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*Three terms define the relative performance Z-Score rating 

versus the markets (US = S&P 500; GBL = MSCI AC World;  

CDA = S&P/TSX Composite)

(a) % Outperforming - what percentage of sector members is 

outperforming the market, 

(b) Reward/Risk - how consistent is the median relative strength 

performance of the sector membership (          /           ranking),

(c) Trend Psn - what is the net percentage of the sector members 

which are breaking above/below relative strength channels. 

The strength z-Score is weighted 60% towards the trend 

parameters (% outperforming and reward/risk ratios) and 40% 

towards the trend positions (reversals of trends). Gridlines are 

placed at 0.5 increments.

 

See Help Pages for further details

Hyperlink

Reward/Risk

US/GBL/CDA

Sector Relative Strength Profiles*

Sector View

% Outperforming

US/GBL/CDA
Trend Psn

US/GBL/CDA

Energy  18%  33%/ / -28% -26%// 19% /-27%/

Materials  37%  56%/ / -4%  2%// 35% /-5%/

Industrials  44%  63%/ /  5%  14%// 42% / 5%/

CMR Disc  50%  67%/ /  4%  10%// 48% / 2%/

CMR Stap  54%  69%/ /  19%  23%// 49% / 15%/

Hlth Care  63%  76%/ /  8%  10%// 62% / 5%/

Financials  52%  78%/ /  9%  15%// 50% / 6%/

Info Tech  48%  66%/ / -2%  2%// 48% /-4%/

Telecom  43%  70%/ /  15%  24%// 39% / 9%/

Utilities  46%  71%/ /  19%  30%// 36% / 19%/

mailto:mark.steele@bmo.com
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/D58D1A97-8D7B-4949-A6F2-5411C7D8A447.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/6F5E1A7A-AF9C-4D3F-8CEC-69C630A0C9FF.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/FE3B72F2-CA5C-45C5-8459-50BE6F5A852C.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/E24F241E-8DB4-49AB-A575-E713090BF3F6.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/68491D8A-BC64-4877-9157-8C0B28A19D3F.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/042CE425-784F-4CD8-9822-75F21831BF7B.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/0D13834E-6696-4652-9783-15AD5927ED42.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/F75E5448-159E-42BD-9789-B47BBCF9824A.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/E8844814-7CF7-4A8B-B5F3-7127C7B2AAF6.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/63FC77CA-025F-424E-9ED5-BCF1AA6B1F9F.html
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Strength Changes Last Session
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PrecMet á

22 stocks;$42bn

Gold à

60 stocks;$108bn

PapProd FrstPrdä ã

30 stocks;$93bn 12 stocks;$16bn

DiversChm á

18 stocks;$226bn

PaperPkg SpecChm OG StTr OG E&På â

16 stocks;$71bn 66 stocks;$395bn 90 stocks;$572bn 169 stocks;$625bn

Coal&Uran
23 stocks;$60bn

Alumin
11 stocks;$35bn

DvrsMng
61 stocks;$316bn

Silver â

11 stocks;$10bn

MtGlsCnt OG Drillß

15 stocks;$49bn 28 stocks;$40bn

IndusGas OG Equip
10 stocks;$148bn 74 stocks;$272bn

Steel á

66 stocks;$235bn

OG RfMkt CstrMat Fert&Ag ComdChm Int O&Gâ ß ß â

49 stocks;$320bn 29 stocks;$209bn 36 stocks;$231bn 38 stocks;$243bn 34 stocks;$1314bn
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Mark Steele (416) 359-4641

Energy

OG StTr OG E&Pâ

90 stocks;$572bn 169 stocks;$625bn

Coal&Uran
23 stocks;$60bn

OG Drill
28 stocks;$40bn

OG Equip
74 stocks;$272bn

OG RfMkt Int O&Gâ

49 stocks;$320bn 34 stocks;$1314bn

mailto:mark.steele@bmo.com
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/C6E2280E-E21F-424B-A5BC-C46CBA326313.html
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Materials

PrecMet á

22 stocks;$42bn

Gold à

60 stocks;$108bn

PapProd FrstPrdä ã

30 stocks;$93bn 12 stocks;$16bn

DiversChm á

18 stocks;$226bn

PaperPkg SpecChm Aluminå

16 stocks;$71bn 66 stocks;$395bn 11 stocks;$35bn

DvrsMng
61 stocks;$316bn

Silver â

11 stocks;$10bn

MtGlsCnt ß

15 stocks;$49bn

IndusGas
10 stocks;$148bn

Steel á

66 stocks;$235bn

CstrMat Fert&Ag ComdChmß ß â

29 stocks;$209bn 36 stocks;$231bn 38 stocks;$243bn

mailto:mark.steele@bmo.com
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/07DE1FCB-81E3-4E97-A2DB-B1DA1788B77B.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/E256363C-D837-4C3A-845C-D81823982C81.html
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Industrials

Hwy&Rail DvSpSrv à

9 stocks;$72bn 25 stocks;$65bn

AirFrght OffceServå

22 stocks;$217bn 12 stocks;$24bn

RsrcCslt
28 stocks;$122bn

Railroads CmclPrt HREmpl Ind Machä ß æ

22 stocks;$363bn 12 stocks;$24bn 24 stocks;$95bn 117 stocks;$514bn

AirprtSrv Trucking Marineá ß á

15 stocks;$83bn 28 stocks;$80bn 28 stocks;$76bn

BldPrdcts
41 stocks;$172bn

Sec&Alm á

7 stocks;$49bn

Aero&Def â

58 stocks;$739bn

EnviroServ MarineSrvâ æ
25 stocks;$90bn 12 stocks;$56bn

ElcCmpEq CnstMch&

Tr

IndConglá â
38 stocks;$218bn 47 stocks;$222bn 37 stocks;$839bn

Cns&Eng à

71 stocks;$249bn

HvyElcEq TrdgDist â

21 stocks;$119bn 48 stocks;$249bn

Airline â

36 stocks;$246bn

Ag&Farm à

12 stocks;$68bn

mailto:mark.steele@bmo.com
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/E1847BDD-A57A-4EC1-9102-4B879A344789.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/FF428256-AD8F-44B4-8AC5-28A9B99E7221.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/7EFCE61A-BEDD-40F2-B77B-B0A544516315.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/E8F7209C-B0BE-491C-9CEB-81730D524BBC.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/C48EA29A-EDEB-4FA4-B146-671CD5F3811F.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/37CBCB20-15E6-424F-821F-FB4766597E38.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/2A9014C6-EA8E-49B7-868A-322B5E3EAC61.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/8D102CA8-57A3-41E9-A868-54D6A3578FA7.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/1B9F0B11-CA86-4DDC-945E-675E091FC7B7.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/8D102CA8-57A3-41E9-A868-54D6A3578FA7.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/1B9F0B11-CA86-4DDC-945E-675E091FC7B7.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/F3885C7F-A94E-4F6F-BB24-348BE066F934.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/F3885C7F-A94E-4F6F-BB24-348BE066F934.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/1F9D6E31-0751-4ECF-ADCA-E601FAC48A92.html
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Consumer Discretionary

Publishing Cabl&Sat Htl&Rsrtã á

26 stocks;$147bn 25 stocks;$406bn 30 stocks;$193bn

LeisFcil Hsware Aprl&Gdsæ ä

11 stocks;$41bn 5 stocks;$24bn 43 stocks;$460bn

Tire&Rub Footwear HmFrnsh ApparlRtl CmrElecá à ã â
9 stocks;$79bn 14 stocks;$111bn 12 stocks;$39bn 39 stocks;$365bn 12 stocks;$96bn

SpCmSrv â

13 stocks;$27bn

HomeBld GMrchStrs SpecStorsâ à ã

33 stocks;$125bn 14 stocks;$127bn 29 stocks;$115bn

HomeFurn Rstaurnt å

8 stocks;$50bn 51 stocks;$361bn

CmpElRtl HmImpRtl DeptStrsá â â

10 stocks;$32bn 8 stocks;$226bn 23 stocks;$135bn

Distrib AutoMfg á
10 stocks;$43bn 38 stocks;$919bn

CatalgRtl InetRtl AutoParts Educatâ ß ã
6 stocks;$19bn 32 stocks;$441bn 38 stocks;$292bn 21 stocks;$33bn

Mov&Ent â

26 stocks;$338bn

Textiles Advert AutoRtl LeisPrd HhldApl Cas&Gamß å æ

3 stocks;$8bn 19 stocks;$111bn 18 stocks;$102bn 20 stocks;$58bn 14 stocks;$71bn 38 stocks;$205bn

Broadcast â

35 stocks;$145bn

MotcyMfg à

4 stocks;$35bn

mailto:mark.steele@bmo.com
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/0B19E769-681A-4CE6-9E6B-15A75F27D711.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/8C4E7471-94CF-4D52-A3B9-432B7FB3D26E.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/A4DA5FDF-3EDB-4A8F-943F-51355376E2AC.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/55856615-7DC3-49AD-9D83-A338C2B92136.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/1FD6AEA0-69B9-415D-BC5F-B66E44814F8D.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/2DE115D5-67AD-4A6A-B41A-B06D6E672027.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/01702D4E-37A9-4DA5-9DA9-7F6997A73621.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/900A7709-216B-4114-8E7C-DD413740B578.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/EA87BFD8-88EB-4661-A702-1F4C895D8585.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/EC8CD8BD-3C3B-4AFE-ABEA-32031FBA7D5D.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/EA87BFD8-88EB-4661-A702-1F4C895D8585.html
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Consumer Staples

FdDistri ß

11 stocks;$40bn

SoftDrnks á

16 stocks;$418bn

Tobacco PkgFdMtá ã

14 stocks;$576bn 120 stocks;$990bn

HhldPrdct SprCntrsá

17 stocks;$487bn 17 stocks;$410bn

AgriProd
32 stocks;$97bn

FdRetail PersPrdctß ä

41 stocks;$332bn 26 stocks;$305bn

DrugRetail Dist&Vntâ à

8 stocks;$224bn 12 stocks;$190bn

Brewers ß

14 stocks;$453bn

mailto:mark.steele@bmo.com
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Health Care

MngHCare á

14 stocks;$267bn

HCSuppls à

30 stocks;$103bn

HCFacility Pharmaá æ

33 stocks;$143bn 99 stocks;$2710bn

HCDistrib LfSciSrvß â

15 stocks;$137bn 31 stocks;$180bn

HCEquip â

71 stocks;$551bn

Biotech
124 stocks;$810bn

HCService â

34 stocks;$202bn

HCareTec â

17 stocks;$56bn

mailto:mark.steele@bmo.com
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/FB9EFA5B-7DC4-4502-B314-E0C71EE705A8.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/6B7DF81B-4ED9-43C7-980B-6D4EB789958B.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/6B7DF81B-4ED9-43C7-980B-6D4EB789958B.html
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Financials

ResidREIT ConsmrFin RetailREIT OfficeREIT HotelREITã

26 stocks;$126bn 25 stocks;$235bn 47 stocks;$302bn 32 stocks;$132bn 17 stocks;$48bn

MortgREIT ß

31 stocks;$56bn

HCareREIT DiversREITà

14 stocks;$85bn 42 stocks;$152bn

Thrft&Mtg IndusREIT á

45 stocks;$112bn 19 stocks;$55bn

InsurBrkrs â

8 stocks;$78bn

RegionBnk SpecREIT REstOpCo AsstMgmtæ á â

140 stocks;$449bn 26 stocks;$200bn 29 stocks;$149bn 85 stocks;$430bn

P&C Insur
66 stocks;$434bn

Reinsuran
14 stocks;$125bn

Multi-LnIns SpecialFin DivCpMkt DiversBnká ã á
31 stocks;$496bn 30 stocks;$235bn 9 stocks;$180bn 168 stocks;$4193bn

LifeHthIns InvBnkBrk REstDvActá à
46 stocks;$646bn 34 stocks;$323bn 31 stocks;$301bn

MltSecHld OthrDivFS REstDevlá ã

24 stocks;$280bn 5 stocks;$64bn 33 stocks;$142bn

REstSrv æ

12 stocks;$32bn
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/47ABA594-5711-49DD-8B4B-57D847BFF134.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/0513B16D-AFEE-42D3-B78B-340157C27962.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/06EBECA8-2178-4CD1-975E-AB5ECAD09E0C.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/CC466E31-DE27-4958-945A-9DF1FF33C6B9.html
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/CC466E31-DE27-4958-945A-9DF1FF33C6B9.html
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Information Technology

ElecInstr TechDistã á

43 stocks;$140bn 15 stocks;$35bn

EMS à

20 stocks;$100bn

DataProc SemiEqpà ä
48 stocks;$517bn 40 stocks;$146bn

HmEntSwr ApplicSwr HdwrSt&Pâ

16 stocks;$100bn 80 stocks;$425bn 49 stocks;$1034bn

ElecComp
39 stocks;$177bn

Semi
96 stocks;$656bn

ITConsult ComEquipß â

44 stocks;$536bn 53 stocks;$387bn

SystmSwr â

38 stocks;$622bn

InetSftSrv â

105 stocks;$1043bn

mailto:mark.steele@bmo.com
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/125E6ECA-4B9B-40BE-AC4E-F8D32AE796CE.html


M
o

m
e

n
tu

m
  

  
  
  

Strength 

August 24, 2015

Mark Steele (416) 359-4641

Telecommunication Services

IntgTelSrv á

59 stocks;$1221bn

AltCar â

16 stocks;$57bn

WlsTelSrv à

47 stocks;$919bn

mailto:mark.steele@bmo.com
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/E5A166CD-607B-40A3-947F-059AFED5647E.html
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http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/5A2914B3-F998-4FDE-B2F7-5D9106AC2C84.html
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Utilities

MultiUtil WaterUtil
39 stocks;$434bn 21 stocks;$64bn

ElecUtil á

83 stocks;$818bn

GasUtil ã

37 stocks;$192bn

IPPTrad
25 stocks;$104bn

RenewElecâ
23 stocks;$49bn

mailto:mark.steele@bmo.com
http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/A7C1459E-75EB-4F43-8199-5EB252BC89B2.html
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User Guide 1 - Definitions & Dataset 
Group Strength
Our Global Group analysis is based on bottom-up equity relative strength 

analysis as opposed to industry group (index) relative strength analysis.

Strength Decile Defined By
1. What percentage of a groups members are outperforming

2. How consistant that outperformance is

3. How the are members positioned (above/below) vs. their trend channels.

Momentum Decile
 Rate of change of strength (change in 5-day moving average)

The Underlying Equity Relative Strength Analysis
Each day, for every equity we cover, our relative strength system assesses 

the best fit trend from a spectrum which covers a minimum trend duration

of six months, and a maximum of 4-years. The "best fit" is the trend which

maximizes duration, and minimizes deviation from the trend. Our process is 

flexible, thorough, and because it is run daily, timely. 

The Dataset:
- Over 5,700 securities.

- Groups have a:

 ...Median depth of 28

         ...Average depth of 36

Heat Map Colour and Symbol Guide
Strength is highlighted by the background of the group title

- Bright green = best (1st decile) transitions towards...

- Bright red = worst (10th decile)

Momentum is highlighted in the border of the group title
- Colour map for momentum is the same as strength

Symbols to the right of the group ticker show where a group moved from 

in the previous session. Below the group symbol we highlight the 

number and total market capitalization of the members in a group.

Clicking on the group, which brings up the chart via a hyperlink, will help 

to clarify the moves. 



Our Goals:
- To buy outperforming stocks in favoured groups

- To avoid underperforming stocks in unfavoured groups

- To be alerted of and act on the changes

#1 Rule of Momentum: You can use it only if it exists

 - In stable/trending markets, one can buy stocks with high 

strength and momentum and hold them as long as 

momentum does not turn negative (trend following).

- In very rotational markets (e.g., where credit, currency, 

commodity conditions are choppy/changing):

- Buying high strength and high momentum may be dangerous 

(buying yesterday's winners).

- One is better off buying stocks with moderate strength and 

high momentum (bottom fishing).

User Guide 2 - Momentum



User Guide 3 - Buy/Hold/Sell

Buy
- Groups with high strength and high positive 

momentum (top left) - “In Favour”

- Groups with moderate strength and high 

positive momentum - “Transitioning to Positive”

- Groups with mediocre strength and high 

positive momentum - “Gaining Favour”

Buy/Hold
- Groups with high strength and neutral 

momentum (middle left) - “Maintaining Favour”

Sell
- Groups with low strength and high negative 

momentum (bottom right) - “Out of Favour”

- Groups with moderately negative strength and 

high negative momentum - “Transitioning to 

Negative”

- Groups with mediocre strength and high 

negative momentum - “Losing Favour”



User Guide 4 - Hyperlinks To Decile Charts & Stock Selection

- Each group is hyperlinked to a chart that 

shows the relative strength decile as a 

function of time, and the moving average 

(momentum).

- Each chart is hyperlinked to the group 

membership, in our RS Filter Toolkit.
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Rating and Sector Key (as of April 5, 2013) 
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R = Restricted - Dissemination of research is currently restricted.
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Income, CDN Quant, and US Quant have replaced the Top Pick rating).
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Editorial Department, BMO Capital Markets, 3 Times Square, New York, NY  10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, 

M5X 1H3.

Dissemination of Research

BMO Capital Markets Equity Research is available via our website 

https://research-ca.bmocapitalmarkets.com/Public/Secure/Login.aspx?ReturnUrl=/Member/Home/ResearchHome.aspx. Institutional clients may also receive our research via 

Thomson Reuters, Bloomberg, FactSet, and Capital IQ. Research reports and other commentary are required to be simultaneously disseminated internally and externally to our 

clients.



General Disclaimer

“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and its subsidiaries BMO Nesbitt 
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information and opinions that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no 

responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents. 
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Additional Matters

To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein subject to the terms set out above. 

Any Canadian person wishing to effect transactions in any of the securities included in this report should do so through BMO Nesbitt Burns Inc. 

The following applies if this research was prepared in whole or in part by David Round, Edward Sterck or Brendan Warn: This research is not prepared subject to Canadian 

disclosure requirements.  This research is prepared by BMO Capital Markets Limited and subject to the regulations of the Financial Conduct Authority (FCA) in the United 
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