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Why U.S. Dollar Index (DXY) Reference in our Title Page?

e Positive DXY = Negative for Commodities & For the Global Investor ...
U.S. Dollar Index
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Losing Correlation as DXY Churns...But if Churn
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is Inverted), Commodities Break Down
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Relative Strength & Price Trends on Diversified & Regional Banks

e Expect Diversified Banks to Break Marginally Outperforming Trend (Top Left)
Note Similar Pattern to Already Broken Regional Banks (CWB), Albeit With Less Amplitude (Bottom Left)

S&P/TSX Diversified Banks vs. S&P/TSX Composite
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Sluggish Canadian Banks? Note Weakness in Mortgage Lenders >

B Moving Average
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Ssummary of Canadian Relative Strength & Price Trends on CDN Banks

vs. SPTSX (Commercial Banks)

Symbol
1 MA CN
2 TD CN
3 BNS CN
4 RY CN
5 CM CN
6 CWE CN
7 LB CN
8 BMO CH

MName

Mational Bank of Canada
Toronto-Dominion Bank

Bank of Nova Scotia

Royal Bank of Canada

CDN Imperial Bank of Commerce
Canadian Western Bank
Laurentian Bank of Canada

Bank of Montreal

Price Trend (Commercial Banks)

Symbol
1 MA CN
2 CM CN
3 LE CN
= BNS CN
5 CWB CN
6 TD CN
P RY CN
8 BMO CN

Name

MNational Bank of Canada

CDN Imperial Bank of Commerce
Laurentian Bank of Canada

Bank of Nova Scotia

Canadian Western Bank
Toronto-Dominion Bank

Royal Bank of Canada

Bank of Montreal

Sub Grp | LT RS | Close 1-day S-day MktCap | Chg SPTSX Trend
Industry | RS RS 15-Jul | Equity Equity (CaD) | Last Slope
Cha (%) Chag (%) Day
DiversBnk 46.74 15,397 13%
DiversBnk 52.71 97,606 & : 7%
DiversBnk g4.12 77,979 7%
DiversBnk 77.25 111,474 10%
DiversBnk 91.52 36,357 6%
RegionBnk 25.51 2,052 Y 3%
ReqgionBnk 47.64 1,379 -3%
DiversBnk 75.10 48,381 -3%
Sub Grp LT Price | Close 1-day S-day MktCap Chg Price Trend
Industry RS | Price  Trend | 15-Jul | Equity Equity (CAD) | Last Trend Slope
Chg (%) Chg (%) Day
DiversBnk 46.74 15,397 & 16%
DiversBnk 91.52 36,357 8%
RegionBnk 47.64 1,379 6%
DiversBnk 64.12 77,5789 8%
ReqgionBnk 25.51 2,052 RS 5%
DiversBnk 52.71 97,606 0%
DiversBnk 77.25 111,474 0%
DiversBnk 73.10 48,381 -8%
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Summary of USD Relative Strength & Price Trends on CDN Banks

e Universal Breakdowns

vs. SPX (Commercial Banks)

Symbol  Mame Country
1 NA CN | Mational Bank of Canada Canada
2 RY CH Royal Bank of Canada Canada
3 BNS CN | Bank of Nova Scotia Canada
i TD CN | Toronto-Dominion Bank Canada
5 CM CM | CON Impenal Bank of Commerce | Canada
6 CWB CN | Canadian Western Bank Canada
F LB CN Laurentian Bank of Canada Canada
8 BMO CN  Bank of Montreal Canada
UsD Trend {Commercial Banks)

Symbeol  Name Country
1 NA CN | National Bank of Canada Canada
2 BMS CN  Bank of Nova Scotia Canada
3 LE CH Laurentian Bank of Canada Canada
i CM CN  CDN Impenal Bank of Commerce | Canada
5 CWB CN | Canadian Western Bank Canada
5 TD CN | Toronto-Dominion Bank Canada
7 RY CN Royal Bank of Canada Canada
8 BMO CN  Bank of Montreal Canada

sub
Industry

DiversBnk
DiversBnk
DiversBnk
DiversBnk
DiversBnk
RegionBnk

RegionBnk

DiversBnk

Sub
Industry

DiversBnk
DiversBnk
RegionBnk
DiversEnk
RegionBnk
DiversBnk
DiversBnk

DiversBnk

Grp LT | RS USD 1-day S-day | Flg MktCap Chg SPX Trend
RS RS Close | Equity Equity (Us$) | Last Slope
15-Jul  Cha (%%) Chag (%) Day
36.18 11,918 8%
59.79 86,287 5%
49.63 60,050 2%
40.80 73,052 2%
70.84 28,142 2%
19.74 1,588 -1%
36.87 1,067 -1%
58.13 37,449 -8%
Grp LT usp uUsD 1-day S5-day | Flg | MktCap | Chg usD Trend
RS Price Trend Close Equity Equity (Us$)  Last Price Slope
15-Jul Chg (&) Chg (3%) Day Trend
36.18 11,918 A 17%
49.63 60,050 10%
36.87 1,087 6%
70.84 28,142 10%
19.74 1,588 7%
40.80 75,552 -15%
59.79 86,287 -16%
58.13 37,449 -20%

RS RS %= Cha Chg wrt % Chag Chg wrt Baoll Boll
Hi Low  wrt50d 50 Day MA | wrt 2004 200 Day Band @ Band
(Ma) (Mo MA Trend MA Ma Trend Width
4.0 -7% -9% BELOW 131%
3.5 -6% -7% BELOW 157%
3.5 -3% -7% BELOW 111%
48.0 -6% -8% BELOW 120%
45.0 -6% -10%: BELOW 112%
48.0 -14% -23% 116%
48.0 -3% -7% 125%
45.0 -5% -10% 94°%
Hi Low = %Chg Chg wrt %Chg Chg wrt Boll Boll
(Mo) | (Mo) wrt S0d 50 Day MA& | wrt 200d 200 Day Band @ Band
Ma Trend MA MA Trend Width
3.5 -7% -9% 131%
3.5 -5% -7% 111%
3.5 -5% -7% 125%
4.0 -8% -10% 112%
43.0 -14% -23% 116%
-6% -8% BELOW 120%
-6% -7% BELOW 157%
-5% -10% BELOW 94%

R5I
Dly

RSI
Dly
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National Bank

e Most Constant Uptrend, Yet Right at the Breakdown Point

i+l

Mational Bank of Canada (MA CN) vs S&P/TSX Composite
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TD Bank

e Needs a Move Above $56 to Break Out; CDS (While as Liquid as a Truck) Votes for Breakdown

i~i

Teranto-Deminion Bank (TD CN) vs S&P/TSX Composite
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Bank of Nova Scotia

l*. Bank of Nova Scotia (BNS CN) vs S&P/TSX Composite
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l*l Bank of Nova Scotia (BNS CN) Dividend Adjusted Price In Local Currency
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Royal Bank of Canada

e Needs $80.5 to Break to the Upside
i+l

Royal Bank of Canada (RY CN) vs S&P/TSX Composite
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CIBC

e Right at Breakdown Point; MAs Rolling Over
i+l

CDN Imperial Bank of Commerce (CM CN) vs S&P/TSX Composite
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Bank of Montréal

11

e Most Consistent Downtrend; Yet Note Positive Reversal vs. Peers; Needs a Move Above $79 to Break Out

i+l

Bank of Montreal (BMOC CN) vs S&P/TSX Composite
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Bank of Montreal (BMO CN) vs S&P/TSX Diversified Banks
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Canadian Western Bank

e Breaking Down; Heavy Volume in Past 7Mo Now Under Water

Canadian Western Bank (CWB CN) vs S&P/TSX Composite
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Laurentian Bank

l*. Laurentian Bank of Canada (LB CN) vs S&P/TSX Composite
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IMPORTANT DISCLOSURES

Analyst’s Certification
I, Mark Steele, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. I also certify that no part of my
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their affiliates, which includes the overall
profitability of investment banking services. Compensation for research is based on effectiveness in generating new ideas and in communication of ideas to clients, performance of
recommendations, accuracy of earnings estimates, and service to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with FINRA (exceptions: Alex Arfaei and Brodie

Woods). These analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosure
For Important Disclosures on the stocks discussed in this report, please go to http://researchglobal.bmocapitalmarkets.com/Public/Company Disclosure Public.aspx.

Distribution of Ratings (June 30, 2015)

Rating BMO Rating BMQCM us BMOI_:M Us 1B BMDCM Us 1B BMOCM BMDCM 1B Starmine Universe
Category Universe® Clients™ Clients™ Universe™™ Clients™*

Buy Cutperform 42 0% 21.9% 53.3% 41.9% 54.3% 54 6%

Hold Market Perform 53.5% 14.4% 44 8% 53.3% 44 4% 40.0%

Sell Underperform 4.4% 7.4% 1.5% 1.3% 2.6% 54%
* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.
wox Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as percentage

within ratings category.

sk

$okkokx

Investment Banking clients.

Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as percentage
of Investment Banking clients.

ok Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as percentage of
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Rating and Sector Key (as of April 5,2013)

We use the following ratings system definitions:

OP = Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis;

Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;
Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;

(S) = Speculative investment;

NR = No rating at this time; and

R = Restricted — Dissemination of research is currently restricted.

BMO Capital Markets' seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US Large Cap, US Small
Cap, Income, CDN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System (January 4, 2010 — April 4, 2013)
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf

Other Important Disclosures

For Important Disclosures on the stocks discussed in this report, please go to http://researchglobal.bmocapitalmarkets.com/Public/Company Disclosure Public.aspx or write
to Editorial Department, BMO Capital Markets, 3 Times Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto,
Ontario, M5X 1H3.

Dissemination of Research

BMO Capital Markets Equity Research is available via our website https://research-ca.bmocapitalmarkets.com/Public/Secure/Login.aspx?ReturnUrl=/Member/Home/
ResearchHome.aspx. Institutional clients may also receive our research via Thomson Reuters, Bloomberg, FactSet, and Capital IQ. Research reports and other commentary
are required to be simultaneously disseminated internally and externally to our clients.
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General Disclaimer

“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and its subsidiaries BMO Nesbitt
Burns Inc., BMO Capital Markets Limited in the U.K. and BMO Capital Markets Corp. in the U.S. BMO Nesbitt Burns Inc., BMO Capital Markets Limited and BMO Capital
Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO Financial Group”) has lending arrangements with, or provide other remunerated services to, many issuers
covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of BMO Capital Markets as of the date of this report and are subject to
change without notice. BMO Capital Markets endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain
information and opinions that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no
responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents.
Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this report is not intended to be used as the primary
basis of investment decisions, and because of individual client objectives, should not be construed as advice designed to meet the particular investment needs of any investor. This
material is for information purposes only and is not an offer to sell or the solicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to
customers the securities of issuers mentioned in this report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position
in many of the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO Capital
Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers discussed herein.

Additional Matters
To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein subject to the terms set out above.
Any Canadian person wishing to effect transactions in any of the securities included in this report should do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by David Round, Edward Sterck or Brendan Warn: This research is not prepared subject to Canadian
disclosure requirements. This research is prepared by BMO Capital Markets Limited and subject to the regulations of the Financial Conduct Authority (FCA) in the United
Kingdom. FCA regulations require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 5% or
more of the equity of the issuer. Canadian regulations require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it and
its affiliates own 1% or more of the equity of the issuer that is the subject of the research. Therefore BMO Capital Markets Limited will disclose its and its affiliates” ownership
interest in the subject issuer only if such ownership exceeds 5% of the equity of the issuer.

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to the extent that it refers to
securities of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should do so through BMO Capital Markets Corp.

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial Conduct Authority. The contents
hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of
the Order (all such persons together referred to as “relevant persons™). The contents hereof are not intended for the use of and may not be issued or passed on to retail clients.

Unauthorized reproduction, distribution, transmission or publication without the prior written consent of BMO Capital Markets is strictly prohibited.
Click here for data vendor disclosures when referenced within a BMO Capital Markets research document.
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http://research-ca.bmocapitalmarkets.com/documents/C17EA078-97CF-4438-AC2C-B5A8118F8C4B.PDF
http://research-ca.bmocapitalmarkets.com/documents/C17EA078-97CF-4438-AC2C-B5A8118F8C4B.PDF
http://research-ca.bmocapitalmarkets.com/documents/C17EA078-97CF-4438-AC2C-B5A8118F8C4B.PDF

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and
corporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and
commercial banking clients are served by BMO Harris Bank N.A., (Member FDIC). Investment and corporate banking services are provided in Canada and the
US through BMO Capital Markets.

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A,
(Member FDIC), BMO Ireland Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO Capital Markets Corp.
(Member SIPC), and BMO Capital Markets GKST Inc. (Member SIPC) in the U.S., BMO Nesbitt Burns Inc. (Member Canadian Investor Protection Fund)
in Canada, Europe and Asia, BMO Capital Markets Limited in Europe and Australia and BMO Advisors Private Limited in India.

“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark of Bank
of Montreal, used under license. "BMO (M-Bar roundel symbol)" is a registered trademark of Bank of Montreal, used under license.

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
TM Trademark Bank of Montreal

©COPYRIGHT 2015 BMO CAPITAL MARKETS CORP.
A member of BMO 9 Financial Group
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