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U.S. Dollar (EUR Centric) Index

e EUR Centric DXY Breaking Out...Wait No Breaking Down...Well, Perhaps Flattening Out
e 2Yr Differentials Point to EUR Weakness; Others...Not So Much

e Retrenching European Inflation Expectations Show ECB Has a Long QEasy Way to Go

U.S. Dollar Index BMEUR M GDBR2-USGG2YR 1.3500 German 10-Year Breakeven Rate (Inflation Expectations)
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Currency Majors

e Sterling Stands Alone AT
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Currency - Petro & Metallic

PetroCurrencies
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Currency - Emerging Market Focus

e Broad Weakness, Priced in All Major Denominators

MSCI Emerging Markets Currency Index
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Bonds - Global Short Rates

e U.S. 2y Trending Higher, Pushing up Against 75bps Ceiling

e U.K. Back to Trending Higher After a Q3/4 Reset

e German Schatz Currently Untouchable by ECB (Below 20bps)

e Canada Influenced by Crude
. . .
e Australia Twinned With Iron Ore
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Bonds - Global Long Rates

e Counter-Trend Move Towards
Higher Rates Is Ending

e Major 30y & 10y Yields All
Back Below Falling 50d MAs
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U.S. Yield Curves, Cause, Effect

e Curve Breaking Down With Breakevens; Equity & Bank Relative Strength Pivoting Lower With It
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North American Inflation Expectations
e Continue to Break Lower With Oil
Pulling Long Rates Down With Them
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Commodities - Overview

e Broadest Commodity Basket (RICI) Just Breaking Below 2009 Low
Recent Breakdown Is More Oil (Iran) & China Sentiment (Stocks, Currency, Stocks Again) Driven
Correlation to the USD Currently (Temporarily) Lacking
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Commodities - Energy
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Commodities - Base Metals & Bulks 12

Base Metals & Bulks
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8 Mickel LMMIDS03 & - -37% -10% -23%
s Steel - China | CDSPDRSH [RBER e T 333 3.0 8% 7%
Copper (CMX) Aluminum (LME 3M) Zinc (LME 3M)
HG1 LMAHDS03 LMZSDS03
Trend /Width -13% / 18% b Trend / Width -19% / 12% 2,600 Trend / Width -13% / 19% 2,600
& 07 R 16 et 07
':{ nd Length 24 mo 420 Ttend Length 13 mo 2,500 Trend Length 13 mo 2,500
400 2,400
2,400
380 2,300
2,300
360 2,200 7 il -
R4l 2,100 AR \ 2,200
320 g WFARN
2,000 ARV 78 N 2,100
300
1,900 2,000
280 1,800
1,900
260 1,700
1,800
280 DA 240 $80 DA 1,600 280 DA
200 DMA | | | og 200 DMA _ | kg 200 DMA _ | g
Oct11 12 Apr Jul Oect 13 Apr  Jul Oct 14 Apr Jul Oect 15  Apr  Jul Oct Oct11 12  Apr Jul Oct 13 Apr Jul Oect 14  Apr  Jul Oct 15  Apr  Jul Oct Oct11 12 Apr  Jul Oct 13 Apr  Jul Oct 14 Apr  Jul Oct 15 Apr  Jul Oct
Nickel (LME 3M) Iron Ore delivered to Qingdac China - 62% Ferrous Content Shanghai Steel Rebar Spot Price
LMNIDS03 MBIO62DA CDSPDRSH
Trend / Width -37% / 18% 24,000 Trend / Width -45% / 32% 200 Trend / Width -33% / 15% 5,500
[ 21 R 1.4 180 [ 22
Trend Length 15 mo 22,000 Trend Length 22mo Trend Length 13 mo 5,000
20,000 4500
4,000
18,000
3,500
16,000
3,000
14,000
2,500
12,000
sons, ov,
200 DMA log 200 DMA log | 2,000
Oct11 12 Apr Jul Oct 13 Apr  Jul Oct 14 Apr  Jul Oct 16  Apr  Jul Oct Oct11 12 Apr Jul  Oct 13 Apr Jul Oct 14 Apr  Jul Oct 16 Apr  Jul Oct Oct11 12 Apr Jul Oct 13 Apr  Jul Oct 14 Apr Jul Oct 16 Apr Jul Oct
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Commodities - Gold & Precious Minerals

e Gold Enjoying Short-Covering Rally

e Juniors Preferred
GoldFX

MName Symbol 1-Day @ 5-Day
Chg Chag
(%) (%)
L inJPY  .GOLDIPY
2 in INR  .GOLDINR
= in AUD | .GOLDAUD
r in USD  GOLDS
: in CAD  .GOLDCAD
z in EUR  .GOLDEUR
o in CHF  .GOLDCHF
: in GBP  .GOLDGEBP
Precious M&M
Name Symbol | 1-Day | 5-Day
Chag Chag
(%) (%a)
1 Palladium | PALL
2 Gold GOLDS
3 silver SILV
i Platinum | PLAT
Ratios
Name Symbal
1 ./ Sr. Golds GDXJ US/GDX US
2 Gold / Base Metals | GOLDS/LMEX
3 Gold / Silver GOLDS/SILV
4 Gold / 0il GOLDS/CO1
5 Stocks / Bullion MXWDS1MI/GOLDS
& Gold / US Bonds GOLDS/IEF US
7 Gold / German Bonds  GOLDS/RXPSEX GY
8 Gold / SPX GOLDS/SPX

Chg
Last
Day

Chg
Last

Reward
fRisk

|

Reward
fRisk

Day

1d RS | 5d RS
Chg Chag
(%) (%)
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Chg
Last

Trend
Slope

8%
-4
-5%
-10%

-9%
-16%
-16%

-24%:

Trend
Slope

-19%
-10%
-21%

-27%

Hi
(Ma)

1.0

(Mo]

Reward
[Risk

0% Above Falling

Low = %eChg
(Mo)  wrt 50d
MA
-2%
-1%
-1%
-2%
1%
-3%
-3%
Low | %uChg
(Ma)  wrt 50d
Ma
-6%
-2%
-1%
-4%
Trend RS
Slope  Hi
(Mo)
29% 8.5
12%
1%
-1% 6.5
-29%
-17%
-14%
-21%

RS
Low
(Mo)

Chg wrt
50 Day MA
Trend

Chg wrt

50 Day MA

Trend

%Chg
wrt 50d
MA

5%
3%
-1%
8%
-8%
-3%
-3%

-2%

%Chg
wrt 200d
MA

%Chg
wrt 200d
MA

-18%
-6%
-6%

-13%

Chg wrt
50 Day MA
Trend

-3%

-6%

0%

-4%,

-83%

Spot Gold in U.S. Dollars

13

% Chg Chg wrt
wrt 200d 200 Day
MA MA Trend
9% Above Falling
7%
0%
8%
-17%
-6%
-4% Below Rising

GoLDs
Trend / Width -10% / 1% 2,000
= 09
Trend Length 18 mo 1,900
1,800
1,700
1,600
Chg wrt 1,500
200 Day 1400
MA Trend
.. 1,300
-3% Below Rising '
1,200
0% Below Rising o T 100
200 DMA log .
Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Ocl 16 Apr Jul  Oct
2000
- k50
-4%; Below Rising
+40
A VLT (s
}---+1000
| Al shore A TR
o +20
Ay, t
/ ! Covering /|| " | 1|
Chg wirk W i 1T L 700 L1o
200 Day m5pot Gold (R1) 111760 +351 600
MA Trend W Spec Net Position as a % of OI on 8/11/15 (R2) 7.4496 +.5645 Lo
CFTC CE}, fiold Total Open Inﬁegk\fﬁxﬁ’u\rﬁ%\q on 8/11/15 0.435M +1216.000 e
J.VAV.' WA\ [..= 2, VSV sV PPN, W VIV tm
: N o
2007 | 2008 ‘ 2009 2010 ‘ 2011 | 2012 | 2013 | 2014 ‘ 2015

Market Vectors Junior Gold Miners ETF vs. Market Vectors Gold Miners ETF

GDXJ US vs. GDX US

Trend / Width  29% / 8%
e 36
Trend Length 6 mo

50 DVMA
150 DMA

200 DMA
Oct11 12

oot

Apr Jul

13 Apr Jul Oct 14 Apr Jul

170

140

120

110

Oct 15 Apr Jul  Od




Credit - CDS Indices

e North American IG, HY &
European Senior Financials
Now Trending Wider

Equities Do Not Yet Price
This In

Markit CDX North American Investment Grade 5-Year CDS

Trend / Width  35% / 13%
e 26
Trend Length 6mo

(i )

Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 16 Apr Jul

W US Bank ETF (KBE US) (R1) 36.07 1.18% MCDX IG 5Yr (Inverted Scale) (R2) 76.458 0.11%

US Banks Consolidating Gains &
Expected To Break Lower

Credit Debt Protection
Costs Increasing

F55

F60.

F65

W -0.4979

eaa

O Reset

ing 30d Correlation o

Sep Dec R -
2014 | 2015

CDS Indices

Mame H | Chg cDs Trend
/| Last Reward Slope

L Day JRisk
1 nalG * Lt 35
2 NAHivd | * == 4%
3 Eur Sr Fin 6%
B Eur Sub Fin -6%
3 Eur Main -25%
: Eur XOver -25%

Markit CDX North American High Yield 5-Year CDS

Trend / Width 4% / 18%
- 02
18 mo

Trend Length

W

Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul

Markit iTraxx Europe Crossover 5-Year CDS

Trend / Width -25% / 33%
L= -0.8
Trend Length 17 mo

13 Apr Jul Oct

Oct11 12 Apr Jul Od 14 Apr Jul Oct 16 Apr  Jul

400

300

Trend
Length
(Mo

13

12

12

16

17

5,000

2,000

1,000

14

CDs | CDS  %wiChg Chg wrt % Chg Chg wrt
Hi Low wrt50d 50 Day M&  wrt 200d 200 Day
(Mo)  (Mo) & Trend MA M& Trend
9% 15%
8% 11%
-4 6%
-2%a 4% Above Falling
0% Below Rising 6% Above Falling
3% - 3% Above Falling
Markit iTraxx Europe Senior Financials 5-Year CDS
Trend / Width 6% / 38% 500

= 01
Trend Length 12 mo

Oct11 12 Apr Jul Oct 13 Apr Jul Oect 14 Apr Jul Oct 16 Apr Jul  Oct

Markit iTraxx Europe 5-Year CDS

Trend / Width -25% / 39% 500
= 06
Trend Length

13 Apr Jul Oct

Oct11 12 Apr Jul Oct 14  Apr  Jul Oct
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Credit - Tailored CDS Indices, Above 100bps

e Various Shades of Weak Global Growth

CDS Trend

Name
1 USTrucking
2 GBLAUtoMfg
3 GBLAIrInes
E PrEUTels
5 UsapparlRtl
2 GBLSteel
7 PrEUBnks
8 GBLBsMtls
s EUBanks

10 GeLMItins
11 ysumsld
12 | GBLGoId

China REst

14 GBL Deptstrs
15 GBLMrgSMv
16 naocstTr

17 GBLPublish
18 GBLCnst
19 China Banks

20 UsHCFdty

Syr CDS
Level
(bps)

230
110
214
366
130
393
146
278
107
107
343
312
133
168
134
153
107
239
124

248

H | Chg
[/ Last
L Day

*

=4

#+ * # #

L

cDs Trend
Reward Slope
/Risk

‘ 52%
‘ 94%
‘ + | 43%
‘ 95%

49%
76%
- 30%
59%
30%

26%

Trend
Length
(Mo)

&
i1

15

11
10
14
10

20
16
15

cDS
Hi
(Ma)

8.5

43.0

6.0

4.0

1.5

CDS %Chg

Low wrt 50d

(Ma) Ma
1%
6%
-3%

4%

10%%

17%

8%

26%

1%

11%

23%

28%

4%

11%

21%

14%

-1%

2%

2%

3%

Chg wrt
50 Day Ma
Trend

Below Rising

Trend / Width  59% / 41%
= 14
Trend Length 14 mo

Oct11 12 Apr Jul Oct

Trend / Width  76% / 38%
= 2.
Trend Length 1Mmo |

Oct11 12 Apr Jul Oet

Trend / Width  14% / 28%
at 0.5
Trend Length 20 mo

Oct11 12 Apr Jul  Oct

Global Base Metals 5-Year CDS

log
13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul QOct

Global Steel 5-Year CDS

log
13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul  Oct

US Homebuilders 5-Year CDS

log
13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul  Oct

15

1,200
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Credit - High Yield Bond Indices

e Energy Just Took out “No Bid” Low

Bloomberg High Yield Bond Indices

Name Symbol | 1-Day 5-Day Chg Reward Trend | Hi Low = %Chg
Chg Chg | Last [Risk Slope | (Mo) (Mao)  wrt 50d
(%) (%) Day MA
1 Cmr Staples BUHYCS o ‘ 8% 0%
2 Health Care BUHYHC ‘ 5% 1%
3 Financials BUHYFI ‘ 6% 1.5 0%
r Cmr Disc BUHYCD o 2 3% 0%
= Industrials  BUHYIN . ,,_-:-‘-'-.5*— 14 8% 6.0 -3%
g Utilities BUHYUT 14 5% -2%
7 Materials BUHYMA 1% 6.5 -2%
8 HY BUHY 0% -2%
s Comm BUHYCO -1% -1%
10 Technology | BUHYTE 2%, 1%
11 Energy BUHYEN -11% 46.0 7%
BBG USD HY Corp Bond Index Technology
BUHYTE
Trend / Width ~ -2% / 3% 182
s -0.8
Trend Length 6 mo L4170
- 160
F150
- 140
130
120
50 DMA
150 DMA
200 DMA log
Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul Oct

BUHY
Chg wrt Trend / Width
¥
50 Day MA Trend Length
Trend

50 DMA
150 DMA
200 DMA

Oct 11 12

BUHYEN
Trend / Width

Trend Length

50 DMA
150 DMA
200 DMA

Oct 11 12

BBG USD HY Corp Bond Index

Double Top

0% / 3%
0.1
6 mo

log

Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul  Oct

BBG USD HY Corp Bond Index Energy

-11% / 14%
-0.8
17 mo

log

13 Apr 14 Apr Jul Oct 15 Apr Oct

Abr

Jul  Oect Jul  Oct Jul

165

160

155

150

- 145

140

135

130

125

120

115

110

155

150

145

140

135

130

125

120

115
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Equity Indices

e Most Below Falling 50d MAs

e Many Trend Slopes Now 1-5%

Name

Japanese TPX
Chinese CSI
NASDAQ

xUS SmliCap
Mexican IPC
MXWO xUSA
STOXX 50
German DAX
Swiss SMI
Italian MIB
MSCI EM
Taiwan TWSE
MSCI EAFE
ACWI

Spanish IBEX
Hong Kong HSI
ACWI xUSA
MSCI Sml Cap
S&P 200

UK FTSE 100
Korean KOSPI
French CAC
Russell 2000
Bovespa
Indian SENSEX
S&P/TSX smi
Russian MICEX
CDN Vegas
DIIA

S&P/TSX

ASK

Reward
[Risk

Trend
Slope

24%
109%
8%
5 13%
6%
11%
14%
18%
8%
9%
9%
10%
4%
4%
8%
9%
4%
2%
1%
2%
2%
1%
1%
4%
-2%
-5%
-8%
-13%
4%
-10%

-16%

Hi
(Mo)

3.0

Low

%.Chg

(Mo)  wrt 50d

1.0

1.0

6.5

49.0

7.0

MA

1%
-6%
-1%
0%
-2%
-1%
-2%
-3%
2%
1%
-5%
-8%
-1%
-2%
-2%
-6%
-3%
-1%
0%
-2%
-3%
0%
-3%
-8%
1%
-6%
3%
-10%
-2%
-2%

-4%

Chg wrt
50 Day MA
Trend

Above Falling

Above Falling

Below Rising

CCMP

Trend / Width 8% /4%
= | 2.0

Trend Length 6 mo

NASDAQ Composite Index

160 DMA
200 DMA

Oct11 12 Apr Jul Oct

SPX

Trend / Width 1% /4%
=1 0.2

Trend Length 6 mo

50 DMA
150 DMA
200 DMA

Oct11 12 Apr Jul Oct

RTY

Trend / Width 1% /6%
=1 0.1

Trend Length 6 mo

Oct11 12 Apr Jul Oct

13 Apr Jul Oct 14 Apr Jul Oct 16 Apr Jul

S&P 500 Index

16 Apr Jul

14 Apr Jul Ot

13 Apr Jul Od

Russell 2000 Index

13 Apr Jul Oct 14 Apr Jul Oct 156 Apr Jul

5,500

5,000

4,500

4,000

3,500

3,000

2,500

2,300
2,200
2,100
2,000
1,900
1,800
1,700
1,600
1,500
1,400
1,300

1,200

1,100

1,400

1,300

Tokyo Stock Price Index (TOPIX)

17

TPX
Trend / Width  24% / 8% 1,800
= 29 1,700
Trend Length 6 mo
1,600
1,500
1,400
1,300
1,200
1,100
1,000
900
800
]
50 DM
150 DM
DM log | 700
Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul Oct
EURO STOXX 50
SXSE
Trend / Width  14% / 15% 4,000
% 0.9
Trend rength 36 mo 3,800
3,600
3,400
3,200
3,000
2,800
2,600
2,400
2,200
S0DMA
150 DMA
200 DMA log | 2,000
Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul Oct
S&PIToronto Stock Exchange Composite Index
SPTSX
Trend / Width  -10% /6% 16,500
S -1.8
Trend Length 6 mo 16,000
15,500
15,000
14,500
14,000
13,500
13,000
12,500
12,000
11,500
50 DMA
150 DMA
200 DMA 9 | 11 000
Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul Oct
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North American Tactical Asset Allocation

e Trends Are Messy, Yet Markets Prefer Bonds

US AA

MName
1 SPY/IEF
2 SPY/SHY
3 SPY/TLT
i SPY/URTH
3 IEF/SHY
& TLT/SHY

SPY US vs. TLTUS

Symbol

SPY US/IEF US
SPY US/SHY US
SPY US/TLT Us
SPY US/URTH US
IEF US/SHY US
TLT US/SHY US

1d RS
Chg
(%)

5d RS
Chg
(%)

Chg Reward
Last /Risk
Day

Trend
Slope

6%
2%
-2%
-1%
-3%

-20%

S&P 500 ETF vs U.S. 20+ Yr Bond ETF

Trend / Width  -2% / 18%
s -0.1
Trend Length 22 mo

50 DMA
150 DMA
200 DMA

Oct11 12 Apr

Jul dcl 13 Apr

Jul

Oct

14 Apr

Jul

Oct

RS RS
Hi Low
(Mo) (Mo)

1.0

Jul

16 Apr

%% Chg Chg wrt
wrt 50d = 50 Day MA
MA Trend

-1%
0%
-2%
1%
1%

3%

r 180

170

- 160

- 150

- 140

-130

r120

110

100
Oct

CDN AA

MName
1 ZFM/ZFS
2 ZFL/ZFS
3 KIU/ZFM

4 XIUSZFL
5 KIU/ZFS
6 XIU/URTH

Symbol 1d RS | 5d RS | Chg Reward
Cha Chg  Last [Risk
(%) (%) Day

ZFM CN/ZFS CN
ZFL CN/ZFS CN
KIU CN/ZFM CN
XIU CNfZFL CN

XIU CN/XSB CN

XIU CN/URTH US RS L

S&P/TSX 60 ETF vs CDN 10+Y Govt Bond ETF

XIU CN vs. ZFL CN

Trend / Width  -7% / 13%
e 05
Trend Length 18 mo
/
74
/
Py
P4
> o
V4
S ' '
I ¥
il
i
50 DMA
150 DMA
200 DMA
Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul

Trend
Slope

4%
9%
-4%
-7%
-8%

-22%

Oct

RS RS %Chg
Hi | Low wrt 50d
(Ma)  (Mo) MA
1%
2%
-2%
-3%
-1%
-3%
Wil
-
16 Apr Jul  Oct

18

Chg wrt

50 Day MA

150

145

140

135

130

125

120

115

110

105

100

Trend
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Global Equity Tactical Asset Allocation

e North America (US) Poking Its Head Up

vs. MSCI World in USD

Name Symbol 1d RS | 5d RS | Chg Reward Trend

Chg Chg Last JRisk Slope
(%) (%)  Day
1 Europe ex UK GDDUELSX %
2 EAFE GDDUEAFE 3%
3 Europe GDDUELS 3%
4 MXWO ex US GDDUWXUS 2%
5 Pacific GDDUP 0%
& EM Asia GDUEEGFA 1%
7 Morth America | GDDUNA 2%
8 Emerging GDUEEGF -13%
3 ACWI GDUEACWF 1%
10 pacific ex Japan | GDDUPXJ -13%
11 emLatam GDUEEGFL & -30%
MSCI North America vs. MSCI World (in USD)
GDDUNA vs. GDDUWI
Trend / Width  -2% / 2%
s -1.0

Trend Length 7 mo

RS | RS | %Chg
Hi Low | wrt S50d
(Mo) (Mo} MA
0%

1.0 -1%

0%

1.0 -1%

-1%

-6%

1.0 0%
-6%

-1%

49.0 -5%
49.0 -9%

50 DMA
150 DMA
200 DMA
Oct 11 12

Apr  Jul

Oct Jul Oct 14 Apr Jul Ocl

13 Apr

‘i5 Apr  Jul

dct

Chg wrt
50 Day MA
Trend

Below Rising

Below Rising

r118

116

r114

112

110

108

-106

- 104

r102

100

98

vs. MSCI World in Local Currency

Name Symbol 1d RS | 5d RS | Chg
Chg Cha
(%) (%)
1 Pacific GODDLP
EAFE GDDLEAFE
3 MXWO ex US  GDDLWXUS [RikE
i Europe ex UK GDDLE15X
5 Europe GDDLE15
& EM Asia GDLEEGFA
2 EM LATAM GDLEEGFL
g North America  GDDLNA
s ACWI GOLEACWF
10| Emerging GDLEEGF
11 Pacific ex Japan  GDDLPXJ

Last
Day

Reward
JRisk

« «

-+

Trend
Slope

11%
2%
1%

0%

MSCI North America vs. MSCI World

GDDLNA vs. GDDLWI

Trend / Width ~ -1% /3%

S -05
Trend Length 6 mo

b \
50 DMA
150 DMA
200 DMA
Oct11 12 Apr Jul Oect 13 Apr Jul

Oct

14 Apr

Jul

dcl

19

RS RS | %Chg Chg wrt
Hi Low | wrt 50d 50d RS
(Mo) (Mo) RS MA MA Trend
-1%;
0%
0%
0% Below Rising
0%
-5%
49.0 -5%
0%
49.0 0%
49.0 -45%,
49.0 4%,
109
108
107
106
T 105
oy
N fros
\ B
\ ,l 103
W 102
L 101
100
99
- -1 98
15 Apr  Jul Oct
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North American Style Trends

e Small Breaking Down vs Large

e Growth Pulling Back vs Value

Russell 2000 vs Russell 3000
RU20INTR vs. RU30INTR

Trend / Width 4% |/ 5%
i+ 0.8
Trend Length 10 mo

50 DMA
150 DMA
200 DMA

Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr

S&P/TSX Small Cap Index vs Composite
TX20AR vs. 0000AR
Trend / Width  -5% / 7%

St -0.8
Trend Length 10 mo

Jul

50 DMA
150 DMA
200 DMA

Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 156 Apr

Jul

116

114

112

110

108

106

104

102

100

dct e
145
140
135
130
125
120
115
110
105

100

dct

Russell 1000 Growth vs.Russell 1000 Value

RLG vs. RLV
Trend /Width 9% /3%

= | -
Trend Length 14 mo

50 DMA
50 DMA
200 DMA
Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul

Russell MidCap Growth vs. Russell MidCap Value
RDG vs. RMV

Trend /Width 7% /3%

= |
Trend Length 16 mo

Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul

Russell 2000 Growth vs. Russell 2000 Value
RUO vs. RUJ
Trend / Width  17% / 3%

ad 5.2
Trend Length 10 mo

Oct11 12 Apr Jul Oct 13 Apr Jul Oct 14 Apr Jul Oct 15 Apr Jul

Oct

20

118

116

114

112

110

125

120

115

110
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Sector Relative Strength Trends

e Positives: Health Care, Discretionary
e Negatives: Resources, Industrials

e Positive Turns (D-Fence): Telecom, Utilities, Staples
MSCI World Sector vs. HSEI World IndE.x

.
T, Pl
. Tl

"
e

21

. .
gV, -
o N ]
g W, uy,
-, -,

Flnanclals 7% CMR. Disc 6% CMR. Stap 3%

Hlth Care 13%

S&P 500 Sector vs. S&P 500

Info Tech -1%:
Telecom -2%

Ltilities -35%G

i i,
e
e

Matenals -13%: Industrials -8%
Energy -20%

e .,
e -,
T

Info Tech 2%
CMR. Stap 3%

CMR Disc 13%  Hlth Care 13%  Financials 6%

Russell 2000 Sector vs. Ru55|ell 2000 Index

Telecom -4%

-
Eata,
[

Utilities -8%& Industrials -12%%
Materals -9%%

Energy -17%

. -
T, -
) ]
g uy,
e ——————————————————————————————————

Hlth Care 26% Technology 9% CMR Stap 5%
CMR Disc 1%

Canadian Sector vs. E&PITSK Compuslte Index

Financials 0%

Materials -8%%

e
e
bl
—

Ea

Energy -29% Utilities -14%5 ProdDrbls -10%

o (.
o s
= =
e =y
e —————————————————————————

Hlth Care 96% Telecom 15%

Financials 8% CMR Disc 14%
CMR Stap 15%

European Sector vs. MSCI Europe Index

Info Tech -5%&
Materials -15%

.
"y

-13% Utilities -12%

Industrials -12%

Energy

. -
e, -
e e ]
g uy,
e ————————————————————————————————

Industrials -8%

> | > R
Financials 10% Telecom 16% CMR Stap 3% Utilities 0% Energy -18%
HIth Care 9% Materials -7% Info Tech -99%

CMR Disc -3%
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Global Relative Strength Breadth Heat Map

e Utilities (and U.S. REITS) Coming Back From the Dead

e Health Care Leadership Waning (After Holding at a Highly Positive Level for Months)

e Resources Remain Weak

Strength

—_—_

2015-08-14

Momentum

Utilities

Industrials
Telecom

CMR Stap
Financials

22

Info Tech
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Global Relative Strength Breadth - Time Series 23

20 20
20
M Group RS M Group RS 5-dayMA M Group RS 20-day MA B Group RS M Group RS 5-day MA B Group RS 20-day MA M Group RS M Group RS 5-day MA M Group RS 20-day MA
1 15
10
1.0
05
05
0.0 -
b 0.0

-05

Sector Relative Strength Z-Score
Sector Relative Strength Z-Score
Sector Relative Strength Z-Score

Underweight

20 1.6
-2 25 -2.0
Sep 13 Nov13 Jan14 Mar14 May14 Jul14 Sep14 Nov14 Jan15 Mar15 May 15 Jul 15 313 Nov13 Jan14 Mar14 May14 Jul14 Sep14 Nov14 Jan15 Mar15 May15 Jul 15 1p 13 Nov13 Jan14 Mar14 May 14 Jul14 Sep14 Nov14 Jan156 Mar15 May 15 Jul 16
Consumer Staples Health Care
20 2.0 20
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IMPORTANT DISCLOSURES

Analyst’s Certification
I, Mark Steele, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. I also certify that no part of my
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their affiliates, which includes the overall
profitability of investment banking services. Compensation for research is based on effectiveness in generating new ideas and in communication of ideas to clients, performance of
recommendations, accuracy of earnings estimates, and service to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with FINRA (exceptions: Alex Arfaei and Brodie
Woods). These analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosure
For Important Disclosures on the stocks discussed in this report, please go to http://researchglobal.bmocapitalmarkets.com/Public/Company Disclosure Public.aspx.

Distribution of Ratings (June 30, 2015)

Rating BMO Ratin BMOCM US BMOCM US IB BMOCM US IBE BMOCM BMOCM IB Starmine Universe
Category J Universe® Clients™ Clients™ Universe™™ Clients™*

Buy Cutperform 42 0% 21.9% 53.3% 41.9% 54.3% 54 6%

Hold Market Perform 53.5% 14.4% 44 8% 53.3% 44 4% 40.0%

Sell Underperform 4.4% 7.4% 1.5% 1.3% 2.6% 54%
* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.
o Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as percentage

within ratings category.
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Investment Banking clients.

Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as percentage
of Investment Banking clients.

kol Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as percentage of
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Rating and Sector Key (as of April 5,2013)

We use the following ratings system definitions:

OP = Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis;

Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;
Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;

(S) = Speculative investment;

NR = No rating at this time; and

R = Restricted — Dissemination of research is currently restricted.

BMO Capital Markets' seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US Large Cap, US Small
Cap, Income, CDN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System (January 4, 2010 — April 4, 2013)
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf

Other Important Disclosures

For Important Disclosures on the stocks discussed in this report, please go to http://researchglobal.bmocapitalmarkets.com/Public/Company Disclosure Public.aspx or write
to Editorial Department, BMO Capital Markets, 3 Times Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto,
Ontario, M5X 1H3.

Dissemination of Research

BMO Capital Markets Equity Research is available via our website https://research-ca.bmocapitalmarkets.com/Public/Secure/Login.aspx?ReturnUrl=/Member/Home/
ResearchHome.aspx. Institutional clients may also receive our research via Thomson Reuters, Bloomberg, FactSet, and Capital IQ. Research reports and other commentary
are required to be simultaneously disseminated internally and externally to our clients.
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“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and its subsidiaries BMO Nesbitt
Burns Inc., BMO Capital Markets Limited in the U.K. and BMO Capital Markets Corp. in the U.S. BMO Nesbitt Burns Inc., BMO Capital Markets Limited and BMO Capital
Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO Financial Group”) has lending arrangements with, or provide other remunerated services to, many issuers
covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of BMO Capital Markets as of the date of this report and are subject to
change without notice. BMO Capital Markets endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain
information and opinions that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no
responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents.
Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this report is not intended to be used as the primary
basis of investment decisions, and because of individual client objectives, should not be construed as advice designed to meet the particular investment needs of any investor. This
material is for information purposes only and is not an offer to sell or the solicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to
customers the securities of issuers mentioned in this report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position
in many of the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO Capital
Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers discussed herein.

Additional Matters
To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein subject to the terms set out above.
Any Canadian person wishing to effect transactions in any of the securities included in this report should do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by David Round, Edward Sterck or Brendan Warn: This research is not prepared subject to Canadian
disclosure requirements. This research is prepared by BMO Capital Markets Limited and subject to the regulations of the Financial Conduct Authority (FCA) in the United
Kingdom. FCA regulations require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 5% or
more of the equity of the issuer. Canadian regulations require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it and
its affiliates own 1% or more of the equity of the issuer that is the subject of the research. Therefore BMO Capital Markets Limited will disclose its and its affiliates” ownership
interest in the subject issuer only if such ownership exceeds 5% of the equity of the issuer.

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to the extent that it refers to
securities of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should do so through BMO Capital Markets Corp.

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial Conduct Authority. The contents
hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of
the Order (all such persons together referred to as “relevant persons™). The contents hereof are not intended for the use of and may not be issued or passed on to retail clients.

Unauthorized reproduction, distribution, transmission or publication without the prior written consent of BMO Capital Markets is strictly prohibited.
Click here for data vendor disclosures when referenced within a BMO Capital Markets research document.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and
corporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and
commercial banking clients are served by BMO Harris Bank N.A., (Member FDIC). Investment and corporate banking services are provided in Canada and the
US through BMO Capital Markets.

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A,
(Member FDIC), BMO Ireland Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO Capital Markets Corp.
(Member SIPC), and BMO Capital Markets GKST Inc. (Member SIPC) in the U.S., BMO Nesbitt Burns Inc. (Member Canadian Investor Protection Fund)
in Canada, Europe and Asia, BMO Capital Markets Limited in Europe and Australia and BMO Advisors Private Limited in India.

“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark of Bank
of Montreal, used under license. "BMO (M-Bar roundel symbol)" is a registered trademark of Bank of Montreal, used under license.
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