 4% to a 2.5-
month low.  Equities did not take so
kindly to that. Many energy indices,
including MSCI World, and various
U.S. SMID benchmarks broke out of
7-month relative strength consolidation
patterns to the downside – Figures 1, 2.

 From a global relative strength breadth
perspective, Energy is second-worst
sector – Figure 3.

 The credit market is also giving way here (all credit & CDS trends found here):

o Energy high yield corporate bonds are breaking a 7-month relief rally
uptrend and are also breaking below support – Figure 4.

o CDS trends on E&P companies are widening above narrowing trends
(we should also state that many of our tailored group-specific CDS
indices are breaking, or widening, above narrowing trends) – Figure 5.

 From our energy link, tuned towards price trends (available in the TIPs Suite),

o there were a dozen stocks, plus the US E&P ETF (XOP) that broke
below positive uptrends yesterday – Figure 6; and

o we rank 10 E&P stocks momentum sells – Figure 7.

Figure 1: Energy Indices vs Local Benchmarks 

Figure 2: Russell 2000 Energy vs Russell 2000 Figure 3: Global Sector Relative Strength Breadth Heat Map

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 4: Energy High Yield Corporate Bond Index Figure 5: E&P CDS Trends

Figure 6: E&P Stocks Breaking Price Uptrends Yesterday 

Figure 7: E&P Momentum Sells 
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Weakest Technology Links 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 In yesterday’s Grexit-inspired
selloff, which took…

o the cost to protect prime
brokers against default to
a 16m high (yet is it still
very low),

o most volatility gauges up
at least 10%, and

o U.S. equity implied
correlation to a 3m high,

 …one sector stood out as the 
global piñata, and that was 
Technology where mostly 
outperforming indices were 
taken down to 1-5 month lows – 
Figure 1. 

 On a global basis, the relative performance of technology is flat, flat, flat, and the jury
is still out on whether this is the pause that refreshes, or the top capping two years of
outperformance – Figure 2.

o By stripping the Technology sector down by industry one also strips away
the guise of market performance. With recent downside pressure
overwhelming upside, it’s easier to spot the weakest links than the
strongest, and here it’s clear – the weakest links are Semiconductors and
Communications Equipment – Figure 3.

 Semiconductors are the trickier of the two, with recent strength
being sold into – Figure 4.

 Communications equipment stocks are like the miners of the
materials sector, not much lovin’ going on there – Figure 5.

 Take timing of these sell lists into consideration (bounce?), oversold buckets are full,
and overbought buckets are bare; yet, using our TMT link, we drilled in on the
momentum sells and stocks breaking below outperforming trends in these two
weakest technology industries – Figures 6, 7.

Figure 1: Local Technology Indices vs Markets Figure 2: Global Technology vs MSCI World 

Figure 3: Technology Industries vs Global Technology

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 4: Semiconductors & Semi Equipment vs Technology Figure 5: Communications Equipment vs Technology

Figure 6: Semi and Communication Equipment Momentum Sells vs ACWI IT 

Figure 7: Semi and Communication Equipment Stocks Severing Outperforming Trends vs ACWI IT 
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Holiday 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 If risk were elevated and exciting enough, we would have titled
our note Greek Bank Holiday, but alas that is not the case –
Figure 1.

o The cost to protect core European Banks, or prime
brokers against default stands at 82 bps at pixel time,
up on the day, down from last week’s high, elevated
from the lows as it has been for months now, but still
very, very low – Figure 1 top.

o Contagion of this elevated risk to U.S. prime brokers,
well that’s pretty much nonexistent – Figure 1 bottom.

 It’s a new day, one of uncertainty over the Grexit, so
risk levels may rise a bit and stocks may continue to
fall a bit this week, but the ultimate concern for an
equity investor is that the banking system may become
unmoored; well that is just not happening in our view.

o Since this may have disrupted your holiday,
we offer up Billie Holiday, or Madonna if
that’s more to your liking.

Figure 1: The Cost of Protecting the Banking System From Default

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Recovering Long-Term Outperformers 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 This morning we highlight one of our long
screens.

 In the Long/Short Filters page, updated
daily in our TIPs suite, we turned to the
Long 3 filter, which narrows in on stocks
with good long-term performance that are
breaking above a currently flat or negative
trend.

 The screen returns 78 stocks. We show the largest 25 in Figure 1 (please
click for the full list).

 We note that

o Financials make up about half of the list and U.S. regional banks
dominate;

o Technology and Health Care are well represented;

o two Canadian large caps are on the list, Manulife Financial and
Shaw Communications; and

o Energy stocks are absent.

Figure 1: Largest 25 Long-Term Outperformers Breaking Above Flat/Negative Trends - Full List Here 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Severed Steep Positive Trends 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 One of the filters that we use to screen for potential turns
in positive momentum highlights stocks that have been
trending higher at a rate greater than 80%/yr, but are
currently trading below their channels.

 This is one of the standard screens in our Long/Short Filters
page, available in our TIPS Suite. We highlight the largest 25
stocks in Figure 1 (see link for full list).

Figure 1: Stocks Trending at Slopes Greater Than 80%/year and Breaking Trend – Full List Here 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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U.S. Utilities Sells 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 Yesterday, the interest-rate sensitive Utilities was
the worst performing sector in the S&P 500 as
interest rates pushed higher after Fed’s Powell
mentioned the possibility of two rate hikes this
year.

 Utilities peaked at the end of January both on a
relative and an absolute basis just as interest rates
bottomed – Figure 1, 2.

 On a relative strength basis, the sector reached a multi-year low
yesterday and has underperformed the 500 at a rate of 23%/year in the
last four months – Figure 3.

 Utilities also reached a 15m low against Russell 2000 – Figure 4.

 We used the Index Members page, available daily in our TIPS suite, to
select the stocks underperforming the market and the sector:

o S&P 500 Utilities members – Figure 5

o Russell 2000 Utilities members – Figure 6

Figure 1: Utilities vs. S&P 500 & US 10Y Yield (Inverted Scale) Figure 2: S&P 500 Utilities

Figure 3: Utilities vs. S&P 500 – Short-Term Trend Figure 4: Utilities vs. Russell 2000 
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Figure 5: S&P 500 Utilities Members Underperforming S&P 500 & Utilities

Figure 6: Russell 2000 Utilities Members Underperforming Russell 2000 & Utilities

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  

Page 2  June 24, 2015  

38

http://research-ta.bmocapitalmarkets.com/rsfilterapp/w.htm?d=13f7bde0-5aba-40cf-a9bc-68d2744b5ab1&cp=m&s=UT&sc=23
http://research-ta.bmocapitalmarkets.com/rsfilterapp/w.htm?d=5cdef90e-ea35-416a-9a53-f8f358d8e7da&cp=m&s=UT&sc=23


Focal Points 
Investment & Trading Ideas 

July 22, 2015 
Research Comment 
Quantitative/Technical Research Website 

Mark Steele 
(416) 359-4641 
mark.steele@bmo.com  
Assoc: Tiberiu Stoichita/Jin Li 

Best of Strong U.S. Dollar Stocks 

 The U.S. dollar index is breaking out of a
consolidation pattern (Figure 1), and all things
associated are happening; commodities, and
commodity currencies are suffering, inflation
expectations are rolling over, and a whiff of panic in
the gold square and energy space is in the air.

 Today an ETF, which targets U.S. stocks that derive
80% of their revenue from the U.S., and as such is
less vulnerable to a strong U.S. dollar, starts trading
under the ticker USSD.

o As per the time of writing, a single 700
share block has traded, so the PR folk at
WisdomTree have some work to do, but
that’s not the point.

 It’s the concept that we care on.

 The ETF is based off of the WisdomTree Strong Dollar U.S. Equity Index, which
has a bit of history, and indeed in its early days, moves in this index are somewhat
positively correlated to the U.S. dollar index. We highlight the overlay in Figure 2.

 The index contains 268 stocks, none of which are resources, and the list does have
a tilt towards outperforming the S&P 500 (did we mention that it has no
resources?). We highlight the largest 50 stocks along with the portfolio
characteristics of the grouping in Figure 3.

o To narrow-in on the “best of”, we applied an earnings growth filter,
(because wherever you look, growth continues to trump value) and
narrow-in on the stocks outperforming the market and the sector – Fig 4.

o We also loaded this portfolio into our Otis Redding Collection
(momentum buys, with low volatility, and good yield and dividend
growth profiles, available in our Long/Short Filters within the TIPs
Suite), which narrows-in on 16 stocks for your summer investing
pleasure – Figure 5.

Figure 1: U.S. Dollar Index Figure 2: U.S. Dollar Index and Strong Dollar U.S. Equity Index 

Figure 3: Largest 50 Strong U.S. Dollar Stocks vs S&P 500 With Portfolio Statistics (see Video Primer on How to Do This)

Source: BMO Capital Markets, Bloomberg, Thomson, Markit 
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Figure 4: Strong U.S. Dollar Outperformers With Our Earnings Growth Filter Applied 

Note: BMO Capital Markets is restricted on Cintas Corp 
 
Figure 5: The Otis Redding Collection of Strong U.S. Dollar Stocks 
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