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 Equities softened; MSCI World dipped, arresting a 3d rebound rally.

 Core European government bonds sold off sharply into the European
close (starting around 10am); NAmer bonds tracked European yields
higher, and added a 2nd leg down in the afternoon; North American
corp credit risk continued to rebound in the direction of the 6w trend.

 Financial stress on the Saudi peg reached a 13y high before 9am
(SAR12M pricing in 1.5% devaluation); the safe haven yen, and
increasingly safe haven euro rallied for the 1st day in five.

 Oil surged with its parabolic rise starting around 11am; gold held
above its falling 50d MA; LME was closed (UK bank holiday).

Levels* 
    Currencies (USD per) Commodities Government 10- Yr Benchmark Equity Indices & Sentiment 

Symbol H/L Level %Chg Symbol H/L Level %Chg Symbol H/L Level Chg Symbol H/L Level %Chg
DXY  95.94   -0.2% d y  2.21   0.03 CI World  1,646 -0.7%

R  1.49   0.04 CI EM 

F  1.0343 -0.4% X Gas  2.69 -1.0% 1.96   0.00 00  1,972 -0.8%
P  1.5348 -0.3% d  0.80   0.06 TSX  13,859 -0.0%

10  er  1.15   0.06 3,270   -0.5%
D  tinum  1,009.5 -0.9% 1.96  0.04 SE 100 

D L 0.7118   -0.8% 2.11   0.04 ng Seng 

L 0.6336   -2.0% X Cu  233.40 -0.5% 2.66   0.05 1,537   -0.8%
L L 0.2759   -1.2% E Al 3m  (0.10)  0.02 ASX  5,207 -1.1%
Nx10  E Ni 3m 

R  E Zn m  1.42   0.00 X IG 5Yr  82   2.2%
Wx10  0.8455 -0.3% b r L 222.50   -0.9% 7.79   0.01 1.2  11.3%
Y  rn  0.38  0.00

BB Cm t 90.93   1.8% U.S. MS
EU 1.1213   0.3% WTI Oil 48.36   6.9% Canada MS 820   0.0%
CH NM U.K. S&P 5
GB Gol 1,135.1  0.1% Germany S&P/
JPYx 0.0825   0.4% Silv 14.64   0.2% France STOXX 50
CA 0.7617   0.6% Pla Italy FT 6,248 0.0%
AU Palladium 600.15   2.0% Spain Ha 21,671   0.3%
NZD CM Portugal Topix 

BR LM 0.73  0.0% Switzerland S&P/
MX 0.5981   0.2% LM 4.56 0.0% Australia 2.66  -0.07 CSI 300 3,367 0.7%
ZA 0.0753   0.2% LM 3 0.82  0.0% Hong Kong  CD
KR Lum e India  ARMS
CN 0.1568   0.2% Co 375.25   0.1% Japan VIX 28 9.1%

Moves 
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Source for all data and graphics in this publication: BMO Capital Markets, Bloomberg, Thomson 
* H/L = at a new closing 52- wk High/Low; / = within 10% of the 52- week High/Low; Colour codes are inverted for bond and sentiment indications 
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Daily Charts 
3-Month View with 26-Day Bollinger Bands and 150-, 200- and 50-Day Moving Averages 

 Our interest on Monday was in the intraday (not shown here).  

 Facts first (then our best interpretation of what could be going on…i.e., fiction) – see chart. 

 Facts: ~9am stress on Saudi peg peaks (1.5% devaluation in 12m); ~10am EGBs start selling off sharply; ~11am WTI goes parabolic. 

 Fiction (could explain the facts): Saudi Arabia responds to the stress, and starts to (no continues to) sell assets (diversified away from 
Treasuries years ago); which the market sees as an “end game” that might see Saudi Arabia pull back on its high production tactic. 

Currencies Commodities Bonds Equities 
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Intra Day Charts 
2-Day 1-Minute View 

 

Currencies Commodities Bonds Equities 
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Daily Sector Charts 
3-Month View with 26-Day Bollinger Bands and 150-, 200- and 50-Day Moving Averages 
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S&P/TSX Composite 
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Market Elements 

Market Movers – Largest Daily Percentage Moves 

S&P Global 1200 ex U.S. & Canada S&P 500 S&P/TSX Composite
Name Symbol % Chg Name Symbol % Chg Name Symbol % ChgSECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Energy CNOOC Ltd 883 HK 4.0% CONSOL Energy CNX 5.8% Paramount Resources POU 12.6%
Ecopetrol SA EC US 4.0% Chesapeake Energy CHK 5.7% CDN Energy Services & TechnologCEU 12.6%
Saipem SpA SPM IM 2.4% Newfield Exploration NFX 5.4% Pengrowth Energy PGF 12.2%

Repsol SA REP SM Noble Energy Penn We o u

Origin Energy ORG AU -3.2% Tesoro Corp TSO -1.6% Trinidad Drilling TDG -1.8%

Santos Ltd STO AU -3.2% Diamond Offshore Drilling DO -2.4% Calfrac Well Services CFW -2.1%

-3.4% NBL -3.2% st Petr le m PWT -2.8%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECU ITR Y_NAME Ticker Chg

Materials Formosa Plastics 1301 TT 4.7% Martin Marietta Materials MLM 1.4% Sherritt S 7.1%
Syngenta AG SYNN VX 3.5% Freeport-McMoRan FCX 1.3% Labrador Iron Ore Royalty LIF 6.4%
Cemex CEMEXCPO MM 2.6% Vulcan Materials VMC 1.3% Lundin Mining LUN 4.7%

Mitsubis 4188 JP Avery Dennison Fortuna

JSR Corp 4185 JP -3.7% International Paper IP -1.3% Tahoe Resources THO -4.8%

ArcelorMittal MT NA -4.3% WestRock Co WRK -1.5% B2Gold Corp BTO -4.9%

hi Chemical Holdings -4.3% AVY -1.9%  Silver Mines FVI -5.6%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg
Industrials Safran SA SAF FP 3.7% United Rentals URI 3.4% Black Diamond Group BDI 4.8%

Alfa ALFAA MM 2.0% Dover Corp DOV 2.6% Russel Metals RUS 3.3%

Randstad Holding RAND NA 1.8% Quanta Services PWR 2.0% Bombardier BBD/B 3.2%

NSK Ltd 6471 JP Textron Inc MacD

FANUC Corp 6954 JP -3.2% Boeing Co BA -1.9% Ritchie Bros Auctioneers RBA -1.2%

JGC Corp 1963 JP -3.3% Kansas City Southern KSU -1.9% SNC-Lavalin Group SNC -1.3%

-3.7% TXT -2.3% onald Dettwiler & Associates MDA -1.9%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Cons Disc Hyundai Motor 005380 KS 3.5% Staples Inc SPLS 3.3% Intertain Group Ltd IT 8.8%
Hyundai Mobis 012330 KS 2.5% Best Buy Co BBY 2.1% Corus Entertainment CJR/B 5.9%
Kia Motors 000270 KS 2.3% PVH Corp PVH 1.7% AutoCanada ACQ 4.3%

Sharp 6753 JP -3.3% Starwood Hotels & Resorts WorldwideHOT -2.5% RONA Inc RON -1.9%
Crown Resorts CWN AU -3.6% Yum! Brands YUM -2.5% Dollarama Inc DOL -2.8%

 Entertainment Group -5.5% WYNN -4.0% ant Brands International QSR -3.5%Galaxy 27 HK Wynn Resorts RestaurSECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Cons Stap Cencosud SA CENCOSUD CI 2.6% Keurig Green Mountain GMCR 4.6% North West Co Inc NWC 0.9%
KT&G Corp 033780 KS 2.3% Molson Coors Brewing TAP 1.4% Maple Leaf Foods MFI 0.7%

Colruyt SA COLR BB 2.3% Archer-Daniels-Midland ADM

Woolworths W W Kraft Heinz Co/The Metro Inc

0.8% Empire Co Ltd EMP/A -0.4%

Want Want China Holdings 151 HK -2.3% Monster Beverage MNST -1.4% Saputo Inc SAP -1.7%

Shiseido Co Ltd 4911 JP -3.4% CVS Health CVS -1.7% George Weston WN -2.0%

O  AU -3.6% KHC -2.7% MRU -2.2%SECURITY_NAME TI KC ER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Health Care Eisai Co Ltd 4523 JP 2.8% Cigna Corp CI 2.1% Concordia Healthcare CXR 2.1%

Lonza Group LONN VX 1.9% Anthem Inc ANTM

Actelion Ltd ATLN VX 1.3% Hospira Inc HSP

Chugai P 4519 JP Vertex

0.3% Extendicare EXE -0.4%

0.0% Chartwell Retirement Residence CSH-U -0.6%

Ramsay Health Care RHC AU -0.9% Regeneron Pharmaceuticals REGN -4.3% Prometic Life Sciences PLI -2.1%
QIAGEN NV QIA GR -1.3% Celgene Corp CELG -4.8% Valeant Pharmaceuticals VRX -2.3%

harmaceutical -1.6%  Pharmaceuticals VRTX -4.9%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Financials Cheung Kong Property Holdings 1113 HK 3.2% Morgan Stanley MS 1.2% Home Capital Group HCG 5.7%
Fubon Financial Holding 2881 TT 2.9% Capital One Financial COF 0.6% Boardwalk REIT BEI-U 2.5%
Bancolombia CIB US 2.9% Goldman Sachs Group Inc GS 0.5% TMX Group Ltd X 2.3%

Banco Bradesco BBD US Apartm Dream Global REIT

Itau Unibanco Holding ITUB US -4.1% Ventas Inc VTR -2.9% Brookfield Asset Management BAM/A -2.2%

Banco do Brasil BBAS3 BZ -5.1% Host Hotels & Resorts HST -3.0% Canadian Western Bank CWB -2.2%

-5.1% ent Investment & Management AIV -3.7% DRG-U -2.3%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Technology Delta Electronics 2308 TT 9.4% SanDisk Corp SNDK 4.4% BlackBerry BB 2.7%

Hon Hai Precision Industry 2317 TT 4.4% Micron Technology MU 2.8% Computer Modelling Group CMG 2.0%

Nintendo 7974 JP 3.5% Seagate Technology STX 1.4% DH Corp DH 1.9%

Keyence Corp 6861 JP Yahoo! Inc Sierra Wireless

Kyocera Corp 6971 JP -2.4% Red Hat Inc RHT -2.2% CGI Group Inc GIB/A -2.0%

SK Hynix Inc 000660 KS -3.0% Electronic Arts EA -2.6% Avigilon Corp AVO -2.2%
-3.2% YHOO -2.7% SW -2.6%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Telecom Chunghwa Telecom 2412 TT 2.8% CenturyLink CTL

China Mobile 941 HK
Millicom Intl Cellular MIC SS

Telecom Italia TIT IM

0.0% Manitoba Telecom Services MBT -0.1%

2.3% Verizon Communications VZ -0.1% BCE Inc BCE -0.2%
1.3% Frontier Communications Corp FTR -0.2% TELUS Corp T -0.4%

Tele2 AB TEL2B SS -1.2% AT&T Inc T -0.3% Rogers Communications RCI/B -0.6%

Singapore Telecoms ST SP -1.6% Level 3 Communications LVLT -1.4%

-1.6%SECURITY_NAME TICKER Chg SECURITY_NAME Ticker Chg SECURITY_NAME Ticker Chg

Utilities Enersis SA ENI US 1.8% AGL Resources GAS 0.7% Superior Plus SPB 0.6%

CLP Holdings 2 HK

Hong Kong & China Gas 3 HK

0.2% Pepco Holdings Inc POM -0.1% Northland Power NPI -0.4%

0.1% Xcel Energy XEL -0.6% Atco ACO/X -0.6%

Kansai Electric Power Co Inc 9503 JP -2.4% Eversource Energy ES -2.2% Brookfield Renewable Energy BEP-U -3.6%

RWE AG RWE GR -4.4% Sempra Energy SRE -2.6% TransAlta Corp TA -4.2%
Cia Energetica de Minas Gerais CIG US -5.0% NextEra Energy NEE -3.3% Fortis FTS -4.3%

 

Bold = move of more than 5% 
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U.S. Market Movers 

 

 

Energy Industrials Consumer Discretionary Consumer Staples Technology Financials
Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg
ESV 18.11   1.5% UTX  91.61   -1.7%  102.40 -1.7% 647.82     -1.7%  53.33   -0.3DLPH 75.52   0.2% CVS GOOGL  WFC %
NE 13.02   1.5% BA 1 WBA 86. EBAY  USB 30.68 -1.9% JCI  41.14   -0.8% 55   -1.0% 27.11      -0.5%  42.35   -0.5%
RIG 14.23   4.7% HON SYY 44.00   0.0 99.27   -0.7% BWA  43.64   -1.5%  39.87   -0.1% YHOO  32.24      -2.7% CMA  %
DO 2 LMT 29.44   1.5% KR 34. AKAM  PNC 3.71   -2.3%  201.18 -1.3% GM  50   -1.3% 71.31      -0.8%  91.12   -0.1%
NBR 11.54   1.2% GD 13.87   0.9% VRSN  142.03 -1.7% F  WFM  32.76   -0.3% 68.94      -0.8% BBT  36.92   -0.4%
HP 59.01   2.3% RTN ACN 94. STI 4 102.56 -1.6% HOG  56.05   -1.0% WMT  64.73   -0.3% 27      -1.6% 0.37   -0.3%
RDC 17.97   0.8% NOC MHK COST  140.05 0.1% CTSH  FITB  163.74 -1.1%  196.97 -0.3% 62.94      -1.2%  19.92   -0.2%
PTEN 16.28   3.8% PCP  230.25 0.1% PHM 20.69   1.2% 68.09   1.4% LDOS  RF 9.TAP  42.08      -0.8% 59     -0.3%
UNT 15.20   0.6% DHI  30.37   0.8% STZ  128.00 0.0% V LLL  105.47 -1.4% 71.30      -1.6% MTB  118.24 -0.6%
ATW 19.11   1.0% COL 81. NVR  1,520   0.7% BF/B 98. MA  KEY 185   -1.9% 10   -0.4% 92.37      -1.8% 3.74   -0.2%
PES 3.31     6.0% ITT 37.41   1.9% WHR 1 ADP 77. HBAN  10.91   0.068.10 -0.2% KO  39.32   -0.3% 32      -1.3% %
SLB 77.37   2.3% 45.62   0.4% NWL  42.13   1.1% WU 18.FLR  PEP  92.93   -0.6% 44      -0.6% AMT  92.19   -1.3%
HAL 39.35   2.4% 23.43   1.0% MNST 1 PAYX 4 NYCB  17.66   0.1EMR  47.72   -0.7% MAT  38.46 -1.4% 4.66      -0.6% %
BHI 56.00   2.6% ROK 111.83 0.1% HAS CCE FIS  C 74.59   -1.2%  51.49   -0.7% 69.06      -1.7% H BK  9.30     -0.6%
NOV 42.33   1.6% 30.25   1.0% DPS CSC 61. PBCT  15.50   0.1GE  24.82   -1.4% COH   76.73   -0.5% 99      -1.5% %
CAM 66.76   2.7%  VFC 44.99   0.8% FISV MMM  142.14 -1.4%  72.43   -0.9% ADM  85.27      -1.7% BAC  16.34   -0.1%
FTI 34.78   1.4% 111.19 0.3% MDLZ JPM TYC  36.29   -0.2% RL   42.36   -1.0% ADS  257.19     -1.9%  64.10   -0.0%
OII 43.82   1.3% 76.44   0.6% NKE GIS ADBE  C 53.48   0.3CAT   111.75 -0.7%  56.76   -0.6% 78.57      -1.0% %
DRQ 68.94   1.9% K DE  81.78   -0.8% LVS  46.23   -2.4%  66.28   -1.1% INTU  85.75      -0.5% LUK  21.46   -0.1%
OIS 28.37   4.1% GMCR 56.60   4.6% CRM  CME PCAR  58.97   -0.8% WYNN  75.05   -4.0% 69.36      -1.2%  94.44   -0.1%
TDW 17.93   5.4 CPB  47.99   0.4% CTXS 68. MHFI 9% CMI  121.75 -0.4% IGT  16.98   -0.1% 11      -0.8% 6.99   -2.4%
CRR 27.42   3.1% DHR CCL CAG ICE  87.02   -1.2%  49.23   -0.5%  41.68   -0.1% ADSK L 46.75      -1.6%  228.41 -1.7%
SPN 15.91   3.3% W RCL MCO IT   84.53   -0.6%  88.16   -0.8% MJN  78.34   -0.3% MSFT  43.52      -0.9%  102.31 -1.9%
CKH  ETN  0.66   -1.3% 14   -1.4% ORCL  37.09      -0.9% AXP 64.51   2.4% 57.06   0.0% MAR 7 WWAV 46. 76.72   0.0%
EXH 22.32   5.0 107.66 0.6 SY C 77.75   0.5% PH  % HOT  71.47   -2.5% H  89.52   -0.8% SYM   20.49      -1.6% COF  %
SLCA 20.10   0.9% DOV 61.95   2.6 SJM  117.72 0.1% CA 27.29      0.1% WYN  76.48   -0.9% % DFS  53.73   -0.4%
BRS 37.06   4.3%  MCD HAIN 60. RHT 72.FAST  38.54   -0.4%  95.02   -1.3% 86   -2.1% 21      -2.2% SLM  8.48     -0.7%
HLX 6.95     6.9 WW 223.44 0.1% YUM 7 TSN ATVI  BK 3% G  9.77   -2.5%  42.28   -0.8% 28.63      -2.0% 9.80   -2.1%
NR 7.33     4.1% WM SBUX HRL EA 66. 50.06   -0.3%  54.71   -1.7%  61.10   -0.7% 15      -2.5% BEN  40.58   -1.6%
TTI 7.69     4.0% RSG DRI MKC CSCO 25. 40.98   -0.3%  68.01   -1.5%  79.28   -0.8% 88      -0.4% BLK  302.47 -2.1%
HOS 19.75   4.2% PS CMG M STT 7U  97.65   -1.0%  710.01 -1.6% PM  79.80   -0.7% QCO   56.58      -0.6% 1.92   -1.6%
ERA 16.90   4.6% MO MSI  64.82      0.4FDX  150.61 -1.2% APOL  11.11   -3.1%  53.58   -1.1% % TROW  71.88   -0.7%
BAS 5.21     10.8% CHRW 67.43   0.3 RAI JNPR  NTRS 6% DV  26.16   -4.3%  83.75   -1.1% 25.71      -1.0% 9.84   -0.4%
MTRX 2 EXPD HRB HRS 0.00   -0.3%  48.97   -1.4%  34.02   -1.3% PG  70.67   -0.8% 76.82      -0.9% AMP  112.67 -1.2%
XOM  70   -1.1% OMC  66.98   -1.1% CL  62.81   -0.9% 21.41     -1.2% AMG  186.44 -0.575.24   0.2% LUV 36. FFIV 1 %
CVX 80.99   0.6% DAL 43. IPG 1 AAPL 178   -0.4% 8.88   -1.6% KMB  106.53 -0.6% 12.76     -0.4% IVZ  34.11   -1.4%
COP 49.15   4.9% BS CLX UNP  85.74   -1.3% C  45.24   -1.2%  111.17 -0.5% IBM  147.89     -0.0% LM  44.33   -0.9%
OXY 73.01   1.6% A ENR  41.76   0.3 28.06      0.1% GS 188.60 0.4NSC  77.91   -1.6% DISC  26.60   -1.9% % HPQ  %
MRO 17.29   3.8% CMCSA 5 CHD 34.45   1.1CSX  27.38   -1.5% 6.33   -0.8%  86.28   -0.7% TDC  29.23      -0.8% MS  %

HES 59.45   3.4% Health Care SIRI AVP 5.19     0.6 SCHW 3 3.82     -0.4% % EMC  24.87      -0.3% 0.38   -1.0%
MUR 31.00   3.1% Symbol H/L Last %Chg TWC EL 79. STX 51.40      1.4% MMC 5 186.02 -0.8% 77   -0.7% 3.73   -0.7%

APA 45.24   0.8% MDT Utilities T 31.96      1.0% AON 9 72.29   -1.7% SNI  53.09   -0.2% N AP  3.44   -0.1%
DVN 42.66   1.0% BAX 38. DIS 101 Symbol H/L Last %Ch 81.96      0.8% MET 545   -0.7% .88 -0.6% g WDC  0.10   -0.4%

Materials SYK SNDK 54.56      4.3 RU  98.65   -1.0% TWX  71.10   -1.8% SO  43.41   -0.7% % P  80.70   -0.6%
Symbol H/L Last %Chg BDX 28.63      0.2 141.02 -1.2% FOXA  27.39   -1.9% EXC  30.76   -2.0% FLIR  % AFL  58.60   -0.1%
LYB 8 ISRG 17.21      0.15.38   -0.0%  510.95 -0.6% VIAB  40.77   -0.3% DUK  70.91   -2.0% GLW  % PFG  50.35   -1.0%
DD  51.50   -0.6%  70.81   -2.4% 41   -3.3% 36      -0.9% 0.79   -0.6STJ GCI 13.11   4.2% NEE 98. APH 52. LNC 5 %
DOW 4 TEL 59.29      0.03.76   -0.5% ZBH  103.56 -0.7% GPC  83.49   -0.3% AEP  54.29   -1.1% % UNM  33.54   -0.1%
EMN  72.46   -0.3%  16.74   -1.9%  512.67 -1.0% ETR  65.33   -0.8%  60.34   -1.0BSX AMZN AVT  42.40      0.3% AIG %
FMC  42.31   -0.2%  1,249   -0.9% PPL  30.99   -1.2% XRX  10.17      -1.3% L  36.45   -0.2HSP H 89.97   0.0% PCLN %
MON  97.65   -0.7% MCK  197.58 -1.6%  114.99 -1.3% FE  31.96   -1.6% AMAT   45.95   -0.5EXPE 16.09      0.5% HIG %
MOS  40.83   -0.5%  82.27   -1.3%  115.03 -2.2% EIX  58.48   -1.9% KLAC CAH NFLX 50.11      0.4% GNW 5.18     0.1%
CF 5 ESRX 83. LRCX 72. B 7.38   -0.1% 60   -1.0% KSS  51.03   -1.3% ES  47.24   -2.1% 77      -0.2% BRK/  134.04 -1.2%
PX  105.75 -0.4% 80   -1.5% .68   -2.3% 53   -1.5% 9.55   -0.8DGX 67. SHLD 26 PNW 59. INTC 28.54      0.4% TRV 9 %
APD 1 UNH TXN 47.39.53 -0.8%  115.70 -1.3% M  58.61   -0.7% POM  22.98   -0.1% 84      -0.3% ACE  102.16 -0.5%
ARG  96.52   -0.6% % JWN  72.88   -0.7% 55   -1.4% 51.67      -0.2% ALL  58.28   -0.5ANTM 141.05 0.3 WR 36. BRCM  %
ECL HUM 1 JCP 9.11     1.9% FSLR 47.84      0.0% CB  109.14 -1.1% 82.79 -0.6% GXP  24.92   -1.3%  120.81 -0.1%
PPG  95.29   -0.8% 14.52 -2.0%  77.71   -0.4% 27   -1.4% 22.48      -1.0%  29.96   -0.2AET 1 TGT HE 28. NVDA  PGR %
SHW 255 CI 140.79 2.1% DG CNL ADI 55. XL .81 -0.8%  74.49   -0.5%  53.58   -0.0% 86      -1.0%  37.29   -0.9%
SIAL AMGN 1 DLTR IDA 59. MU 16.41      2.8 139.41 -0.1% 51.78 -2.6%  76.26   -0.6% 37   -1.3% % VNO  87.19   -2.6%
IFF 109 REGN 5 TJX ALE 47. CREE 27.22      0.8.55 -1.2% 13.50 -4.3%  70.32   -0.6% 78   -0.0% % PLD  38.00   -2.2%
ASH 104.97 0.3% GILD 1 ALTR 05.07 -2.5% GPS  32.81   -0.1% EE  35.40   -1.6% 48.55      -0.1% BXP  113.38 -2.7%
VAL  73.30   -1.2% 72.19 -3.7% PNM  25.61   -1.3% 89      -0.8% SLG  103.51 -2.8ALXN 1 LB 83.90   0.3% XLNX 41. %
RPM 4 VRTX ROST 4 UIL 45. EQR 73.85   -0.9%  127.52 -4.8% 8.62   -1.6% 53   -1.0% LLTC  40.28      -1.2% 1.25   -2.3%
ALB  45.21   -0.1% 18.08 -4.8% URBN  30.86   -0.6% NFG  53.96   -0.7% 81        -2.1%  165.06 -2.1CELG 1 AMD 1. AVB %
VMC  93.62   1.2% IIB GES MCHP 42. SPG 17B   297.30 -2.1%  22.11   -1.9% UGI  34.08   -1.1% 50      -1.7% 9.32 -2.7%

MLM  167.80 1.3% BBY  36.74   2.1% GAS  60.99   0.7% Telecom Services KIM 2JNJ  93.98   -1.2% 3.05   -2.2%
BLL  65.91   -0.9% 22   -1.3%  116.46 -0.9% STR  19.31   -1.6% 6.18   -1.7PFE 32. HD Symbol H/L Last %Chg MAC 7 %
SEE LOW  69.17   1.1% ATO FRT 12 51.45   -1.1% MRK  53.85   -2.7%  54.79   -1.4% T  33.20      -0.2% 9.08 -2.7%
PKG 6 ABT 45. SPLS 14.21   3.3% PNY PSA 7.11   -0.5% 29   -1.5%  38.58   -0.2% VZ  46.01      -0.1%  201.27 -2.3%
AA 9.45     0.4% ABBV 6 OGS 27.04      0.02.41   -2.4% TIF  82.25   -1.6%  42.97   -0.1% CTL  % HST  17.73   -3.0%
FCX 10.64   1.3% BMY 59. AZO WGL FTR 5.47   -1.8%  715.99 -1.4%  54.20   -1.0% 07        -0.1% HCP  37.06   -1.6%
NEM  17.07   -0.5%  82.35   -1.0%  240.07 -0.4% 27   -0.2% % WY  27.94   -1.0LLY ORLY NJR 28. WIN 7.19        2.2 %
NUE  43.29   -0.0% 03.74 -1.3% 1.00   -0.0% 09   -0.6% 39.61      -0.9%  83.39   -0.4AGN 3 KMX 6 SWX 55. TMUS  CCI %
IP  43.14   -1.3% 25.37 -0.9% BBBY  62.11   -0.3% SJI  24.10   -1.5% 06        -2.5% VTR  55.02   -2.9TMO 1 S 5. %

H/L = at a new closing 52- wk High/Low; / = within 10% of the 52- wk High/Low; Bold = move of more than 5% 
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Market Elements 

Canadian Market Movers 

 

Energy Materials Industrials Consumer Discretionary Technology Financials
Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg Symbol H/L Last %Chg
PD 6.34     0.6% MX 53.84   0.9% BBD/B 1.29     3.2% MG 64.92   -0.2% XIU  20.52  -0.5%

22     -0.8% 48.60   -2.0% XSP  22.83  -0.8%
76     -1.7% CHE-   MDA  77.49   -1.9% XIC  21.96  -0.2%

POT  34.26   -0.1% 70   -0.0% XDV 
XFN  29.58  -0.2%

 172.00 -1.1% PSG  17.10   -0.8% CPD 
IT   SNC  39.50   -1.3% ZEB  21.40  -0.3%

97   -2.2% AYA  RY  73.34   -0.4%
 8.58     -0.2% GC  18.41   -1.3% TD  52.48   -0.8%

60     -2.1% 20   -0.2% GH   36.45   -0.7% BNS 

94     -0.5% BAD  BMO  71.00   -0.1%
6.86     -2.6%

NA  43.30   -0.9%
 35.04   -0.7% 50.48   -3.4% 50   -2.6% 70   -2.2%

59     -3.5% MITL US  7.37     -0.5%
IMO  AFN  37.92   -0.7%  33.15   -1.3% 22     -2.4%

CS  88     -0.4% HCG 

MDI  4.04     -3.3% ET 

IOC US  54   -3.2% PZA  13.77   -0.7%
ABX  9.15     -3.0% 31   -0.6% 50   -1.9% 03     -2.5% 16   -0.3%

18.25   -1.1% AVO  13.90   -2.1%
K  2.35     -3.2%  66.55   -1.7% AIM   16.08   -0.5%

32.22   -0.8% 97   -2.7% 18.72   -0.5% X 

ELD  3.93     -3.2%  18.82   -0.6%

YRI  2.47     -4.6% CVL  SJR/B  26.43   -0.3% IGM 

82   -0.7% 21     -1.7% 35   -0.2% QBR/B  CIX  31.45   -0.4%

41   -0.3%
57.00   -1.1%  36.33   -1.1% XSR  4.95     -1.0%  31.66  -0.2%

65     -1.9%  27.58   -0.8%  21.32  -0.5% DC/A 

 63.49   -1.3%  36.69   -1.4% XRB  U 

42     -1.2% 43   -0.1% 31.35   -2.2%  28.71  -0.1%
26     -1.2% 35.69   -4.3% AD 

 4.92     -1.4% 54     -1.1%  52.08   -1.2%
29   -3.6%  51.18   -0.8%  45.56   -3.5% GCG/A  17.26   -0.8%
04     -1.5% MSI  15.52   -0.9% TS/B   16.76   -0.1% GMP 

PHY/U  STN  30.84   -0.8%
03     -2.8%  57.79   -0.8%  7.93     -0.6% 21.38   -0.3%

32     -2.0% .29     -2.5% 37   -1.4%  33.63   -0.5%
54     -4.9% 70   -0.6% PWF 

XGD  7.99    -1.6%  24.34   -1.1% CUP/U   41.82   -0.3%
81     -3.0% CNR  73.21   -0.4%  75.12   -2.8%  37.21   -3.6% POW  28.80   -0.7%

CP  191.09 -1.0% RNW  11.02   -0.8%
24     -0.8% TFI  20   -1.8%  16.42   -0.4% 76 -1.5%
11     -2.6% STB  EH   91.05   -1.5%
81     -1.4% WTE  CPX  20.46   -0.8% XRE  15.04  -0.4%

LNF   9.78     -1.7% HR-U  20.65   -0.6%

GBT  REF-  

60     -4.5% 55   -2.3%  9.07     -2.2%

32     -2.9% CUF-   16.23   -0.9%

 4.04     -0.7% 11.55   -2.4% TA  6.58     -4.2%

.83     -2.4% A -U 

 2.87     -2.3%  11.66   -0.6% PJC/A  20.23   -0.6% D-U 

 70.22   -1.2% BOX-  

 109.02 -2.0% BEI-U 

SLW  16.13   -1.5%  34.74   -2.2%

SUM 7.75     3.4%
ESI 10.52   3.2% CUS 1. CAE 14.45   1.0% LNR 69.11   0.7% GIB/A 
TDG 2. U 19.01   0.7% MRE 11.69   0.6% DH  42.68   1.8%
SCL 29.30   2.7% MAL 16. DII/B 35.43   3.8% OTC 59.67   0.1% 22.03  0.4%
SES 10.65   6.1% AGU  136.61 0.3% HRX  11.41   0.6% DOO  27.18   0.8% CSU  562.21 1.2%
PSI 20.50   6.7% CCL/B DRT 5.65     0.1% DSG  22.76   0.8% 13.19  0.3%
MTL 19.11   2.7% P 14.77   0.8% GIL  41.30   1.8% CMG 12.24   2.0%
CEU 7.69     12.5% WPK 39. ARE 12.76   1.0% 27.42   0.3% ESL  50.97   1.7%
TCW 1.84     4.5% CAS BDT 12.05   3.0% RKN 3.88     2.3%
CFW 4. TCK/B 9.45     0.9% WSP 42. 10.50   0.2% KXS 60.22   1.0%
EFX 12.65   2.9% TRQ 3. 20.74   2.3% IT 12.19   8.8% ABT 8.33     2.0%
TESO US 8.49     3.4% FM BLD 1.77     5.3% TRZ/B 7.33     6.2% BB 9.98     2.6% CM  96.69   0.3%
FRC 5.65     6.0% LUN 4.47     4.6% LMP 14.85   3.2% WB H 22.38   0.7% WIN 2.69     2.6%
NAL 13.30   6.9% S 1.21     7.0% TIH QSR SW 29. CWB 24.
SU 37.26   1.2% HBM 6. WPT 4.63     1.3% MTY  33.87   2.6% LB  48.42   0.3%

46.45   1.8% TCM 0.71     7.5% CAO SVC 3. MIC 30.48   1.1%
HSE 23.43   0.3% 0.62     0.0% NFI  19.11   1.4% BPF-U 18.78   0.9% CDV 4. 27.50   5.6%
CVE 19.07   2.0% ATA 13.61   1.8% AW-U  27.24   0.1% 15.00   0.0% EQB 55.78   2.5%

35.86   3.8% IVN 0.80     8.1% XTC 14. GSIG US 12.99   0.0% FN 20.35   2.8%
CNQ 29.65   2.9% FTT 22. KEG-U 18. PUR 6. MKP 12.
ECA 9.83     5.3% G RUS 22.11   3.2% ECI  14.00   0.7% FC  12.39   0.0%
CPG 16.88   10.1% RCH 11.46   1.2% CLS OCX H 80.10   0.4%
TOU 33.30   4.6% AEM MIL US 3.64     3.7% MDZ/A 25. CSIQ US 48.65   2.2%
COS 7.70     5.3% WJX 22.95   4.0% CJR/B 14.29   5.8% EFN 

ARX 19.78   3.7% 13.88   4.3% 37.65   1.1%

MEG 11. IMG 2. TCL/A 14. 28.20   1.0% Utilities
VET 45.58   1.1% IGT  14.42   0.0% BIN  36.32   0.5% CCA 66. Symbol H/L Last %Chg AGF/B 6.24     4.0%
BTE 7.61     11.9% FNV RBA XBB TCN  11.40   0.5%
POU 14.08   12.6% CG 6. RBA US CGO 55.30   1.0% XCB  10.37   0.8%
PRE 4.46     0.2% NGD 3.03     1.0% BYD-U LGF US 24.16  0.0% 5.22     2.7%
PEY 31.18   5.5% AGI 5. DCI 13. IMAX US XSB SII 2.25     0.4%
PSK 27.56   2.4% SMF 3. BDI 9.40     4.7% CGX  47.86   1.0% FTS 26.92   1.2%
ERF 8.38     5.9% NG KBL 48.04   1.1% DHX/B 8. BIP-U GS 23.00   2.0%
UPL US 8.52     1.9% DGC 13. HNL 3.27     6.8% TRI EMA 
WCP 11.35   6.4% PVG 7. 3.97     1.5% VNR 4.31     3.1%
VII 13.74   2.7% 9.34     0.1% Y 18.07   0.0% SPB 11.48   0.6% CF 6.19     1.4%
PWT 1. SEA 8.48     2.5% WJA 24.04   0.4% UNS JE MFC 
PGF 1.93     12.2% KGI 5. CHR/B 5 HBC 22.82   0.1% CU 36. GWO 
TET 4.81     1.9% BTO 1. AC 11.23   0.1% SCC 8.25     5.0% ACO/X 39. 32.34   0.4%
BNP 4.09     6.2% EIF CTC/A  124.20 0.5% 10.14   0.0% SLF 
ATH 1.60     10.3% P 3. DOL BEP-U  
BNE 21.87   9.5% AR 1.33     0.0% RET/A 5.80     5.0%  IAG 42.02   0.3%
NBZ 4.50     1.1% TXG 1. 23.68   2.4% RON 14. NPI FFH 611.
FRU 10.92   3.0% LSG 1. 5.43     0.9% 16.56   1.0% ATP 3.10     0.0% IFC 
RRX 8.41     3.9% CNL 2. 26.49   1.2% ACQ 30.05   4.2%

PXT 9.07     2.9% RMX 1.05     3.9% 14.47   5.2% AQN 

BIR 6.88     4.0% OR 15.27   0.1% 15.50   0.0% BLX  13.36   2.8% U 41.00   0.2%

SGY 3.02     5.9% SSL 3. Health Care INE 10. DRG-U 

AOI 2.05     1.9% OGC 2. Symbol H/L Last %Chg CSE 3.24     0.0% U

KEL 6.30     8.8% GUY NVDQ US Consumer Staples CRR-U  12.98   1.0%

NVA 5.69     2.3% CGG 1.89     3.2% NHC 6 Symbol H/L Last %Chg P 34.86   0.0%

BNK 2.35     4.4% ASR CSH-U 21.26   0.4%

BXE 2.49     2.8% NSU 3.95     2.5% DR 16.00   0.0% L U 24.80   0.5%

CR 4.47     7.9% R 0.56     0.0% ACC  8.67     0.8% WN Telecom Services 54.53   2.5%
OXC 0.96     0.0% SIA  15.87   0.1% MRU Symbol  Last %Chg CAR-U 
PPY 6.91     7.4% PAA 9.13     2.5% RLC  11.95   0.0% ATD/B MBT 20.70   1.5%
TOG 6.23     8.1% FR 4. PLI 1. EMP/A T 
CJ 10.70   4.2% SSO 8. GUD 7. NWC  27.09   0.9% BCE SRU-U 
AAV 7.33     3.2% VRX 12.10   1.3% RCI/B CRT-U  12.96   1.9%
LTS 0.57     16.3% 5.66     0.3% CXR  101.78 2.1% 19.44   2.6% 14.46   0.5%
SPE 2.55     11.8% DPM 2. 7.04     0.6% BCB 
LRE 0.45     2.2% COM 11. INN-U 5.25     0.9%
RMP 1.82     12.3% THO 11. MSL 2.38     8.7% MFI  22.32   0.7% NWH-U 8.38     0.7%
SRX 4.16     0.2% EXE AGT 28. BAM/A 
KEY 40.38   1.7% 1.70     0.0% RSI  4.34     3.8%
PKI 22.71   2.6% III 8.77     11.2% PBH 8.25     0.6%
ENB 54.37   1.3% SWY CLR 11.10   0.3% MRC 143.50 3.2%

45.90   0.8% BPY-U 27.45   0.0%
PPL 36.50   2.5% 17.00   0.2% U
IPL 28.20   3.9% MAG 9.95     0.2%
ALA 36.17   2.0% LIF 14.57   6.4% 33.55   4.8%
GEI 19.40   2.2%
VSN 13.59   2.7% CIG  58.02   1.9%
ENF 33.07   2.7% SJ  44.70   0.7%
CCO 18.51   2.8% AIF 

 28.00   -0.7%
 55.75   -1.6%  28.39   -0.1% NPR-U 

54     -2.1% 91     -2.1%  88.16   -0.4%  43.04   -0.4% REI-U  24.31   -1.4%
47     -1.7% 05     -0.3%  53.20   -0.2%  29.27   -0.2%

SVM  0.93     -1.0% 304.99 -2.3% LIQ   44.91   -0.6%
PHS/U  CSW/A  MRT-U 

29     -8.0% CPH   13.89   -1.2% AX-U  12.26   -0.3%
DDC  15.64   -0.0% 41   -1.4% SAP  30.30   -1.7%

00   -4.8%
MPV  4.17     -1.4%  7.86     -0.4% 59   -2.3% 41.41   -2.1%
LUC  FCR  17.39   -0.4%

 31.29   -0.6% DRM 

 0.78     -1.2%
TRP  PTM  0.34     -8.1% SOY  11.68   -0.5%

FVI  3.20     -5.6% HLF  GRT-   38.46   -0.2%

 9.68     -1.9% KMP 

MEQ 

WFT  51.23   -1.0% MRD  15.10   -0.4%
CFP  20.10   -1.2%

ISV  14.00   -0.3%
IFP  12.70   -3.5%  21.06   -0.1%

 

H/L = at a new closing 52- wk High/Low; / = within 10% of the 52- wk High/Low; Blue = S&P/TSX 60 member, Italics = ETF, Bold = move of more than 5% 
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Mark Steele 
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mark.steele@bmo.com  
Assoc: Tiberiu Stoichita/Jin Li 

Cash Explores New Space 

 Yesterday, and again this morning, U.S. T-bills were
bid into negative yield – Figure 1.

o As the market leans toward charging you
for that vault, it’s time to talk cash.

 Safe-haven long bonds don’t seem to be behaving
quite as well as they should, given the equity
turmoil, and no it’s not because of the oil price; if
anything, European government bonds were trashed
yesterday before oil surged.

o China is a seller of treasuries.

o Yesterday, one could speculate from the
tape and that a Gulf petrostate may have
been be a seller of bonds.

 Corporate credit risk is trending higher, banks and capital market
industries are breaking down. 

o Last week, we highlighted the fact that panic signaling
from currency volatility shows we are in 2008 territory.  

 Implied correlation is very high, which means the risk reduction
due to portfolio diversification is not working as it should - Figure 
2. 

 The correlation of equity market returns to returns on the safe-
haven yen is very high, and indeed is exploring new space – Fig 3. 

 Position your portfolio defensively, prepare your buy lists, and yes
with T-bills being bid into negative yield, the market asks you how 
much cash do you have? 

Figure 1: Bid on U.S. T-Bill Maturing November 5, 2015 Figure 2: CBOE S&P 500 Implied Correlation 

Figure 3: Rolling 30-Day Correlation of the Safe-Haven Yen and MSCI World

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Oil & Gas Producers – Why No Pulse? 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 In the face of oil surging 10% on
Thursday, we stated that we prefer
refiners and shipping stocks. Oil surged
6% more. Time to buy producers? The
market says no. Our relative strength
breadth reading on producers remains
on hold in a 10th decile position.

o No pulse = we don’t change.

 But why no pulse?

 A pulse from 10th decile would mean that some producers are breaking above
underperforming trends. That’s not happening. Instead, producers are just
clawing their way back from the bottom of underperforming channels – Figure 2.

 The trickiest question is whether one remains short, as extreme implied volatility
= extreme bounces – Figure 3.

o If you did not cover shorts when they were oversold, we don’t see a
reason to do so now. But you could temper your short positions by
selling some volatility, which remains very elevated (back to Figure 3).

 But has oil bottomed? If so, no one bothered to tell the currency desk – Figure 4.

o We don’t see enough evidence of a bottom to go in there and fight the
tape (Figure 1). Instead, consider how to tune for short-sales…

Figure 1: Oil & Gas Producer Rel Strength Breadth Reading Figure 2: Oil & Gas Expl & Production ETF (XOP) vs S&P 500

Figure 3: Oil & Gas Expl & Production ETF (XOP) Implied Vol Figure 4: The Petro-Loonie – Sans Petro-Bounce

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Trends & Inflection Points 

 Looking for producer shorts? We would be tuning for stocks;

o in underperforming trends against ACWI energy

o in consistent dividend-adjusted downtrends

o with RSIs above 50

o which rose to a 1mo high or more on Friday

 our list of 13 stocks that fit this bill is shown in Figure 5.

 We caution, that this is a very volatile bunch (vol scores in the red).

Figure 5: Tuning for Oil & Gas Producer Short-Sale Candidates
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What To Buy in Energy – Refiners, Shipping 

 What rose more than Brent oil
yesterday? Brent oil volatility.

 We have no changes to our views
on the energy sector, which is to
underweight it and hold what the
market is rewarding, which means
two specific groupings, refiners
and shipping companies.

 The six refiners which are trending higher which screen well for earnings growth are
shown in Figure 1.

o Valero Energy (VLO US) is the largest and most liquid of the list, sports an
oversold RSI, and has pulled back to a major support zone – Figure 2.

o Alon USA Energy (ALJ US) tops a small universe of stocks that is trending
higher and screens well for earnings, growth and value (list here).

 Energy shipping stocks which are trending higher are shown in Figure 4.

Figure 1: Refiners Trending Higher Which Screen Well for Earnings Growth

Figure 2: Valero Energy (VLO US) Dividend Adjusted Price Figure 3: Alon USA Energy (ALJ US) Dividend Adjusted Price

Figure 4: Energy Shipping Stocks Trending Higher 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Canada – In the Eye of the Storm 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 After yesterday’s note,
Health Care Growth –
Furthest From Eye of
Storm, we will put the
other bookend on and
detail Canadian stocks
which are in the Eye of the
Storm, underperforming
MSCI World at a rate of
25%/year – Figure 1.

o The current
quote on WTI is
$39.97.

 From a Canadian tactical asset allocation standpoint, timing is key right now. Canadian
stocks, which are in an underperforming trend against Canadian bonds, are oversold and on
Tuesday started to mount a counter-trend rebound – Figure 2.

o Bonds, the outperforming part of that pair actually broke to the downside on high
volume yesterday. Technically, the picture looks weak – Figure 3.

o Stocks, the underperforming part of the pair broke down from a double top this
week. It’s oversold and technically has a maximum rebound potential of 9% before
reaching the downtrend – Figure 4.

 From an individual equity standpoint, we will highlight the best of Canada the few stocks in
outperforming trends against the market and sector which screen well for earnings growth –
Figure 5. A similar list using price (as opposed to relative) trends is shown in Figure 6. For
investors caring on U.S. dollar adjusted returns, USD adjusted momentum buys are shown in
Figure 7.

Figure 1: Major Developed Equity Markets vs MSCI World Figure 2: S&P/TSX Composite (XIC) vs CDN Bonds (XBB)

Figure 3: Canadian Bond ETF (XBB CN) Price Trend Figure 4: S&P/TSX Composite ETF (XIC US) 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit 
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Figure 5: Canadian Outperformers That Screen Well for Earnings Growth

 
Figure 6: Canadian Shares in Dividend Adjusted Price Uptrends that Screen Well for Earnings Growth 

 
Figure 7: Canadian Momentum Buys in USD, and Dividend Adjusted Price Trend Terms
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Health Care Growth – Furthest From Eye of the Storm 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 With so many broken
equity index charts, and
focus on the absolute,
we will get this out of
the way first. MSCI
World Health Care
Growth was a
spectacular chart, with
no topping pattern, then
it broke trend and
suffered a 12% 
correction from the high
– Figure 1.

 Health Care is about as far from the eye of the storm (which is energy, and no we don’t see the
storm ending) as you can get, and remains the strongest sector from either an index relative
strength basis, or a breath relative strength basis – Figures 2, 3.

 In a growth portfolio, on a relative basis, Health Care remains steadfastly bullish – Figure 4.

 Our largest concern, and the chart we’ve been eyeing daily, is Health Care Growth vs Value,
which had severed an outperforming trend a few weeks back. It was an ugly close for the U.S.
equity market yesterday, but Health Care Growth vs Value healed back into the outperforming
channel, and indeed many growth vs value ratios did the same – Figure 5.

 What does a portfolio of health care stocks with our earnings growth filter look like compared
against ACWI? – Stellar – Figure 6.

o Fine tuning for stocks in outperforming trends vs ACWI and the Health Care Sector
gives a list of just over 50 stocks; the largest 25 are shown in Figure 7.

 The median RSI is 35. Not quite oversold…no we are not garbage picking.

Figure 1: MSCI World Health Care Growth – Absolute Price Figure 2: Health Care Sectors vs Local Benchmarks

Figure 3: Global Relative Strength Sector Heat Map Figure 4: Health Care Growth vs MSCI World Growth

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  

15

http://research-ta.bmocapitalmarkets.com/rsfilterapp/Suite/25bd8f73-67ae-4987-a4ba-1e216f21227b.html�
http://research-ca.bmocapitalmarkets.com/Member/RelativeStrength/Default.aspx
http://research-ta.bmocapitalmarkets.com/rsfilterapp/w.htm?d=d387586b-cef8-450b-8f25-8c8f4a009431
http://research-ta.bmocapitalmarkets.com/rsfilterapp/w.htm?d=d387586b-cef8-450b-8f25-8c8f4a009431
http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/jpeg/aa56917e-bc3a-4a7b-9c19-1468ec9daf80_501.jpg
http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/jpeg/aa56917e-bc3a-4a7b-9c19-1468ec9daf80_501.jpg
http://research-ta.bmocapitalmarkets.com/rsfilterapp/sectortrendsreport/v2/report.html?d=42223955-ece6-4ef3-bc71-fa89ae57793f&t=b&r=1&s=hc&dg=1&bk=0&spchx=38905
http://research-ta.bmocapitalmarkets.com/rsfilterapp/sectortrendsreport/v2/report.html?d=42223955-ece6-4ef3-bc71-fa89ae57793f&t=b&r=1&s=hc&dg=1&bk=0&spchx=38905
http://research-ta.bmocapitalmarkets.com/RSFilterApp/PDF/BB452177-4899-42D4-89B2-FFDBB13978CE.pdf#page=3
http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/jpeg/5a921397-a840-4a45-9eed-6da9c9ee3170_501.jpg
http://research-ta.bmocapitalmarkets.com/rsfilterapp/w.htm?d=http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/F23DA549-D9DA-4875-9A2B-12140430FDC3_3&p=e&cp=m&s=HC&m=
http://research-ta.bmocapitalmarkets.com/rsfilterapp/w.htm?d=http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/F23DA549-D9DA-4875-9A2B-12140430FDC3_3&p=e&cp=m&s=HC&m=
http://research-ta.bmocapitalmarkets.com/rsfilterapp/w.htm?d=http://research-ta.bmocapitalmarkets.com/RSFilterApp/Groups/F23DA549-D9DA-4875-9A2B-12140430FDC3_3&p=e&cp=m&s=HC&sc=15&s20=25
http://research-ta.bmocapitalmarkets.com/rsfilterapp/sectortrendsreport/v2/report.html?d=42223955-ece6-4ef3-bc71-fa89ae57793f&t=b&r=1&s=hc&dg=1&bk=0&spchx=38905
http://research-ta.bmocapitalmarkets.com/RSFilterApp/PDF/BB452177-4899-42D4-89B2-FFDBB13978CE.pdf#page=3


Trends & Inflection Points 

Figure 5: Health Care Growth vs MSCI World Health Care Value Figure 6: Health Care Stocks With Earnings Growth vs ACWI

Figure 7: Largest 25 Health Care Outperformers vs ACWI with our Earnings Growth Filter Applied – see Link for Full List
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The Day After Black Monday 

 We’ll start where we left off yesterday. In the first hour of US trading,
our panic indication (1d rate of change of yen carry trade implied
volatility) surged to the highest level since 2008, with an intraday
peak of 35 – Figure 1.

o That sets the stage for rebounds, with setbacks, and yes
new lows, as long as the environment remains stressed.

o We reiterate that the oil price is a very good barometer of
the epicenter of credit stress (Figure 2) where pricing
reflects both oversupply and weak global demand.

 Oil trades an inside day this morning. There is no
change in direction, or signal that there is a
bottom.

 You need a transmission mechanism for this
contagion. This is the banking system. This is the
reason for our defensive leaning;

o CDS trends on too-interconnected-to-fail
banks are trending wider – Figure 3.

 They are also very over
widened, or stressed. In the
case of U.S. banks, they are 4
standard deviations so.

 So given the negative credit trends, yet oversold
nature of CDS, we will haul out a capitulation buy
list.

Figure 1: MSCI World; 1d ROC of Yen Carry Trade Imp. Vol. Figure 2: High Yield Bond Indices 

Figure 3: CDS Trends on Too-Interconnected to Fail Banks – Trending Wider, Yet Very Over Widened 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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 Before the list, we will highlight the guiding trend for
just over a year now, growth continues to trump value.
It’s right at the trendline, and 50d MA, but until we see
this change, we will tune towards growth when we go
stock picking – Figure 4.

 Here is a link to all our capitulation filters (available daily our TIPs suite).

 Figure 5 targets our favourite filter: oversold with very wide Bollinger bands. We
also tuned for outperforming trend vs the market, the sector, and in a top 3
subindustry decile. Lastly, we tuned for earnings growth – Figure 5.

Figure 4: MSCI ACWI World Growth vs Value 

Figure 5: Oversold Outperformers in Top 3 Subindustry Deciles, With our Earnings Growth Filter Applied – See Link for Full List
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Technical Stress Reading versus Oil/Credit Backdrop 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 When stresses are very high, as they are this morning with global equity markets
off 3-9%, we haul out our best real-time stress indications - Yen carry trade
implied volatility, which measures the panic of unwinding carry trades.

o The rate of change of this stress, which before 7am this morning had
risen 20% since Friday, is the highest in years.  This level of panic, seen
just twice before in the past few years, has provided short-term
relief.

o Is this enough to deploy all cash, and lean away from the defensive
positioning we have been advocating?

 No.

 Maximum panic by this gauge comes at a 40
reading (1998, 2007, 2008).

 Are we in a 1998, 2007-8 situation?

 Ultimately, one must grapple with
the fundamental issue that credit
markets are not priced for sub $50,
40, or $30 oil – Figures 2, 3.

 So until this fundamental issue
changes (oil bottoms), the market is
sufficiently panicked (Figure 1), or
equities price in the risks that the
credit market is seeing, your
defensive positioning should not
change.

Figure 1: MSCI World (Top); Yen Carry Trade Implied Volatility (Bottom); 1-day ROC of Yen Carry Trade Implied Vol (Middle)

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 2: WTI at 7:30am This Morning Figure 3: N. American Investment Grade Corporate Credit Risk
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Where Have You Positioned Your Safe Haven Assets? 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 Where have you positioned your safe haven
assets?

o Yesterday, 21 of the 31 equity indices
we look at in BMO Macro broke below
the bottom ends of their channels. This
morning, equities indices have lost 100
bps+.

o Overnight the Chinese plunge
protection team failed to support stocks
again.

o This morning corporate credit risk
continues to rise.

 As stresses build, and the U.S. 10-year  breakeven rate approaches
the 2015 spike low, the market leans away from an FOMC one-
and-done stance, and leans toward none and done.  The U.S. 2y
yield starts to slip, and the dollar slips with it.

o DXY had formed a minor head and shoulders top.

o EUR breaks to the upside, and yes Greek elections,
pressuring peripheral yields higher helps EUR to firm.

 It is in this environment, that gold shares the safe haven space with
treasuries – Figure 1.

o All the other figures follow.

 TGIF

Figure 1: EUR and Gold ETF / US Long Treasury ETF Ratio (Top); Gold & Bond ETFs (Bottom)

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 2: Trends on Equity Indices from BMO Macro
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Figure 3: Shanghai Composite Index Figure 4: North American IG Corporate Credit Risk

Figure 5: U.S. 10y Breakeven Rate Figure 6: U.S. Dollar Index (Top) and Euro (Bottom)

 
 

Page 3  August 21, 2015  
23

http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/JPEG1/68c91218-5bf3-4ed5-908a-df1eb22c9464.jpg
http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/jpeg/887a0395-b933-497e-8d3c-e2bcc0411fc9.jpg
http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/jpeg/35fbce16-cd90-433c-902c-3cd4b98c0160_501.jpg
http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/jpeg/828119ee-b67e-41b8-a983-9476d254d15a_501.jpg
http://research-ta.bmocapitalmarkets.com/rsfilterapp/servepdf/serve.html?pdf=http://research-ta.bmocapitalmarkets.com/rsfilterapp/jpeg/1ff3000d-c3ef-4f1e-aad5-e5f6f0552ab4_501.jpg


Trends & Inflection Points August 20, 2015
Research Comment 
Quantitative/Technical Research Website 

Mark Steele 
(416) 359-4641 
mark.steele@bmo.com  
Assoc: Tiberiu Stoichita/Jin Li 

Gold From a Canadian Perspective 

 Signaling came intraday yesterday.

o Before the dovish FOMC minutes when equity
markets were seeing red, the ‘safe haven’ treasury
market was not getting the safe haven flows, quite the
opposite was true.

 The U.S. 30y bond, which we see as a good
switch into candidate while credit and
crude continue to sour, sold off, with yields
rising to a six-day high.

 Post-FOMC minutes, bonds rallied hard,
with the TLT breaking back above its
downtrend.

o Gold, on the other hand, won and retained its safe
haven bid. Gold demand, well, it won a bit of respect.

 From a U.S. dollar perspective, gold is undergoing a
counter-trend rebound (see p 13). From a Canadian
perspective, it’s breaking a downtrend – Figure 1.

 From a Canadian (i.e., petrocurrency) perspective, gold
in loonie terms has based, has not made a lower low for
two years, and is breaking above a downtrend – Figure 2.

 If you want to own gold via stocks;

o the momentum buy list for gold shares is
skinny, but the leadership of what the market is
rewarding is shown in Figure 3; and

o there are nine gold shares breaking above
downtrends, with Goldcorp being the one that
did so on volume yesterday – Figure 4.

Figure 1: Gold in Major Currencies Figure 2: iShares Gold Trust in C$ (IGT CN) 

Figure 3: Gold Momentum Buys 

Figure 4: Gold Shares Breaking Above Downtrends

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Russell 2000 Technology – Further Breakdowns 

 The Russell 2000 technology index, which was in the
clear and making higher highs and lows until June,
broke the uptrend in July, and yesterday broke to a first
lower low, and took out the 200d MA – Figure 1.

 We’ve been pointing out the weakness in the credit
markets recently, and in technology the weakness is
advanced, with high yield bonds now trending lower –
Figure 2.

 In our view, momentum investors ought to raise cash and step to
the sidelines:

o One-third of Russell 2000 technology stocks in price
uptrends have broken their trends. We highlight the
largest 20 index members in Figure 3, and the full list
at this link.

 Not able to step to the sidelines? Here is a short list of Russell
2000 tech stocks trying to break above downtrends – see link.

Figure 1: Russell 2000 Technology Index Figure 2: Technology High Yield Bond Price Index

Figure 3: Largest 20 Russell 2000 Technology Members Breaking Price Uptrends – See Link for Full List 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Got Bonds? Flat & Skinny 500 vs. Pivoting TLT 

 The current trend on the S&P 500 gives you a return of just 1%. It’s flat, and it’s skinny – Figure 1.

 The current pivot on long bonds is to the positive – Figure 2.

 Taken together, long bonds have started to outperform the equity market – Figure 3, top.

o This coincided with the yield curve topping out. It is now flattening once again – Figure 3, middle.

 This coincided with oil exploring new space – Figure 3, bottom.

 The deflationary trade continues this morning with copper breaking below $2.30.

o Not to mention, that the North American credit market (both IG, and HY) has turned unfriendly, and we don’t see
equities pricing this risk in yet.

 Got bonds?

Figure 1: Trend on S&P 500 Figure 2: Trend on Long-Term Treasury ETF (TLT)

Figure 3: U.S. Stocks vs. Long Bonds; U.S. Yield  Curve (30-5); Crude Oil (12m Continuation Series on WTI) 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Banks and Credit – Divergent yet Correlated 

 Credit protection
costs are on the rise,
yet according to the
headlines, equity
markets don’t care.

 Behind the scenes,
equities care very
much.

 The correlation of returns for the U.S. Bank ETF (KBE) and the Markit North American
Investment grade 5yr CDS (cost to protect a basket of IG bonds from default) are just as
strong as they typically are – Figure 1 bottom. It’s just that on a price basis, they have
diverged – Figure 1 top.

 U.S. banks have been consolidating gains, and are breaking an outperforming trend vs. U.S.
financials (as REITs break to the upside). On a price basis, they have formed a consolidation pattern
(a pennant), which was breaking to the downside last week.

o With credit risk remaining high, and yield curves continuing to edge lower this
morning, we expect the bank consolidation pattern to continue to break down.

 Mind the gap – Figure 1.

Figure 1: U.S. Bank ETF (KBE US) and CDX North American Investment Grade 5Yr CDS (Inverted Scale) 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Sector Shifts as High Yield Energy Breaks No Bid Low 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 We’ve been waiting for this breakdown for some
time, but yesterday the high yield bond market for
energy broke below the no-bid carnage level of Q4
last year – Figure 1.

 Also yesterday, the High Yield bond ETF started to
break down from what is a two-year double top-
Figure 2.

 If you own blue chips, and consider yourself
immune, reconsider that position. The cost to insure
a basket of North American investment grade bonds
has bottomed and is trending higher – Figure 3.

 In this context, when we observe the snapshot of what the market is
rewarding and disregarding our global relative strength breadth heat
map, we find the sectors shifting towards defense – Figure 4.

o Utilities is making a quick jaunt through the neutral zone,
and is now positive, so Monday's call to be at least market
weight the sector, may be upped to overweight.

o Health Care, which has been the momentum star for the
year, is losing some of this momentum, and the fact that
Health Care growth is breaking down vs value, shows the
defensive positioning taking place within the sector.

o Resources, well you know, you know.

Figure 1: High Yield Energy Bond Index Figure 2: High Yield Corporate Bond Fund 

Figure 3: Markit North American Investment Grade CDS Index Figure 4: Sector Relative Strength Breadth Heat Map

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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21 of the Best Global Stocks 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 There is a lot of back and forth in the wake of the Chinese
devaluation this week, and while yes, the move brings up new
stresses, no, the signaling that China is slowing is nothing new.
As stresses ease this morning, mean reversion takes place, with
higher rates, a stronger dollar, and a lower gold price.  Where we
don’t see mean reversion is on breakeven rates, which continue
to press lower (did we mention that China was slowing?).

 Not wanting to be caught up in mean reversion, we
highlight MSCI World Stocks in outperforming trends
against the market and sector, in a subindustry that our
breadth analysis picks up as 1st decile, with our
earnings growth filter applied. It’s a tight list of 21 of
the best global stocks, and it’s a good time to ask do
you have them, and if not, should you have them?

Figure 1: MSCI World Members in Outperforming Trends vs MSCI World, and Their Sector, In 1st Decile SubIndustries, With 
Our Earnings Growth Filter Applied 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Macro Shifts as China Devalues 

 As China devalued
yesterday, and
again last night, we 
zone-in on some 
“severed trends 
last day.” These 
are the macro 
shifts taking place. 
Our system offers 
signaling. We offer 
our colour. 

1. On the volatility front, the Canadian VIX and EM currency volatility broke above downtrends.  On
the Canadian front, we would feed the ducks here and sell volatility. The China devaluation is
pushing the U.S. 2yr lower, feeding a “one and done” maneuver for U.S. rate cut expectations,
helping EUR to rally, which should help to take a bit of downside pressure off of commodities. Over
the short term, this vol should reset lower after a rough start this morning.

2. On the rate front, the U.S. 10 and 30y bond yields broke uptrends, leaving the 2yr standing alone (one
and done indeed). Long bonds or U.S. equities? Since the curve started to flatten, TLT looks
better.

3. On the global industry front, and with the exception of the strength in airlines, these are all yield
curve adjustments. We recommend rotating from banks into real estate, and adding to utilities.

4. On the regional sector front, shifts continue out of technology, and into utilities. Again, we would
go with the flow here. There is technology being rewarded, and disregarded – be very selective.

Figure 1: Severed Trends Last Day on Implied Volatility Gauges (available daily within BMO Macro) 

Figure 2: Severed Trends Last Day on U.S. Rates  (see Global 10y Yields here, and Global 30y Yields here) 

Figure 3: Severed Trends Last Day on Global Industries (available daily within Sector & Industry Report) 

Figure 4: Severed Trends Last Day on Regional Sectors vs Local Markets (available daily within Sector & Industry Report)

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Health Care – Cycling Back to Neutral 

 Our relative strength breadth reading for Health Care has cycled from strongly positive
to neutral for years now. It is cycling back to neutral, as staples gain, and utilities climb
out of a negative reading – Figure 1.

 With the credit market becoming unfriendly (and yes the safe haven bid to bonds is
back again this morning as China devalues the most since the 1990s, the EM FX basket
crumbles, and yes even the U.S. 2yr catches a bid, off 4bps this AM), we are going to
ditch relative strength for a moment to detail price trends (you can’t buy much with
relative strength gains that are absolute losses). Health Care indices are trending higher,
but are starting to break steep uptrends, and fall below their 50d MAs – Figure 2.

 If you own health care via an
ETF, you see the same weakness
– Figure 3.

 Health Care Growth broke trend
vs. Value yesterday – Figure 4.

 The easiest stocks to reduce
positions on are the overbought
shares highlighted in Figure 5.

Figure 1: Global Health Care Relative Strength Breadth Z-Score Figure 2: Price Trends on Health Care Indices

Figure 3: Price Trends on Health Care ETFs 

Figure 4: MSCI World Health Care Growth vs. Value Figure 5: Overbought Health Care Stocks – See Full List Here

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Market Weight Utilities? 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 The S&P 500 total return utilities
index, which reversed a downtrend
in July, broke back above its 150
and 200d MA on Friday – Figure 1.

 And yes, the move dovetails with
the renewed strength in the long end
of the U.S. curve.

 On a relative strength basis, utilities
bottomed when rates topped out at
the start of 2014. The time to
consider that pattern as a major
double bottom is now, with
utilities just making its first new
set of relative strength higher
highs and lows - Figure 2.

 In context:

o Yields at the long end of the U.S. curve are breaking to the downside –
Figure 3.

 The U.S. yield curve breaks down with it.

o Credit risk on the other hand is breaking to the upside. Safe haven assets
are in demand, as risk assets are re-risking – Figure 4. 

 Our global relative strength breadth reading for utilities just climbed back to neutral
last week. This strength asks you – are you market weight utilities? – Figure 5.

 The relative strength trend of utilities depends on your benchmark; however, what is
common is that the sector is above a 50d relative strength MA, and on Friday the
sector was likely to be poised at, at least, a 1mo relative strength high – Figure 6.

 We highlight the spectrum of S&P 500 utilities vs the 500 in Figure 7, and the MSCI
North American Utilities in outperforming trends against the utility sector in Figure 8

Figure 1: S&P 500 Total Return Utilities Index Figure 2: US Utilities vs S&P 500 and US 10y Yield (Inverted)

Figure 3: U.S. 30-Year Bond Yield Figure 4: North American Investment Grade Credit Risk

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 5: Global Utilities Relative Strength Z-Score Figure 6: Relative Strength of Utilities vs Local Benchmarks

Figure 7: S&P 500 Utilities vs Utilities 

Figure 8: MSCI North American Utilities in Outperforming Trends vs Sector
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Credit Risk Trending Higher; Equity Risk = Return 
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 Yesterday’s most
important data
point came out
before the equity
open – North
American
Investment Grade
Credit Risk broke
out to the high of
the year. Oh yes,
and it is now
trending higher
– Figure 1.

 How many times in the past four years can we say investment grade credit risk is trending
higher, making higher highs and lows? None. Let’s be careful out there.

 Has the equity market reacted? Yes in that U.S. indices have flattened out. Our trend/width ratio (think
of a Sharpe ratio, or information ratio) for the dividend adjusted S&P 500 has been knocked down to 1.
The market is trending higher at 4%/year, and you are suffering 4% swings to achieve that return.

o Equity return = risk – Figure 2.

o What is trending higher, with a slightly higher trend/width ratio? The U.S. 7-10y bond ETF –
Figure 3. It’s the long end of the curve, where the 30y yield has broken down, applying the
most positive influence here. It’s reacting to falling inflation expectation, which is reacting to
weaker oil (as Saudi Arabia taps its market for its lower for longer position). The yield
curve, in case you have not noticed, has broken to the downside – Figure 4.

 Recommendations? Overweight staples. Switch out of banks into REITS, avoid resources, buy
USD denominated government bonds, understand that the Otis Redding Collection is shrinking.

Figure 1: North American Investment Grade Credit Risk Figure 2: S&P 500 Dividend Adjusted Price Trend

Figure 3: U.S. 7-10y Bond ETF (IEF US) Figure 4: U.S. Yield Curve: 30-5yr 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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You Need More Staples 
CLICK HERE for a printer friendly version of this report including research disclosures. 

 We make no bones about it, you need more
staples, because energy has not bottomed:

o The sectors are at the opposite end of
our sector relative strength breadth
heat map – Figure 1.

o Relative strength gains have tracked
oil weakness – Figure 2.

o And our relative strength breadth
reading is the best it’s looked in over
2.5 years – Figure 3.

 Name your benchmark, and staples are either in outperforming trends, or
are breaking above underperforming trends - Figure 4.

 Getting the tilt right is important, and here too, growth staples trump
value staples:

o We highlight the large cap staples in outperforming trends vs
both MSCI World and the staples sector (some are
overbought) caught by our earnings growth filter in Figure 5.

o We highlight the comparable list of global SMID stocks using
the ACWI SmallCap index as the benchmark in Figure 6.

Figure 1: Global Sector Relative Strength Breadth Heat Map Figure 2: World, SPX and R2k Staples RS vs. Oil (Inverted)

Figure 3: Consumer Staples Global Relative Strength Breadth Figure 4: Staples vs. Local Markets 

Source: All charts/tables BMO Capital Markets, Bloomberg, Thomson, Markit  
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Figure 5: Outperforming Earnings Growth Staples vs. MSCI World

 
Figure 6: Outperforming Earnings Growth SMID Staples vs. ACWI SmallCap Index
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Best of Strong U.S. Dollar Stocks 

 The U.S. dollar index is breaking out of a
consolidation pattern (Figure 1), and all things
associated are happening; commodities, and
commodity currencies are suffering, inflation
expectations are rolling over, and a whiff of panic in
the gold square and energy space is in the air.

 Today an ETF, which targets U.S. stocks that derive
80% of their revenue from the U.S., and as such is
less vulnerable to a strong U.S. dollar, starts trading
under the ticker USSD.

o As per the time of writing, a single 700
share block has traded, so the PR folk at
WisdomTree have some work to do, but
that’s not the point.

 It’s the concept that we care on.

 The ETF is based off of the WisdomTree Strong Dollar U.S. Equity Index, which
has a bit of history, and indeed in its early days, moves in this index are somewhat
positively correlated to the U.S. dollar index. We highlight the overlay in Figure 2.

 The index contains 268 stocks, none of which are resources, and the list does have
a tilt towards outperforming the S&P 500 (did we mention that it has no
resources?). We highlight the largest 50 stocks along with the portfolio
characteristics of the grouping in Figure 3.

o To narrow-in on the “best of”, we applied an earnings growth filter,
(because wherever you look, growth continues to trump value) and
narrow-in on the stocks outperforming the market and the sector – Fig 4.

o We also loaded this portfolio into our Otis Redding Collection
(momentum buys, with low volatility, and good yield and dividend
growth profiles, available in our Long/Short Filters within the TIPs
Suite), which narrows-in on 16 stocks for your summer investing
pleasure – Figure 5.

Figure 1: U.S. Dollar Index Figure 2: U.S. Dollar Index and Strong Dollar U.S. Equity Index 

Figure 3: Largest 50 Strong U.S. Dollar Stocks vs S&P 500 With Portfolio Statistics (see Video Primer on How to Do This)

Source: BMO Capital Markets, Bloomberg, Thomson, Markit 
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Figure 4: Strong U.S. Dollar Outperformers With Our Earnings Growth Filter Applied 

Note: BMO Capital Markets is restricted on Cintas Corp 
 
Figure 5: The Otis Redding Collection of Strong U.S. Dollar Stocks 
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