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 Black Monday: Chinese shares dove 8.5% (sans plunge protection);
Euro markets closed 5% lower; N.Amer. fell 3–4%; VIX high was 53.

 U.S. 10y yield caught a safe-haven bid, falling as much as 13bps to
1.9% then gyrated with stocks; peripheral Euro bond continued to fall;
corporate credit risk surged; U.S. 10y BE rate broke below 1.5%.

 JPY surged 2.8% with carry trade IV rising as much as 35%; EUR
rallied 1.7%; Renminbi 12m forward surged 1.4% (devaluation
concerns); Saudi Riyal 12m forward rose to a 12y high (peg concerns).

 Crude sank 5.4% to a 6y low; iron ore fell 5%, copper 2.6%, gold rose
as high as $1,170, with strength peaking as equities hit their low.

Levels* 
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Sectors 
 MSCI World S&P Europe 350 S&P 500 S&P/TSX Composite 
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Source for all data and graphics in this publication: BMO Capital Markets, Bloomberg, Thomson 
* H/L = at a new closing 52-wk High/Low; / = within 10% of the 52-week High/Low; Colour codes are inverted for bond and sentiment indications
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Daily Charts 
3-Month View with 26-Day Bollinger Bands and 150-, 200- and 50-Day Moving Averages 

 Fundamentally, the credit market is not positioned for sub $40 oil. 

 Technically, in markets without a major concern (above), this extreme volatility is to be bought.  

 In markets with a major concern, the buy point comes when yen carry trade implied volatility surges 40% in a day.  
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Intra Day Charts 
2-Day 1-Minute View 

 Brent took out the low by day’s end. WTI was close. Not nice. 

Currencies Commodities Bonds Equities 
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Daily Sector Charts 
3-Month View with 26-Day Bollinger Bands and 150-, 200- and 50-Day Moving Averages 

 U.S. – at a 52-week low: Energy, Materials, Telecommunications Services.  

 Canada – at a 52-week low: Energy, Materials, Industrials, Financials, Utilities.  

 Europe – at a 52-week low: Energy, Materials, Utilities.  

S&P 500 

 

S&P/TSX Composite 

 

S&P Europe 350 
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Market Movers – Largest Daily Percentage Moves 

S&P Global 1200 ex U.S. & Canada S&P 500 S&P/TSX Composite
Name Symbol % Chg Name Symbol % Chg Name Symbol % ChgSECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Ene National Oilwell Varco NOV 0.1% Trican Well Service TCW 1.9%

Veresen Inc VSN 0.6%

Santos Ltd STO AU Newfi Penn

rgy Ultrapar Participacoes UGPA3 BZ -2.2%

China Petroleum & Chemical 386 HK -3.0% Diamond Offshore Drilling DO -2.2%

Empresas COPEC COPEC CI -3.3% Cameron CAM -2.5% Pason Systems PSI -0.2%

Tenaris SA TEN IM -9.6% Marathon Oil MRO -8.5% Surge Energy SGY -12.7%

Tullow Oil TLW LN -10.5% Cabot Oil & Gas COG -9.8% Bankers Petroleum BNK -13.3%

-11.3% eld Exploration NFX -10.4%  West Petroleum PWT -18.9%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Ma Nevsun Resources NSU 0.8%

Glencore PLC G N Freep rt c o a Centerra Gold

terials Sociedad Quimica y Minera de Chile SQM US -0.4% Sigma-Aldrich SIAL -0.2%

Cemex CEMEXCPO MM -1.1% Sealed Air SEE -2.6% Canfor Corp CFP -1.1%

LG Chem Ltd 051910 KS -1.8% Sherwin-Williams Co SHW -2.7% West Fraser Timber WFT -1.6%

Anglo American AAL LN -9.9% CF Industries CF -6.1% IAMGOLD Corp IMG -10.5%

Gerdau SA GGB US -10.1% Newmont Mining NEM -6.9% Kinross Gold K -11.4%

LE  LN -13.0% o -M M R n FCX -9.4% CG -11.9%SECURITY_NAME TI KC ER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg
Industrials OSRAM Licht OSR GR

Centr 9022 JP Equifax Inc Bombardier

2.5% Pall Corp PLL -0.2% Progressive Waste Solutions BIN -0.6%
GEA Group AG G1A GR -0.2% Precision Castparts PCP -0.8% SNC-Lavalin Group SNC -0.9%

TNT Express TNTE NA -0.3% United Rentals URI -1.2% Toromont Industries TIH -1.0%

Japan Airlines 9201 JP -7.5% Robert Half RHI -5.2% Transcontinental TCL/A -3.4%

East Japan Railway 9020 JP -7.9% American Airlines Group AAL -5.4% Black Diamond Group BDI -9.2%

al Japan Railway -8.7% EFX -5.6% BBD/B -14.0%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

C Great Canadian Gaming GC 0.4%

Linamar Corp LNR 0.4%

Martinrea MRE 0.3%

Fuji H 7270 JP Netflix Inc Aimia Inc

ons Disc adidas AG ADS GR -0.3% Gap Inc GPS -0.6%

ProSiebenSat.1 Media PSM GR -0.5% AutoNation AN -1.9%

Pirelli & C. PC IM -0.7% BorgWarner BWA -1.9%

Galaxy Entertainment Group 27 HK -8.0% Wynn Resorts WYNN -6.5% Restaurant Brands International QSR -3.6%

Kering KER FP -8.2% Coach Inc COH -6.5% Performance Sports Group PSG -3.9%

eavy Industries -8.4% NFLX -6.8% AIM -4.1%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Cons Stap Wal-Mart de Mexico WALMEX* MM 0.2% Keurig Green Mountain GMCR 2.3% Empire Co Ltd EMP/A 0.7%
Whole Foods Market WFM

Pernod Ricard RI FP CVS Health Saputo Inc

Henkel AG & Co KGaA HEN3 GR -0.3% 0.6% North West Co Inc NWC -0.8%

Aeon Co Ltd 8267 JP -0.6% Sysco Corp SYY -1.1% Maple Leaf Foods MFI -1.4%

Casino Guichard Perrachon CO FP -7.0% Colgate-Palmolive CL -4.7% Cott Corp BCB -2.2%

Delhaize Group DELB BB -7.1% Molson Coors Brewing TAP -5.0% Metro Inc MRU -2.5%

-7.6% CVS -11.7% SAP -2.7%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Health Care Cochlear Ltd COH AU 0.2% Hospira Inc HSP

Shionogi 4507 JP Abbot o o e

0.4% Valeant Pharmaceuticals VRX -0.2%

Merck KGaA MRK GR -0.0% Cerner Corp CERN -1.7% Extendicare EXE -1.8%

Sonic Healthcare SHL AU -1.7% Cardinal Health CAH -2.0% Chartwell Retirement Residence CSH-U -2.5%

Ono Pharmaceutical 4528 JP -6.2% Biogen Inc BIIB -5.9% Concordia Healthcare CXR -2.7%

Otsuka Holdings 4578 JP -6.9% Mallinckrodt MNK -7.2% Prometic Life Sciences PLI -3.4%

-7.2% t Lab rat ri s ABT -7.3%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Financials Fubon Financial Holding 2881 TT

RSA Insurance Group RSA LN

Sumi 8830 JP Northern Trust Colliers Intl

0.9% Plum Creek Timber Co PCL -2.2% Intact Financial IFC -0.4%

0.8% Chubb Corp CB -2.2% Canadian Western Bank CWB -0.4%
MunichRe MUV2 GR -0.1% Loews Corp L -2.6% Fairfax Financial Holdings FFH -0.5%

Mitsubishi UFJ Financial Group 8306 JP -8.3% CBRE Group CBG -7.0% Pure Industrial Real Estate Tr AAR-U -4.7%

Shinsei Bank 8303 JP -8.4% Regions Financial RF -7.1% Artis REIT AX-U -4.9%

tomo Realty & Development -8.4% NTRS -7.4% CIG -5.1%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Te Skyworks Solutions SWK

MediaTek Inc 2454 TT Citrix Systems Avigilon Corp

chnology Ricoh Co Ltd 7752 JP -0.1% S 1.8% Sierra Wireless SW -0.8%

Delta Electronics 2308 TT -1.8% Linear Technology LLTC -0.3% BlackBerry BB -1.8%

Infineon Technologies IFX GR -1.8% Micron Technology MU -0.6% DH Corp DH -2.2%

Nintendo 7974 JP -8.1% Adobe Systems ADBE -5.8% Computer Modelling Group CMG -3.9%

Murata Manufacturing 6981 JP -8.7% Xerox Corp XRX -7.1% Mitel Networks MNW -4.8%

-9.8% CTXS -9.3% AVO -6.1%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

T

China Mobile 941 HK

elecom America Movil AMXL MM -0.9% Verizon Communications VZ -3.0% TELUS Corp T -3.3%

Chunghwa Telecom 2412 TT -2.5% AT&T Inc T -3.0% Rogers Communications RCI/B -4.4%
SoftBank Group Corp 9984 JP -3.1% Level 3 Communications LVLT -3.7% BCE Inc BCE -4.4%

Nippon Telegraph & Telephone 9432 JP -6.6% CenturyLink CTL -4.6% Manitoba Telecom Services MBT -4.6%

Millicom Intl Cellular MIC SS -6.7% Frontier Communications Corp FTR -4.7%

-7.9%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

U AGL Resources GAStilities AGL Energy AGL AU -1.7% 28.3% Emera Inc EMA -2.6%

Hong Kong & China Gas 3 HK -2.1% Pepco Holdings Inc POM -0.3% Innergex Renewable Energy INE -2.9%

APA Group APA AU -2.6% Exelon Corp EXC -1.1% TransAlta Corp TA -3.0%

Tokyo Electric Power Co 9501 JP -8.0% Entergy Corp ETR -5.0% Just Energy Group JE -5.9%

RWE AG RWE GR -8.3% PG&E Corp PCG -5.0% Atco ACO/X -6.0%
Cia Energetica de Minas Gerais CIG US -10.1% Duke Energy DUK -5.6% Canadian Utilities CU -7.0%

 

Bold = move of more than 5% 
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U.S. Market Movers 

 

 

Energy Industrials Consumer Discretionary Consumer Staples Technology Financials
Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg
ESV L 15.06   -3.2% UTX L 90.87   -2.3% 0.52   -2.2% .21   -11.7% 8.11     -4.0% WFC  51.25   -5.0%
NE L 11.06   -5.0% BA  127.19 -3.4% JCI  40.21   -4.4% 2.27   -3.9% 93      -3.2% USB  40.75   -4.7%
RIG  12.26   -4.0% 5.28   -3.6% BWA L 43.37   -1.9%  39.26   -1.1% Y OO L 31.31      -4.9% CMA  40.85   -5.3%
DO  21.09   -2.2%  197.46 -3.5% GM L 27.80   -6.1% 3.77   -3.3% 52      -2.2% 83   -3.7%
N L 9.16     -8.4%  140.81 -3.0% F  13.19   -4.8% WFM  65.94      -2.7% BBT  35.57   -5.3%
HP L 51.37   -6.1%  102.00 -2.8% HOG  54.29   -3.6% WMT L 63.95   -3.9% 67      -4.5% 31   -5.9%
R L 15.15   -4.6%  160.02 -3.2%  190.33 -4.9% .97 -4.3% 83      -4.8% FITB  18.69   -5.6%
PTEN  13.64   -6.9%  228.85 -0.8% 9.62   -6.3% TAP L 66.48   -5.0% 81      -5.0% RF  8.98     -7.1%
UNT L 12.31   -10.0% LLL L 105.66 -2.6%  29.53   -4.8%  119.28 -3.1% 36      -3.9% MTB  116.11 -5.0%
ATW L 15.75   -6.3% .67   -3.6%  1,489   -3.4% 9.04   -3.1% 83      -3.1% K  12.94   -6.1%
P  ITT L 33.74   -4.0% .69 -5.6% KO L 38.38   -2.9% ADP  76.28      -3.7% 44   -5.0%
SLB L 73.87   -4.6% FLR L 43.36   -3.6% 9.97   -4.9% PEP  91.83   -4.6% 79      -5.0% AMT  91.94   -4.9%
HAL L 33.56   -5.9% EMR L 46.36   -3.3% MAT L 21.44   -3.4% .46 -2.5% PAYX  43.99      -3.7% 82   -4.7%
BHI L 45.76   -7.5% ROK  105.17 -3.5% 1.18   -5.3%  50.60   -2.3% 65.97      -4.8% HCBK  9.04     -5.6%
NOV  GE  23.87   -2.9% COH L 28.72   -6.5%  76.75   -2.8% 50      -4.2%  14.94   -5.2%
CAM  42.88   -2.5% MMM  138.58 -2.5% 9.43   -3.7% ADM  43.55   -3.5% 81.41      -4.0% BAC  15.29   -5.0%
FTI L 28.99   -3.3% TYC L 34.61   -3.7% RL L 107.59 -2.8% 1.96   -2.9% ADS  247.05     -4.6% 25   -5.2%
OII L 37.70   -5.1% CAT L 72.82   -2.9% 03.87 -2.8%  54.52   -3.0% 27      -5.8% C  50.34   -6.0%
DRQ L 55.11   -3.5% DE  80.77   -3.0% LVS L 46.05   -4.0%  65.74   -2.5% INTU  84.25      -5.6% LUK L 20.54   -4.1%
OIS L 23.60   -6.4% PCAR  56.39   -3.5% WYN  L 76.48   -6.5% GMC   17      -5.7% 75   -3.1%
TDW L 14.93   -6.4% CMI L 116.84 -2.4% IGT L 16.13   -5.2%  47.01   -3.3% 02      -9.3% 61   -3.6%
C L 23.53   -3.5%  84.05   -3.3% .48   -3.9%  41.49   -3.5% ADSK L 49.39      -4.5%  224.93 -4.9%
SPN L 13.02   -7.7% ITW  82.19   -3.6%  83.99   -2.0% MJN L 76.82   -2.2% MSFT  41.68      -3.2% 47   -4.0%
CKH L 59.28   -2.9% ETN L 54.32   -4.2% MAR  66.69   -3.8% 2.73   -3.8% ORCL L 36.08      -3.9% AXP L 74.65   -3.0%
EXH L 18.35   -6.4% PH  102.65 -3.2% HOT  69.95   -4.4% HSY L 86.47   -3.4% SYM  L 20.01      -3.8% COF  73.53   -4.0%
S CA L 17.42   -16.9% DOV L 57.90   -3.1% WYN  74.22   -3.3%  108.12 -1.6% CA  26.47      -3.1% DFS L 52.35   -3.4%
BRS L 33.08   -2.4% FAST L 37.40   -4.5% MCD  92.87   -4.4% .13   -0.6% 03      -4.5% SLM L 8.20     -2.7%
HLX L 5.55     -4.9% GWW L 213.16 -3.0% 7.19   -3.1% TSN  40.17   -3.6% 16      -3.8% BK  38.64   -6.7%
NR L 6.07     -3.1% WM  49.47   -4.2% 0.34   -4.7%  59.33   -3.3% 70      -2.7% BEN L 39.41   -3.8%

.45     -4.8% RSG  40.13   -4.5% 6.77   -4.9%  77.32   -3.3% 18      -4.8% BLK  299.17 -2.6%
HOS L 16.29   -3.9% U  95.51   -3.7%  704.25 -2.2% PM  78.34   -3.3% QCOM L 55.28      -4.0% S  69.46   -5.9%
ERA L 15.94   -1.5% FDX  148.37 -4.9% APOL L 10.67   -2.8%  52.14   -3.3% MSI  60.79      -2.6% TROW L 69.65   -3.3%
BAS L 3.44     -7.0% C   65.16   -3.1% DV L 25.23   -0.7%  80.81   -3.3% 56      -3.7% 16   -7.3%
MTRX  17.90   -6.5%  46.74   -3.0% 2.03   -3.1% PG L 69.14   -3.8% 18      -4.1% AMP  109.13 -4.9%
XOM L 68.72   -4.7% .21   -1.8% OMC  66.80   -3.1% CL L 61.95   -4.7% FFIV  117.47     -4.1% AMG  182.73 -4.1%
CVX L 72.12   -4.8% .15   -3.3% 8.74   -4.4% KMB  106.38 -4.5% AAPL  103.15     -2.4% IVZ L 32.88   -4.9%
COP L 42.93   -5.4% UNP L 82.66   -4.4% C L 43.95   -2.5%  109.56 -3.9% IBM L 143.47     -3.6% LM L 44.16   -4.1%
OXY L 65.73   -5.0% NSC L 74.74   -4.2% DISC L 26.05   -3.9%  39.50   -0.2% HPQ L 26.60      -3.1% GS  179.46 -4.4%
MRO L 14.39   -8.5% CSX L 26.27   -4.1% 4.41   -4.2%  84.98   -2.0% TDC L 28.99      -3.9% MS  32.26   -5.7%

HES L 50.98   -7.2% .60     -3.2% AVP L 4.38     -9.7% EMC L 23.76      -5.1% 55   -4.4%

MUR L 27.63   -5.6%  179.17 -2.4% EL  76.56   -4.1% STX  47.62      -2.2% MMC  52.67   -4.7%

APA L 40.49   -6.3%  70.91   -4.5% SNI L 51.72   -4.2% NTAP  29.87      -1.1% 73   -4.9%

DVN L 38.08   -7.3% BAX  37.17   -2.8% 5.36   -3.5% WDC  76.92      -3.1% MET  47.40   -4.3%

 95.61   -3.7% TWX  69.81   -4.0% SO  43.58   -4.8% SNDK L 47.65      -2.8% PRU  75.91   -6.0%
.20 -2.6% FOXA L 26.66   -4.6% EXC  32.64   -1.0% FLIR L 27.50      -4.3% AFL  56.29   -4.9%

.25   -3.7% ISRG  490.81 -3.1% VIAB L 38.15   -4.3% DUK  72.44   -5.5% GLW L 16.29      -2.9% PFG  50.65   -6.0%
DD L 49.98   -3.8% 6.42   -2.3% GCI  12.32   -3.6%  103.04 -3.6% APH  49.06      -5.3% LNC  48.14   -5.0%
DOW L 40.35   -5.3% ZBH  99.57   -4.5% GPC L 81.19   -2.7% AEP  54.83   -4.2% 24      -4.3% UNM  31.85   -4.8%
EMN  68.91   -4.2% 5.85   -3.0% .37 -6.3% ETR L 65.90   -5.0% AVT  38.86      -3.8% 94   -4.6%
FMC L 43.14   -3.3% 174   -3.5% PPL  31.37   -4.6% XRX L 9.93        -7.1% L L 36.11   -2.6%
MON L 93.55   -4.0% MCK  197.80 -2.3% .34 -5.4% FE  32.74   -3.6% AMAT L 15.10      -2.4% 48   -4.8%
MOS L 38.24   -4.2% 8.98   -2.0% 6.88   -6.8% EIX  59.68   -3.9% KLAC L 46.97      -1.5% GNW L 4.38     -4.5%

5.90   -6.0% 1.81   -3.5% K L 50.43   -3.6% 8.92   -4.1% LRCX  67.32      -3.4% BRK/ L 129.57 -3.4%
PX L 105.36 -2.9% 7.31   -4.0% .98   -2.9% 1.69   -2.4% INTC L 26.25      -1.1% TRV  98.78   -4.0%

32 -3.7% .43 -5.0% M  57.12   -3.5%  26.95   -0.2% TXN  44.89      -2.3% ACE  101.32 -3.5%
ARG L 95.52   -3.8% .68 -4.0% JWN  72.11   -4.1% 7.15   -3.9% 50      -1.9% ALL L 58.39   -4.6%
ECL  105.35 -4.1% .18 -3.6% .91     -2.1% GXP  25.39   -4.1% FSLR  43.61      -3.6%  119.95 -2.2%
PPG  92.26   -5.0% .51 -4.3% 5.28   -4.0% .91   -2.1% 71      -3.5%  28.74   -4.0%

32 -2.6% .75 -4.8%  74.67   -3.0%  53.58   -1.0% 67      -3.9%  36.79   -3.5%

 139.10 -0.1% .64 -4.8% 3.71   -3.5% 0.58   -4.1% MU L 14.44      -0.6% VNO  87.43   -5.1%
00 -3.5% .58 -4.2%  69.43   -3.0% 8.46   -4.3% CREE  % PLD  38.08   -6.3%

ASH  101.30 -5.2% .66 -4.4% GPS L 32.01   -0.6% EE  35.81   -3.9% 46.73      -2.9% BXP  112.33 -5.3%
VAL  75.73   -3.4% ALXN  166.99 -3.9% .07   -2.8% PNM  25.88   -4.7% 45      -2.3% SLG  105.25 -5.6%
RPM  42.61   -3.7% .27 -4.9% 8.33   -3.3%  46.70   -1.9% LLTC  38.43      -0.3% 52   -5.2%
ALB L 44.34   -5.2% .38 -4.7% U  L 28.54   -5.3% NFG L 51.31   -5.1% AMD  1.76        -1.1%  165.55 -4.5%

8.34   -3.6% BIIB L 278.23 -5.8% 0.03   -0.8% UGI  33.84   -2.0% MCH   40.14      -1.7%  182.07 -4.1%

82 -4.2% JNJ L 92.82   -2.8% B  29.27   -3.0% 30   -5.0%
BLL  64.80   -3.5% 2.13   -4.2%  112.54 -3.1% STR L 18.95   -1.8% 99   -5.8%

 50.81   -2.6% MRK  53.99   -3.1%  68.31   -3.9%  55.31   -0.3% T  32.37      -3.0% 27.58 -4.7%
6.40   -5.0% 3.70   -7.2% .47   -2.3%  38.52   -1.9% VZ  44.74      -2.9%  202.21 -4.8%

AA L 8.20     -6.0% 3.45   -3.7% TIF  82.99   -3.4%  42.82   -3.1% CTL L 25.86      -4.6% HST L 17.56   -3.9%
FCX L 8.68     -9.3% 8.65   -3.9%  684.99 -2.3%  55.79   -2.5% FTR  4.91        -4.6% HCP  38.39   -3.8%
NEM  16.89   -6.8%  80.73   -4.4%  231.85 -2.7% .85   -1.4% 50        -2.8% WY L 28.17   -6.0%
NUE L 41.44   -4.3% .82 -2.2% 7.70   -3.2% 38.73      -3.4% CCI  79.93   -3.3%
IP L 42.01   -5.1% .67 -4.9% B  L 59.93   -3.1% SJI  24.69   -2.8% 61        -2.1% 87   -4.5%

DLPH 7 CVS 90 GOOGL 61
WBA 8 EBAY 24.

HON 9 SYY H
LMT KR 3 AKAM 66. PNC 88.

BR GD  31.82   0.6% VRSN 

RTN  ACN 92. STI 38.
DC NOC MHK COST 132 CTSH 59.

PCP PHM 1 LDOS 40.
DHI STZ V 68.

COL 80 NVR BF/B 9 MA 87. EY 
ES 2.49     1.6% WHR 167 HBAN 10.

NWL 3 WU 17.
MNST 135  NYCB 16.

HAS 7 CCE FIS 

37.25   0.1% DPS CSC 60. PBCT 
VFC 6 FISV 

MDLZ 4 JPM 60.
NKE 1 GIS ADBE 74.

K 
N R 51.30   2.3% CRM 65. CME 88.

CPB CTXS 67. MHFI 92.
RR DHR CCL 46 CAG ICE 

RCL MCO 99.
WWAV 4

C
L SJM 

 HAIN 60 RHT 69.
YUM 7 ATVI 26.
SBUX 5 HRL EA 63.

TTI 6 DRI 6 MKC CSCO 25.
PS CMG TT 

MO 
HRW RAI JNPR 25. NTRS 67.

EXPD HRB 3 HRS 75.
LUV 37
DAL 42 IPG 1  

BS CLX 
A ENR 

CMCSA 5 CHD 

Health Care SIRI 3 SCHW 29.
Symbol H/L Last %Chg TWC 

MDT Utilities  AON 91.
DIS 9 Symbol H/L Last %Chg  

Materials SYK 
Symbol H/L Last %Chg BDX 138
LYB 77

STJ 6 NEE 
 TEL 56.

BSX 1 AMZN 463 AIG 56.
HSP H 89.85   0.3% PCLN 1,

EXPE 108 HIG 44.
CAH 7 NFLX 9   

CF 5 ESRX 8 SS ES 4  B 
DGX 6 SHLD 21 PNW 6

APD 132. UNH 110 POM 
ANTM 140 WR 3 BRCM 47.
HUM 175 JCP 7  CB 
AET 110 TGT 7 HE 28 NVDA 20. PGR 

SHW 254. CI 135 DG CNL ADI 51. XL 
SIAL AMGN 147 DLTR 7 IDA 6
IFF 108. REGN 504 TJX ALE 4 26.33      3.4

GILD 100 ALTR 

 LB 78 XLNX 39.
VRTX 119 ROST 4 UIL EQR 70.
CELG 113 RBN AVB 

VMC 8 GES 2 P SPG 

MLM 154. BY GAS H 61.41   28.3% Telecom Services KIM 23.
PFE 3 HD Symbol H/L Last %Chg MAC 73.

SEE LOW ATO FRT 1
PKG 6 ABT 4 SPLS 13 PNY PSA 

ABBV 6 OGS 
BMY 5 AZO WGL 
LLY ORLY NJR 28 WIN 6.
AGN 291 KMX 5 SWX  56.92   1.7% TMUS 

TMO 121 BBY S 4. VTR 56.
 

H/L = at a new closing 52-wk High/Low; / = within 10% of the 52-wk High/Low; Bold = move of more than 5% 
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Market Elements 

Canadian Market Movers 

 

Energy Materials Industrials Consumer Discretionary Technology Financials
Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg
PD L 5.33     -3.0% MX  50.42   -3.0% BBD/  L 1.11     -13.9% 62.26   -2.9% SUM  7.09     -0.2% XIU L 19.43  -3.0%
ESI  8.80     -2.8% CUS L 1.10     -7.5% CAE  13.61   -2.9% 45.83   -2.3% XSP  21.89  -4.1%
TDG L 2.17     -3.1% CHE-  L 17.65   -3.2% MDA L 74.70   -2.6% 99   -2.2% XIC L 20.75  -2.9%
SCL L 25.40   -0.5% POT L 32.33   -2.0% 85   -2.3% D B  32.81   -0.9% 37   -2.5% XDV L 20.47  -2.9%
SES L 8.09     -7.6% AGU 125.95 -1.8%  11.24   -2.9% 39   -3.0% 526.71 -3.3% XFN L 27.83  -2.6%
PSI  17.20   -0.1% 96 -4.6% PSG L 17.79   -3.8%  20.75   -3.3% CPD L 12.88  -3.1%
MTL L 16.45   -3.2% IT  L 13.76   -4.7% SNC  37.62   -0.8% 39.31   -2.4% CMG  11.23   -3.8% ZEB L 20.16  -2.0%

.34     -8.8% 42   -1.6% 60   -2.9% 97   -1.8% 89   -3.0% RY  70.71   -2.8%
TCW  20     -2.3% 96   -0.7% GC  .55     -3.2% TD  49.02   -2.5%
CFW L 3.91     -5.3% TCK/  L 7.68     -7.4% 51   -2.2% GH  68   -2.4% BNS L 55.88   -2.8%
EFX L 10.28   -3.6% 81     -4.2% BAD L 19.32   -2.1% 90   -3.3% 81     -2.6% BMO L 66.18   -4.0%
TESO U

B MG 
LNR 64.00   0.3% GIB/A 

U MRE 11.20   0.2% DH 37.
MAL 15. II/ OTC 56.

 HRX DOO 25. CSU 
CCL/B 163. DRT 4.88     0.0% DSG 

P GIL 
CEU 5 WPK 39. ARE 11. AYA 27. ESL 46.

1.10     1.8% CAS 8. BDT 10. 18.13   0.3% RKN 3
B WSP 42. 10.02   2.9% KXS 32.

TRQ 3. IT 11. ABT 7.
S L 7.23     -6.2% FM L 6.50     -4.2% BLD L 1.52     -6.7% .50     -4.9% BB L 9.24     -1.8% CM L 86.00   -2.3%

FRC L 4.15     -1.8% LUN L 3.86     -8.9% LMP  14.00   -4.6%  20.41   -3.5% WIN  2.42     -4.3% NA L 40.90   -1.7%
NAL L 9.81     -8.3% S L 1.01     -3.8%  34.65   -1.0% 49.99   -3.6% SW  27.09   -0.8% CWB L 22.15   -0.4%
SU  32.93   -3.9% HBM L 5.98     -8.0% WPT  4.00     -11.1% M TL U

TRZ/B 6
WB 

TIH QSR  
 MTY 31.98   0.1% I S L 7.28     -5.4% LB  45.44   -1.3%

IMO L 43.39   -3.1% TCM L 0.60     -4.7% AFN L 35.15   -0.1%  33.50   -0.0% 97     -1.3% MIC  27.96   -2.9%
HSE  21.61   -4.5% CS L 0.64     -8.5%  17.96   -2.7% BPF-  L 16.70   -1.4% 52     -3.0% HCG L 25.98   -2.9%
CVE L 15.92   -5.2% MDI L 3.85     -1.7% ATA  12.88   -1.7% 72   -3.1% ET  14.76   -3.8% EQB L 48.50   -4.1%
IOC US  34.27   -0.0% IVN  0.65     -7.1% 78   -3.5% PZA  13.00   -1.4% 12.33   -5.9% FN L 16.69   -3.1%
CNQ L 26.01   -2.9% 9.57     -9.0% F L 20.03   -1.1% KEG-U  16.69   -1.9% PUR L 5.51     -4.3% 54   -2.0%
ECA L 7.73     -5.6% 18.75   -8.1% RUS  19.50   -2.0% ECI  13.44   -2.9% AVO L 13.30   -6.1% FC  11.88   -1.6%
CPG L 12.65   -5.4% 2.41     -11.3% AIM L 11.57   -4.0% 51   -3.8%  73.75   -3.2%
TOU L 28.59   -3.4% 32.74   -5.0% MIL US L 3.00     -8.5% 04   -6.7% C IQ

CAO SVC 2.
NFI U CDV 4.

AW-U 24.
XTC 13. GSIG US

ABX TT MKP 11.
G 
K RCH  63.62   0.1% CLS 15. OCX 
AEM MDZ/A 25. S  US L 16.28   -6.4% X  45.39   -1.0%

COS L 5.76     -6.6% ELD  4.12     -8.0% WJX L 19.62   -3.9% CJR/B L 12.94   -0.4% 70   -2.8%

ARX L 16.23   -3.9% 2.70     -10.2% CVL L 12.76   -3.1% SJR/B L 25.97   -2.0% IGM L 34.73   -4.1%

MEG L 10.34   -3.0% 21     -10.5% TCL/A  13.54   -3.4% QBR/B  28.33   -1.2% CIX L 29.90   -2.8%

VET L 38.83   -7.1%  14.70   -0.4%  34.82   -0.5% 59   -2.3% hg A F/B  5.50     -4.8%
BTE L 5.90     -0.5% 57.78   -5.2%  36.97   -1.4% XSR L 4.75     -5.1%  28.78  -0.1% 73   -3.3%
POU L 11.86   -5.8% 65     -11.9%  27.87   -2.1% C  53.70   -0.5%  32.12  -0.3% DC/A L 9.55     -0.6%

.34     -3.1% NGD  2.76     -8.0%  35.47   -3.4% U  5.00     -1.9%
PEY L 25.36   -2.0% 26     -7.7% DCI L 11.45   -4.5% 29.18   -5.4%  24.77  -0.6%
PSK L 23.18   -3.5% 17     -6.2% BDI L 7.44     -9.1%  46.00   -0.6% FTS  34.83   -4.1% AD L 26.42   -2.7%
ERF L 6.28     -9.3% 38     -7.3% 19   -4.5% 32     -1.1% 59   -3.2% GS L 20.36   -3.8%
UPL US  6.61     -0.3% 09   -3.5% 56     -2.2%  49.52   -3.0%  42.29   -2.6% GCG/A  16.45   -3.5%
WCP L 9.25     -6.8% 00     -4.6% MSI L 14.69   -2.1% TS/B   16.07   -2.9% GMP L 4.13     -3.7%
VII L 11.49   -6.7% PHY/U  9.50     -1.0% STN  30.47   -1.3% 18   -1.7% SPB L 10.27   -5.1% CF L 5.41     -3.0%
PWT L 0.77     -18.9% 28     -5.3% WJA  22.58   -3.2%  56.62   -0.6% CU L 32.03   -7.0% MFC  19.97   -2.3%
PGF L 1.43     -1.3% 39     -3.0% .33     -0.3% 93   -3.1% ACO/  L 35.50   -6.0% 36   -2.4%
TET L 3.53     -1.1% 55     -7.7% 88   -2.2% SCC  7.28     -4.5%  7.15     -5.9% PWF  30.62   -3.7%
BNP L 3.13     -6.5% 14     -6.8%  25.10   -4.7% CTC/A  118.41 -2.1% TA L 6.23     -3.0% 39.26   -3.2%
ATH L 1.30     -3.7% 86     -7.4% CNR  72.74   -1.9%  73.69   -3.0% 92   -5.7% POW  27.72   -3.3%
BNE L 16.95   -6.4% 35     -4.9% CP L 180.47 -2.6% RET/A L 5.16     -3.0% RNW L 10.51   -4.2% IAG  40.21   -1.9%
NBZ  3.31     -1.1% 19     -9.1% TFI L 21.73   -2.0% 83   -2.6% NPI  14.76   -5.0% 74 -0.4%
FRU L 8.76     -5.0% 09     -5.2% STB L 5.09     -1.9% EH L 15.25   -5.2% 73     -3.2%  89.60   -0.4%

77     -5.0% 00     -4.1% WTE L 24.97   -2.6% ACQ L 25.02   -1.2% CPX L 19.03   -3.7% XRE L 14.64  -3.3%

38     -5.2% RMX  0.93     -5.1% LNF  AQN  8.85     -5.9% HR-U  20.55   -2.6%

BIR L 5.05     -4.3% 99   -4.0% GBT  15.25   -1.6% BLX  12.42   -3.6% REF-  L 39.69   -3.5%

SGY L 2.00     -12.6% 69     -5.8% INE  9.87     -2.9% .85     -2.3%

AOI L 1.67     -12.1% 38     -7.0% C E  3.02     -0.7% CUF-  L 15.72   -3.2%

KEL L 5.09     -7.7%  4.04     -1.2% 11.13   -4.1% CUP/U  10.28   -1.2% CRR-U  12.36   -3.4%

NVA L 4.11     -5.5% 85     -7.9% .88     -3.1% A -U  34.02   -4.4%

BNK L 1.83     -13.2%  2.88     -4.3% CSH-U  11.27   -2.5% PJC/A L 19.58   -1.6% D-U L 20.54   -4.3%

BXE L 1.95     -7.1% NSU  DR  15.08   -4.0%  70.14   -1.6% BOX-  L 23.65   -2.2%

CR L 3.54     -4.0% 54     -6.8%  108.28 -2.1% BEI-U L 50.99   -4.3%

SLW  16.42   -7.7%  14.85   -2.9%  35.16   -2.5% 59   -3.8%
PPY L 5.53     -4.8% 64     -8.0%  11.95   -0.3% 53.69   -1.6% % N R-  L 19.28   -3.7%
TOG L 4.70     -8.7% 54     -7.7% 70     -3.4%  42.58   -3.3% REI-U L 24.15   -3.9%
CJ L 9.27     -5.9% 33     -6.1% 81     -3.5%  26.90   -0.8%  27.43   -4.6%  28.46   -3.2%

.30     -4.2% SVM L 0.89     -3.2% 291.70 -0.2% LIQ L 11.24   -5.3%  44.85   -4.4%  11.99   -2.4%
LTS L 0.32     -13.6% PHS/U  5.71     -3.3% 65   -2.7% CSW/A  18.74   -3.3% MRT-U 

SPE L 1.90     -8.2% DPM  2.16     -5.6% CPH L 7.67     -6.2% 59   -2.2% AX-U L 11.99   -4.9%
LRE L 0.35     -9.0% DDC  15.29   -9.5% 87   -2.9% SAP  29.08   -2.7% INN-U  4.86     -3.3%
RMP L 1.34     -4.9% 33   -8.7% 12     -1.9% 25   -1.4% NWH-U 

SRX  3.51     -4.3% MPV  4.15     -2.8% 65     -1.8% 49   -0.3% 40.68   -3.3%
KEY  37.12   -3.7% LUC L 1.61     -7.4% RSI L 4.04     -4.9% FCR  17.09   -2.8%
PKI  20.75   -2.2% III  7.30     -6.7% 01   -1.8% DRM L 8.02     -2.7%
ENB  50.58   -3.3% .71     -4.0% 50   -3.2% MRC L 130.29 -4.9%
TRP L 43.43   -2.7% PTM L SOY L 11.14   -1.5% 22   -3.4%
PPL L 33.50   -3.5% FVI  3.42     -9.2% HLF L 17.27   -2.4% GRT-   38.35   -2.4%
IPL L 25.00   -2.2% 55     -2.9% KMP  9.67     -3.2%
ALA L 31.47   -0.9% 17   -2.9% MEQ L 31.00   -4.9%
GEI L 17.00   -3.5% WFT  50.76   -1.6% MRD L 14.52   -1.5%
VSN  CFP L 20.09   -1.1% 36   -5.0%
ENF  29.38   -4.2% 96   -3.5% ISV L 13.95   -3.4%
CCO  16.77   -5.3% IF  L 12.69   -6.8% 16   -5.4%

EFN 17.

YRI 

IMG 2. Utilities
IGT BIN CCA 64. Symbol H/L Last %C G
FNV RBA XSB TCN 10.
CG 6. RBA US GO XBB  

PRE 3 BYD-U  60.74   0.6% LGF US XCB  21.58  0.3%
AGI 5. IMAX US XRB SII 2.23     0.4%
SMF 3. CGX 
NG 4. KBL 45. DHX/B 8. BIP-U 50.
DGC 14. HNL 2. TRI EMA 

 PVG 7. 4.06     1.2% VNR 
Y 17.

SEA 8. UNS 
KGI 5. CHR/B 5 HBC 22. X GWO 32.
BTO 1. AC 10. JE 
XGD 8. EIF SLF 
P 3. DOL BEP-U 34.  
AR 1.  
TXG 1. RON 13. FFH 605.
LSG 1. ATP 2. IFC 

RRX 6. CNL 3.

PXT 7. 13.96   0.4%

OR 14. U

SSL 3. Health Care DRG-U 8

OGC 2. Symbol H/L Last %Chg S U

GUY NVDQ US Consumer Staples
CGG 1. NHC 5 Symbol H/L Last %Chg P

ASR 

3.67     0.8% L U

R 0. ACC  7.99     0.9% WN Telecom Services  

OXC 0.87     11.5% SIA MRU Symbol H/L Last %Chg CAR-U 26.
PAA 8. RLC ATD/B BCE  52.26   -4.4 P U
FR 4. PLI 1. EMP/A  88.25   0.7% T 
SSO 8. GUD 6. NWC MBT SRU-U 

AAV 6 VRX RCI/B CRT-U 
CXR 90. 14.39   0.9%

BCB 13.
COM 11.

THO 11. MSL 2. MFI 21. 7.87     0.7%
EXE 7. AGT 27. BAM/A 

PBH 30.
SWY 0 CLR 10.

0.37     0.0% BPY-U 27.
U

MAG 9.
LIF 12.

12.49   0.5% CIG 55.
SJ 41.

P AIF 19.
 

H/L = at a new closing 52-wk High/Low; / = within 10% of the 52-wk High/Low; Blue = S&P/TSX 60 member, Italics = ETF, Bold = move of more than 5% 
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Trends & Inflection Points August 25, 2015
Research Comment 
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The Day After Black Monday 

 We’ll start where we left off yesterday. In the first hour of US trading,
our panic indication (1d rate of change of yen carry trade implied
volatility) surged to the highest level since 2008, with an intraday
peak of 35 – Figure 1.

o That sets the stage for rebounds, with setbacks, and yes
new lows, as long as the environment remains stressed.

o We reiterate that the oil price is a very good barometer of
the epicenter of credit stress (Figure 2) where pricing
reflects both oversupply and weak global demand.

 Oil trades an inside day this morning. There is no
change in direction, or signal that there is a
bottom.

 You need a transmission mechanism for this
contagion. This is the banking system. This is the
reason for our defensive leaning;

o CDS trends on too-interconnected-to-fail
banks are trending wider – Figure 3.

 They are also very over
widened, or stressed. In the
case of U.S. banks, they are 4
standard deviations so.

 So given the negative credit trends, yet oversold
nature of CDS, we will haul out a capitulation buy
list.

Figure 1: MSCI World; 1d ROC of Yen Carry Trade Imp. Vol. Figure 2: High Yield Bond Indices 

Figure 3: CDS Trends on Too-Interconnected to Fail Banks – Trending Wider, Yet Very Over Widened 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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 Before the list, we will highlight the guiding trend for
just over a year now, growth continues to trump value.
It’s right at the trendline, and 50d MA, but until we see
this change, we will tune towards growth when we go
stock picking – Figure 4.

 Here is a link to all our capitulation filters (available daily our TIPs suite).

 Figure 5 targets our favourite filter: oversold with very wide Bollinger bands. We
also tuned for outperforming trend vs the market, the sector, and in a top 3
subindustry decile. Lastly, we tuned for earnings growth – Figure 5.

Figure 4: MSCI ACWI World Growth vs Value 

Figure 5: Oversold Outperformers in Top 3 Subindustry Deciles, With our Earnings Growth Filter Applied – See Link for Full List
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Technical Stress Reading versus Oil/Credit Backdrop 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 When stresses are very high, as they are this morning with global equity markets
off 3-9%, we haul out our best real-time stress indications - Yen carry trade
implied volatility, which measures the panic of unwinding carry trades.

o The rate of change of this stress, which before 7am this morning had
risen 20% since Friday, is the highest in years.  This level of panic, seen
just twice before in the past few years, has provided short-term
relief.

o Is this enough to deploy all cash, and lean away from the defensive
positioning we have been advocating?

 No.

 Maximum panic by this gauge comes at a 40
reading (1998, 2007, 2008).

 Are we in a 1998, 2007-8 situation?

 Ultimately, one must grapple with
the fundamental issue that credit
markets are not priced for sub $50,
40, or $30 oil – Figures 2, 3.

 So until this fundamental issue
changes (oil bottoms), the market is
sufficiently panicked (Figure 1), or
equities price in the risks that the
credit market is seeing, your
defensive positioning should not
change.

Figure 1: MSCI World (Top); Yen Carry Trade Implied Volatility (Bottom); 1-day ROC of Yen Carry Trade Implied Vol (Middle)

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 2: WTI at 7:30am This Morning Figure 3: N. American Investment Grade Corporate Credit Risk

Page 2  August 24, 2015 

12



Trends & Inflection Points August 21, 2015 
Research Comment 
Quantitative/Technical Research Website 

Mark Steele 
(416) 359-4641 
mark.steele@bmo.com  
Assoc: Tiberiu Stoichita/Jin Li 

Where Have You Positioned Your Safe Haven Assets? 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 Where have you positioned your safe haven
assets?

o Yesterday, 21 of the 31 equity indices
we look at in BMO Macro broke below
the bottom ends of their channels. This
morning, equities indices have lost 100
bps+.

o Overnight the Chinese plunge
protection team failed to support stocks
again.

o This morning corporate credit risk
continues to rise.

 As stresses build, and the U.S. 10-year  breakeven rate approaches
the 2015 spike low, the market leans away from an FOMC one-
and-done stance, and leans toward none and done.  The U.S. 2y
yield starts to slip, and the dollar slips with it.

o DXY had formed a minor head and shoulders top.

o EUR breaks to the upside, and yes Greek elections,
pressuring peripheral yields higher helps EUR to firm.

 It is in this environment, that gold shares the safe haven space with
treasuries – Figure 1.

o All the other figures follow.

 TGIF

Figure 1: EUR and Gold ETF / US Long Treasury ETF Ratio (Top); Gold & Bond ETFs (Bottom)

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 2: Trends on Equity Indices from BMO Macro
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Figure 3: Shanghai Composite Index Figure 4: North American IG Corporate Credit Risk

Figure 5: U.S. 10y Breakeven Rate Figure 6: U.S. Dollar Index (Top) and Euro (Bottom)
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Gold From a Canadian Perspective 

 Signaling came intraday yesterday.

o Before the dovish FOMC minutes when equity
markets were seeing red, the ‘safe haven’ treasury
market was not getting the safe haven flows, quite the
opposite was true.

 The U.S. 30y bond, which we see as a good
switch into candidate while credit and
crude continue to sour, sold off, with yields
rising to a six-day high.

 Post-FOMC minutes, bonds rallied hard,
with the TLT breaking back above its
downtrend.

o Gold, on the other hand, won and retained its safe
haven bid. Gold demand, well, it won a bit of respect.

 From a U.S. dollar perspective, gold is undergoing a
counter-trend rebound (see p 13). From a Canadian
perspective, it’s breaking a downtrend – Figure 1.

 From a Canadian (i.e., petrocurrency) perspective, gold
in loonie terms has based, has not made a lower low for
two years, and is breaking above a downtrend – Figure 2.

 If you want to own gold via stocks;

o the momentum buy list for gold shares is
skinny, but the leadership of what the market is
rewarding is shown in Figure 3; and

o there are nine gold shares breaking above
downtrends, with Goldcorp being the one that
did so on volume yesterday – Figure 4.

Figure 1: Gold in Major Currencies Figure 2: iShares Gold Trust in C$ (IGT CN) 

Figure 3: Gold Momentum Buys 

Figure 4: Gold Shares Breaking Above Downtrends

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Russell 2000 Technology – Further Breakdowns 

 The Russell 2000 technology index, which was in the
clear and making higher highs and lows until June,
broke the uptrend in July, and yesterday broke to a first
lower low, and took out the 200d MA – Figure 1.

 We’ve been pointing out the weakness in the credit
markets recently, and in technology the weakness is
advanced, with high yield bonds now trending lower –
Figure 2.

 In our view, momentum investors ought to raise cash and step to
the sidelines:

o One-third of Russell 2000 technology stocks in price
uptrends have broken their trends. We highlight the
largest 20 index members in Figure 3, and the full list
at this link.

 Not able to step to the sidelines? Here is a short list of Russell
2000 tech stocks trying to break above downtrends – see link.

Figure 1: Russell 2000 Technology Index Figure 2: Technology High Yield Bond Price Index

Figure 3: Largest 20 Russell 2000 Technology Members Breaking Price Uptrends – See Link for Full List 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Got Bonds? Flat & Skinny 500 vs. Pivoting TLT 

 The current trend on the S&P 500 gives you a return of just 1%. It’s flat, and it’s skinny – Figure 1.

 The current pivot on long bonds is to the positive – Figure 2.

 Taken together, long bonds have started to outperform the equity market – Figure 3, top.

o This coincided with the yield curve topping out. It is now flattening once again – Figure 3, middle.

 This coincided with oil exploring new space – Figure 3, bottom.

 The deflationary trade continues this morning with copper breaking below $2.30.

o Not to mention, that the North American credit market (both IG, and HY) has turned unfriendly, and we don’t see
equities pricing this risk in yet.

 Got bonds?

Figure 1: Trend on S&P 500 Figure 2: Trend on Long-Term Treasury ETF (TLT)

Figure 3: U.S. Stocks vs. Long Bonds; U.S. Yield  Curve (30-5); Crude Oil (12m Continuation Series on WTI) 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Banks and Credit – Divergent yet Correlated 

 Credit protection
costs are on the rise,
yet according to the
headlines, equity
markets don’t care.

 Behind the scenes,
equities care very
much.

 The correlation of returns for the U.S. Bank ETF (KBE) and the Markit North American
Investment grade 5yr CDS (cost to protect a basket of IG bonds from default) are just as
strong as they typically are – Figure 1 bottom. It’s just that on a price basis, they have
diverged – Figure 1 top.

 U.S. banks have been consolidating gains, and are breaking an outperforming trend vs. U.S.
financials (as REITs break to the upside). On a price basis, they have formed a consolidation pattern
(a pennant), which was breaking to the downside last week.

o With credit risk remaining high, and yield curves continuing to edge lower this
morning, we expect the bank consolidation pattern to continue to break down.

 Mind the gap – Figure 1.

Figure 1: U.S. Bank ETF (KBE US) and CDX North American Investment Grade 5Yr CDS (Inverted Scale) 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Sector Shifts as High Yield Energy Breaks No Bid Low 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 We’ve been waiting for this breakdown for some
time, but yesterday the high yield bond market for
energy broke below the no-bid carnage level of Q4
last year – Figure 1.

 Also yesterday, the High Yield bond ETF started to
break down from what is a two-year double top-
Figure 2.

 If you own blue chips, and consider yourself
immune, reconsider that position. The cost to insure
a basket of North American investment grade bonds
has bottomed and is trending higher – Figure 3.

 In this context, when we observe the snapshot of what the market is
rewarding and disregarding our global relative strength breadth heat
map, we find the sectors shifting towards defense – Figure 4.

o Utilities is making a quick jaunt through the neutral zone,
and is now positive, so Monday's call to be at least market
weight the sector, may be upped to overweight.

o Health Care, which has been the momentum star for the
year, is losing some of this momentum, and the fact that
Health Care growth is breaking down vs value, shows the
defensive positioning taking place within the sector.

o Resources, well you know, you know.

Figure 1: High Yield Energy Bond Index Figure 2: High Yield Corporate Bond Fund 

Figure 3: Markit North American Investment Grade CDS Index Figure 4: Sector Relative Strength Breadth Heat Map

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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21 of the Best Global Stocks 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 There is a lot of back and forth in the wake of the Chinese
devaluation this week, and while yes, the move brings up new
stresses, no, the signaling that China is slowing is nothing new.
As stresses ease this morning, mean reversion takes place, with
higher rates, a stronger dollar, and a lower gold price.  Where we
don’t see mean reversion is on breakeven rates, which continue
to press lower (did we mention that China was slowing?).

 Not wanting to be caught up in mean reversion, we
highlight MSCI World Stocks in outperforming trends
against the market and sector, in a subindustry that our
breadth analysis picks up as 1st decile, with our
earnings growth filter applied. It’s a tight list of 21 of
the best global stocks, and it’s a good time to ask do
you have them, and if not, should you have them?

Figure 1: MSCI World Members in Outperforming Trends vs MSCI World, and Their Sector, In 1st Decile SubIndustries, With 
Our Earnings Growth Filter Applied 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Macro Shifts as China Devalues 

 As China devalued
yesterday, and
again last night, we 
zone-in on some 
“severed trends 
last day.” These 
are the macro 
shifts taking place. 
Our system offers 
signaling. We offer 
our colour. 

1. On the volatility front, the Canadian VIX and EM currency volatility broke above downtrends.  On
the Canadian front, we would feed the ducks here and sell volatility. The China devaluation is
pushing the U.S. 2yr lower, feeding a “one and done” maneuver for U.S. rate cut expectations,
helping EUR to rally, which should help to take a bit of downside pressure off of commodities. Over
the short term, this vol should reset lower after a rough start this morning.

2. On the rate front, the U.S. 10 and 30y bond yields broke uptrends, leaving the 2yr standing alone (one
and done indeed). Long bonds or U.S. equities? Since the curve started to flatten, TLT looks
better.

3. On the global industry front, and with the exception of the strength in airlines, these are all yield
curve adjustments. We recommend rotating from banks into real estate, and adding to utilities.

4. On the regional sector front, shifts continue out of technology, and into utilities. Again, we would
go with the flow here. There is technology being rewarded, and disregarded – be very selective.

Figure 1: Severed Trends Last Day on Implied Volatility Gauges (available daily within BMO Macro) 

Figure 2: Severed Trends Last Day on U.S. Rates  (see Global 10y Yields here, and Global 30y Yields here) 

Figure 3: Severed Trends Last Day on Global Industries (available daily within Sector & Industry Report) 

Figure 4: Severed Trends Last Day on Regional Sectors vs Local Markets (available daily within Sector & Industry Report)

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Health Care – Cycling Back to Neutral 

 Our relative strength breadth reading for Health Care has cycled from strongly positive
to neutral for years now. It is cycling back to neutral, as staples gain, and utilities climb
out of a negative reading – Figure 1.

 With the credit market becoming unfriendly (and yes the safe haven bid to bonds is
back again this morning as China devalues the most since the 1990s, the EM FX basket
crumbles, and yes even the U.S. 2yr catches a bid, off 4bps this AM), we are going to
ditch relative strength for a moment to detail price trends (you can’t buy much with
relative strength gains that are absolute losses). Health Care indices are trending higher,
but are starting to break steep uptrends, and fall below their 50d MAs – Figure 2.

 If you own health care via an
ETF, you see the same weakness
– Figure 3.

 Health Care Growth broke trend
vs. Value yesterday – Figure 4.

 The easiest stocks to reduce
positions on are the overbought
shares highlighted in Figure 5.

Figure 1: Global Health Care Relative Strength Breadth Z-Score Figure 2: Price Trends on Health Care Indices

Figure 3: Price Trends on Health Care ETFs 

Figure 4: MSCI World Health Care Growth vs. Value Figure 5: Overbought Health Care Stocks – See Full List Here

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Market Weight Utilities? 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 The S&P 500 total return utilities
index, which reversed a downtrend
in July, broke back above its 150
and 200d MA on Friday – Figure 1.

 And yes, the move dovetails with
the renewed strength in the long end
of the U.S. curve.

 On a relative strength basis, utilities
bottomed when rates topped out at
the start of 2014. The time to
consider that pattern as a major
double bottom is now, with
utilities just making its first new
set of relative strength higher
highs and lows - Figure 2.

 In context:

o Yields at the long end of the U.S. curve are breaking to the downside –
Figure 3.

 The U.S. yield curve breaks down with it.

o Credit risk on the other hand is breaking to the upside. Safe haven assets
are in demand, as risk assets are re-risking – Figure 4. 

 Our global relative strength breadth reading for utilities just climbed back to neutral
last week. This strength asks you – are you market weight utilities? – Figure 5.

 The relative strength trend of utilities depends on your benchmark; however, what is
common is that the sector is above a 50d relative strength MA, and on Friday the
sector was likely to be poised at, at least, a 1mo relative strength high – Figure 6.

 We highlight the spectrum of S&P 500 utilities vs the 500 in Figure 7, and the MSCI
North American Utilities in outperforming trends against the utility sector in Figure 8

Figure 1: S&P 500 Total Return Utilities Index Figure 2: US Utilities vs S&P 500 and US 10y Yield (Inverted)

Figure 3: U.S. 30-Year Bond Yield Figure 4: North American Investment Grade Credit Risk

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 5: Global Utilities Relative Strength Z-Score Figure 6: Relative Strength of Utilities vs Local Benchmarks

Figure 7: S&P 500 Utilities vs Utilities 

Figure 8: MSCI North American Utilities in Outperforming Trends vs Sector
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 Yesterday’s most
important data
point came out
before the equity
open – North
American
Investment Grade
Credit Risk broke
out to the high of
the year. Oh yes,
and it is now
trending higher
– Figure 1.

 How many times in the past four years can we say investment grade credit risk is trending
higher, making higher highs and lows? None. Let’s be careful out there.

 Has the equity market reacted? Yes in that U.S. indices have flattened out. Our trend/width ratio (think
of a Sharpe ratio, or information ratio) for the dividend adjusted S&P 500 has been knocked down to 1.
The market is trending higher at 4%/year, and you are suffering 4% swings to achieve that return.

o Equity return = risk – Figure 2.

o What is trending higher, with a slightly higher trend/width ratio? The U.S. 7-10y bond ETF –
Figure 3. It’s the long end of the curve, where the 30y yield has broken down, applying the
most positive influence here. It’s reacting to falling inflation expectation, which is reacting to
weaker oil (as Saudi Arabia taps its market for its lower for longer position). The yield
curve, in case you have not noticed, has broken to the downside – Figure 4.

 Recommendations? Overweight staples. Switch out of banks into REITS, avoid resources, buy
USD denominated government bonds, understand that the Otis Redding Collection is shrinking.

Figure 1: North American Investment Grade Credit Risk Figure 2: S&P 500 Dividend Adjusted Price Trend

Figure 3: U.S. 7-10y Bond ETF (IEF US) Figure 4: U.S. Yield Curve: 30-5yr 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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You Need More Staples 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 We make no bones about it, you need more
staples, because energy has not bottomed:

o The sectors are at the opposite end of
our sector relative strength breadth
heat map – Figure 1.

o Relative strength gains have tracked
oil weakness – Figure 2.

o And our relative strength breadth
reading is the best it’s looked in over
2.5 years – Figure 3.

 Name your benchmark, and staples are either in outperforming trends, or
are breaking above underperforming trends - Figure 4.

 Getting the tilt right is important, and here too, growth staples trump
value staples:

o We highlight the large cap staples in outperforming trends vs
both MSCI World and the staples sector (some are
overbought) caught by our earnings growth filter in Figure 5.

o We highlight the comparable list of global SMID stocks using
the ACWI SmallCap index as the benchmark in Figure 6.

Figure 1: Global Sector Relative Strength Breadth Heat Map Figure 2: World, SPX and R2k Staples RS vs. Oil (Inverted)

Figure 3: Consumer Staples Global Relative Strength Breadth Figure 4: Staples vs. Local Markets 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 5: Outperforming Earnings Growth Staples vs. MSCI World

 
Figure 6: Outperforming Earnings Growth SMID Staples vs. ACWI SmallCap Index
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Technology – The Divide & the Buys 

 Following up on yesterday’s
note, showing the breakdown
in technology indices, we dig
into the weeds, to separate
the outperformers (IT
Services, Software), which
show no signs of weakness,
and the underperformers
(Communication equipment,
hardware, semiconductors),
which show no signs of
strength – Figure 1.

 Our relative strength breadth heat map for technology, not swayed the heavyweights (as
indices in figure 1 would be), also shows the divide – Figure 2.

 Yesterday’s stock list detailed short-selling candidates. For balance, and not to throw out
the baby with the bath water, today we hone in on buy lists of what the market is rewarding
within technology.

 From our TMT link;

o Momentum buys, in the best subindustries, with an earnings growth filter applied
(there is a retrenchment, but not a break in the trend in IT growth vs value) are
detailed in Figure 3.

o For bottom fishers, we highlight stocks in the best subindustry, with an earnings
filter applied, that are breaking above underperforming trends – Figure 4.

Figure 1: Technology Industries vs MSCI World 

Figure 2: Global Technology Relative Strength Heat Map

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 3: Technology Momentum Buys (vs ACWI IT) in Top SubIndustries, and an Earnings Growth Filter Applied 

Figure 4: IT Severing Underperforming Trends (vs ACWI IT) in Top SubIndustries, and an Earnings Growth Filter Applied
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Technology Breaking Down; Short Selling List 
 

 Momentum investor in tech? It’s time to pull in the horns.

 The broadest gauge of technology is right at the inflection
point where you care. The trend is higher, but it’s breaking
that trend, breaking below support, and below a now
falling 50d MA – Figure 1.

o More technology benchmarks revealed the same
breakdowns on Monday where SMID
benchmarks, which have been trending higher at
better than 20%/year, broke those trends – Fig 2.

 Tuning our TMT link to price trends on the broadest
technology grouping (over 700 stocks) shows that almost a
quarter of technology stocks that are in uptrends have broken
these trends.

o One-third of those breakdowns took place on
Monday.

 For those who can make gains on the pains, we highlight a
short selling candidate list that targets stocks breaking price
trends, below falling 50d MAs, where earnings estimates are
being revised lower. The largest 15 are shown in Figure 3.

Figure 1: ACWI Information Technology Index Figure 2: Technology Index Price Trends 

Figure 3: Technology Short-Selling Candidates – See Link for Full List 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit 
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Hit That Resource/Junk/Risk Bid 

 Here is where we are and where we see the market going – see
this package for details.

 The U.S. Dollar Index is breaking out and shifting back toward
the momentum it saw in 2H 2014 – Figure 1.

 Commodities, which have already broken down, and we
stress, that breakdown has NOT been dollar driven, are
about to feel the added pressure of a strong dollar – Fig 2.

o And if you think that commodity pressure is
applying any sort of key stress that may change the
course of direction, you are wrong – Figure 3.

 So that 2H 2014 resources slide, which junked junk, and
inflicted much collateral damage, is where we see
markets heading. You had a nice bid to junk yesterday.
Hit that bid – Figure 4.

 This has just slightly added, and should continue to
add, contagion pressure on investment grade.

 The yield curve has already flattened, and should
continue to flatten.

 Defensive Staples, REITs, and on a relative basis,
the U.S. equity market, already look better, and
should continue to look better.

Figure 1: U.S. Dollar Index  Figure 2: Bloomberg Commodity Index 

Figure 3: Kingdom of Saudi Arabia – 5Yr CDS Figure 4: SPDR High Yield Junk Bond ETF (JNK)

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Transports – This Dog Just Barked 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 U.S. Transports, a star until the
turn of this year, and an
absolute dog year-to-date, just
barked. It’s time to look –
Figure 1.

 Breaking it down by
subindustry, Airlines and Rails
are right at the points where
they break above steep and
consistently underperforming
trends. Air Freight and Trucks
are at a 1mo relative strength
high – Figure 2.

 We actually have lots of transports in our short fitters based on earnings estimate
revisions, and momentum, so we expect that the market may very well play whac-a-mole
into the strength. 

 On the flipside, when we apply an earnings growth filter (despite the retrenchment in the
past week, the trends point to growth continuing to trump value), we find a narrow list of 
transports, with a tilt towards outperformance – Figure 3. 

o The intersection of barking dog, with earnings growth points to FedEx
(FDX) and United Parcel Service (UPS); 

 UPS (barely) held at support, surged on earnings, and is breaking
above moving averages on good volume – Figure 4. 

 FDX has a similar chart, has lagged UPS very recently, yet is the
long term outperformer versus peers – Figure 5.  

Figure 1: Transportation ETF (IYT) vs S&P 500 Figure 2: U.S. Transport SubIndustries vs S&P 1500

Figure 3: Transports vs S&P 500 With an Earnings Growth Filter Applied

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 4: United Parcel Service Dividend Adjusted Price Trend Figure 5: FedEx vs S&P 1500 Air Freight & Logistics
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What’s Driving This S&P 500 Outperformance? 

 We now track the S&P
500 rising at an
annualized rate of just
7%/year (including
dividends), and yet that 
trend is enough for it to 
emerge from an 
underperforming trend 
against MSCI World – 
Figure 1. 

 While yesterday the tape read:

o “oil stability = credit risk tensions easing = bid for risk assets” (oh, yes, and you had
the Chinese Plunge Protection Team winning the tug of war, as it did again last night,
albeit the team that was tugging lower did not really show up – turnover has halved)

 In reality, the S&P 500 outperforms the World when commodities and inflation expectations are
falling – Figure 2.

o And it’s hard to make a case for commodities rising, (on the side, there is a good setup
for good short covering potential in gold). So:

 Clip your coupons to get the full 7% S&P 500/year gain.

 Be aware that continued commodity (oil) pressure will cause contagion to
credit risk, and thus equity risk, and set your overweight (discretionary, and
health care) & underweights (resources, industrials) accordingly – Figure 3.

 And be aware of the defensive shift within financials – Figure 4.

Figure 1: S&P 500 vs. MSCI World Figure 2: S&P 500 vs. MSCI World, Commodities & Inflation

Figure 3: U.S. Sectors vs. S&P 500 Figure 4: U.S. Banks vs. REITs and Interest Rate Drivers

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Best of Strong U.S. Dollar Stocks 

 The U.S. dollar index is breaking out of a
consolidation pattern (Figure 1), and all things
associated are happening; commodities, and
commodity currencies are suffering, inflation
expectations are rolling over, and a whiff of panic in
the gold square and energy space is in the air.

 Today an ETF, which targets U.S. stocks that derive
80% of their revenue from the U.S., and as such is
less vulnerable to a strong U.S. dollar, starts trading
under the ticker USSD.

o As per the time of writing, a single 700
share block has traded, so the PR folk at
WisdomTree have some work to do, but
that’s not the point.

 It’s the concept that we care on.

 The ETF is based off of the WisdomTree Strong Dollar U.S. Equity Index, which
has a bit of history, and indeed in its early days, moves in this index are somewhat
positively correlated to the U.S. dollar index. We highlight the overlay in Figure 2.

 The index contains 268 stocks, none of which are resources, and the list does have
a tilt towards outperforming the S&P 500 (did we mention that it has no
resources?). We highlight the largest 50 stocks along with the portfolio
characteristics of the grouping in Figure 3.

o To narrow-in on the “best of”, we applied an earnings growth filter,
(because wherever you look, growth continues to trump value) and
narrow-in on the stocks outperforming the market and the sector – Fig 4.

o We also loaded this portfolio into our Otis Redding Collection
(momentum buys, with low volatility, and good yield and dividend
growth profiles, available in our Long/Short Filters within the TIPs
Suite), which narrows-in on 16 stocks for your summer investing
pleasure – Figure 5.

Figure 1: U.S. Dollar Index Figure 2: U.S. Dollar Index and Strong Dollar U.S. Equity Index 

Figure 3: Largest 50 Strong U.S. Dollar Stocks vs S&P 500 With Portfolio Statistics (see Video Primer on How to Do This)

Source: BMO Capital Markets, Bloomberg, Thomson, Markit 
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Figure 4: Strong U.S. Dollar Outperformers With Our Earnings Growth Filter Applied 

Note: BMO Capital Markets is restricted on Cintas Corp 
 
Figure 5: The Otis Redding Collection of Strong U.S. Dollar Stocks 

Page 2  July 22, 2015  
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